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Total of Reconstruction Loans 


Repayments of 347 Millions Have Been Made 
Since R. F. C. Was Organized 


i TORS cash advances by the Recon- | $737,284 had been cancelled or withdrawn, 
4% struction Finance Corporation from | $136,574,849 remained to the credit of the 

the period of its incorporation until Jan.| borrowers, and $18,497,000 had been ad- 

31, 1933, amounted to $1,788,666,009, of| vanced in cash. 

| which $347,237,110 has been repaid, ac-| The report follows in full text: 

cording to the report of the Corporation| The Federal Government has advanced 

made public Feb. 20, which also includes | $1,78¢,666,009.12 in cash througn the Re- 

figures on loans dating to the time activi- | construction Finance Corporation, accord- 

ties commenced. jing to figures made public today. Repay- 
The report, made public by the Corpora- | ments total $347,237,110.60. 

tion Feb. 20, showed that advances age | Total Cash Advances 

|gregating $894,047,352 have been made to} et , mi ee 

banks throughout the country, of which | ee eee oo eis an 


) y i 
| $278,743,496 has been repaid. farmers for crop loans from funds fur- 


The Corporation has authorized loans *® ; 
amounting to $340,435,093 to 62 railroads, | ished him by the R. ze ey a ae 
of which $291,894,823 hat been disbursed,| T° the Secretary of the Treasury nd 
land $11,881,070 repaid. A detailed list of | Purchase of stock of Home Loan Banks, 

















Warrants of Subdivisions 


Modification of the Reconstruction Fi- 
nance Corporation Act to empower the 
Board to make loans to any municipality 
or political subdivision of a State was! 
urged in resolutions adopted by the Na- 
tional Conference of Mayors held in 
Washington, Feb. 17. ; 

The resolution on liberalizing the lend- 
ing power of the Corporation to meet the 
financial crisis of American cities urged 
an amenament authorizing and em- 
powering the Board to purchase tax an- 
ticipation warrants “of any such munici- 
pality with or ‘without maturity date.” 
Such loans “may be represented by notes, 
bonds or such other evidences of indebted- 
ness or contracts to repay as may be ap- 
propriate,” the resolution declared. 


Termed Essential to Cities 


Mayor James M. Curley, of Boston, 
chairman of the committee on resolutions, 
in submitting them for adoption stated 
that “the Committee are of the opinion 
that the enactment of this legislation is 
absolutely essential to the continuous op- 
eration and even to the existence of the 
municipalities of America.” 

Fear of the collapse of municipal credit | 
and disastrous effects which would result | 
from repudiation of municipal obligations, | 
the mayors set forth in a preamble to} 
their resolutions, led them to urge “im- 
mediate adoption of remedial legislation.” | 

Tax Security for Loans 

The proposed amendment of the mayors 
to extend the lending power further pro- 
vides that “any loans may be secured by 
a pledge of any unpaid, and (or) delin- 
quent taxes.” 

Another recomemndation called upon 
the Federal Government to assume a 
“larger measure of financial responsi- 
bility” in meeting unemployment prob- 
lems in the Nation. 

The resolutions were presented to the 
Senate Committee on Banking and Cur- 
rency Feb. 18 by a committee specially 
designated to draft them, consisting of 
the following Mayors: James M. Curley, 
chairman, of Boston; Daniel W. Hoan, of 
Milwaukee; William A. Anderson, of Min- 
neapolis; Ray Miller, of Cleveland; T. 5. 
Walmsley, .of New Orleans, and Howard | 
W. Jackson, of Baltimore. } 

Organize Permanently 

The conference of the Mayurs resulted 

fom a call issued by Mayor Frank | 
Murphy, of Detroit, and was attended by 
50 municipal heads and their representa- 
tives. At the conclusion of the session 
they adopted a resolution perpetuating 
the conference into a permanent organi- | 
zation, to be known as the United States 
Conference of Mayors, adopted a constitu- 
tion, and resolved to meet annually for 
an interchange of municipal information. | 

In a preamble to the resolutions recom- 
mending the liberalization of the Recon- 
struction Corporation Act, the Mayors as- 
serted that the failure of Congress to pass 
the . $5,000,000,000 construction program 
previously urged by them “is unquestion- 
ably responsible for~ the tragic condition 
that today obtains in the United States.” 

The resolutions of the Conference fol- 
low: 

“Whereas Municipal Governments ehjoy 
@ more intimate contact with the people 
than other agencies, we, as chief executors 
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the first time. 

Up to the close of business on Feb. 15 
the Corporation had agreed to advance 
$155,809,134 tq aid. in financing construc- 
tion ‘of self-liquidating pro, 
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Revenues Needed, Spokes- 
man for Roads Tells I. C. | 
C.; Shipping Representa- 
tives Urge Cancellation 


The shippers of the country called upon | 
the Interstate Commerce Commission, 
Feb. 17, to discontinue the so-called) 
“emergency surcharges” ‘allowed the rail- 
roads a year ago, as a step in the direc- 
tion of scaling down all costs of industry. 
(Ex parte, 103.) 

The argument in opposition to continu- 
ing the emergency rates was made before 
the full membership of the Commission 
and three State Commissioners represent- 
ing the State regulatory bodies which are | 
working in cooperation with the Federal | 
Commission in the proceedings. The State 
Commissioners were Hugh White, of Ala- | 
bama, Clyde L. King, of Pennsylvania, and 
A. R. McDonald, of Wisconsin. 

Railroads Urged Extension 

The railroads, through Alfred P. Thom, 
of the Association of Railway Executives, 
made a plea for the retention of the emer- | 
gency surcharges after March 31, the pres- | 
ent expiration date, asserting that’ the 
carriers can ill afford to lose any more 
revenues at this time of widespread eco- 
nomic depression. 

He reiterated the request of the rail- 
roads that they be permitted to retain all 
earnings secured from the surcharges and |} 
not be compelled to pool such earnings 
for the purpose of aiding other lines by 
means of leans, such as now is being done 
through the Railroad Credit Corporation. 


Protests by Shippers 
Shippers representing the coal, grain, 
fruit and other industries protested 


against further application of what they 


|termed “penalty” charges, asserting that 


conditions are such that they cannot 
longer afford.to pay the railroads the 
additional sums. 

The emergency rates are the outcome 
of a petition filed by the railroads in| 
June, 1931. At that time the roads de- 
clared a condition of emergency to exist, 
and asked for a horizontal increase in 
all freight rates of 15 per cent. 

After extensive hearings, the Commis- 
sion refused the plea for a blanket ad- 
vance in rates, but permitted various in- 
creases on certain commodities. These 
rates were to be considered as surcharges, 
separate from the base rate, and were to 
expire March 31, )1933. \ 

7 Revenue from Surcharges 

Statistics on file with the Commission 
show that during the year 1932 the roads 





Income Tax Revenues 
) Increased for Month 


Collections Under New Rates 


Rise Three Million 


Early payments of 1933 income taxes 
under the new and higher rates enacted 
last year are pushing up the Government’s 
income tax collections for February, ac- 
cording to oral statements made Feb. 18 
at the Bureau of Internal Revenue. 

The new rates have been ‘responsible for 


a $3,000,000 increase in the: income taxes} 


collected during the first two weeks of 
this. month, raising them from $8,724,939 
for that period last year to $11,746,722 for 
the same weeks this year, according to 
Treasury Department figures. Additional 
information made available follows: 

Small income taxpayers, filing their re- 
turns in January and February under the 
new rates, are responsible for the mount- 
ing collections. The returns are not ac- 
tually due until Mar. 15 when at least the 
first quarterly installment of the tax must 
be paid. 

While income tax yields are increasing, 
collections of miscellaneous internal reve- 
nue, which slumped in January, are also 
picking up in February. Receipts from 
miscellaneous taxes, including the new ex- 
cise levies enacted last year, amounted to 
$42,617,991 for the first two weeks, of the 
month. This is an increase of $1,733,150 
over the total for Jan. 15, 

The February increase in miscellaneous 
receipts has not made up quite all the 

round lost from December to January. 
uch collections were $48,185,924 on Dec. 


15 compured with $40,884,841 on Jan. 15] 


and $42,617,991 on Feb. 15. 

Aided by reductions in expenditures, the 
increasing income and miscellaneous taxes 
are cutting down the deficit,. which 
amounted to $73,063,233 for the first two 
weeks of February this year compared 
with $113,054,784 for the same period a 
year, ago. 


~ 





earned additional revenues from the 
emergency rates of approximately $63,- 
| 000,000. They now seek to confinue such 


/charges for an indefinite period. 
Argument before the Commission, Feb. 
17, was confined to a discussion of the 
question of whether the rates will be per- 
mitted to continue, and whether, if they 
|are- so continued, the roads should be 
ivelieved from the pooling arrangement 
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ing 


( ‘HANGES in the dietary habits of the 
4 American people tending toward a 
lessened consumption of grains and meats 
and a larger consumption of fruits and 
vegetables which took place between the 
taking of the 1920 census and that of 
1930 resulted in numerous changes in the 
relative ranking of the leading agricul- 
tural counties, it was stated orally Fed. 
17 at the Bureau of the Census, Depart- 
ment of Commerce, in connection with 
the issuance of figures for the 50 leading 
agricultural counties in the United 
states. The total value of agriculture 
production was estimated at approxi- 
mately $1,200,000,000. 
Los Angeles County, Calif., ranks first 
in agricultural production among the 
counties of the United States. The 
value of it crops and livestock products 
in 1929 was $90,706,077. Aroostook 
County, Maine, with an agricultural 
production valued at $54,360,723 was 
second in importance. Four southern 
California counties are next on the list. 
Yakima County, Wash., is seventh in 
importance. < 
Fifteen out of the first 27 and 2 out of 
the next 23 leading agricultural counties 
in 1929, the year covered by the census 
figures, are located in-California, it was 
pointed out. The California counties, 





| tion 5, $1,502,786,544.22. 


jects. Of this | P' 


| $1,005,837,784.49, 


| the railroads to whom money has been | $2,520,000. 
|advanced was included in the report for 


By the R. F. C, to borrowers under sec- 


By the R. F. C. to borrowers for self- 
liquidating projects, $18,497,000. 

By the R. F. C. to States for relief 
urposes, $144,744,097.72. 
By the R. F. C. to borrowers under sec- 
tion 201 (d), $1,472,276.29. 

By regional: agricultural credit corpora- 
tions, $54,441,587.83. 

Amounts Repaid 

Repayments were as follows: 

To Secretary of Agriculture by crop 
loan borrowers, $18,161,633.70. 
To R. F. C.’ by section 5 borrowers, $327,- 
5,691.78. 
To R. F. C. by section 201 (d) borrowers, 
$257,805.96. 

Te regional agricultural credit corpora- 
tions, $1,011,979.16. 

Advances to Banks 

Banks had been advanced $894,047,350.42 
as of Jan. 31, and had repaid $278,743,- 
498.26. Loans authorized to banks totaled 





80 


had been withdrawan or cancelled and 
$40,728,057.52 remained to the credit of the 
borrowers. 

Total loans authorized up to the close 
of business on Jan. 31 to borrowers under 


section 5 of the R. F. C. Act were $1,707,- | 


733,473.67. Of this $88,382,643.80 had been 
withdrawn or cancelled and $116,564,- 


Advances authorized to 39 States and 2 
territories for relief purposes up to Feb. 
15 totaled $169,458,946.22. 

As of Feb. 15 agreements to advance 
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Insular Restriction 


On Sugar Advocated 


Tariff Commission Is Told 
It Would Remedy Present 
Situation of Industry 





Restriction of sugar production in Amer- 


ican insular possessions was advocated as 


the remedy for the present situation in 
the sugar indutry at hearing Feb. 17 
before the Tariff Commission which is in- 
vestigating the adequacy of existing rates 
of duty on raw and refined sugar. 

The Commission heard further argu- 
ments Feb. 18 by domestic refiners in 
favor of increased duties on refined sugar. 

Representatives of domestic interests 
contended that Cuban imports are thréat- 





| Reforms Are Sugg 


of which $71,062,376.55 | states, patterned after the English Com- 





January Figures Show Total of 
Deposits Has Tripled in 
Last Two Years 





AN INCREASE of $42,301,476 occurred 

in postal savings on deposit Jan. 31 
over the amount on deposit at the end of} 
the previous month, according to. figures 
made public Feb. 18 by the Post Office 
Department. Additional information was 
made available as follows: 

The balance on deposit Jan. 31 was| 
$942,540,200 as compared to $900,238,726 | 
on Dec. 31, and $881,054,718 on Nov. 31. 

Comparative figures for the last three 
Januarys show that the total of almost a 
billion dollars in 1933 is more than three 
times greater than the $278,353,107 on 
deposit Jan. 31, 1931, and considerably 
more than the $666,205,860 on Jan. 31, 
1932. 

The general tendency toward increase 
in postal savings was shown also in the 
annual report of the Post Office Depart- 
ment when at the end of the 1932 fiscal 
year the balance was $784,820,623, an in- 
crease of $437,403,753 over the balance at 
the end of the fiscal year, 1931. 


Regulation Proposed 
Of Flotation of Issues 
Of Corporate Stocks 


| 


ested by 
H. L. Stuart to the Sen- 
ate Group Inquiring Into | 
Market Practices 


Adoption of legislation in the United 


panies Act, for the regulation of the flota- 
tion of corporate security issues, was 
recommended ‘Feb. 17 to a subcommittee 
of the Senate Banking and Currency Com- | 
mittee by H. L. Stuart, president of Halsey, 
i Stuart & Company. 





}by Senator Norbeck, (Rep.); of South 
| Dakota, who is also chairman of the full 
|Committee. The witness testified with re- 
| Spect to matters connected with the issu- 
;ance of and trading in securities of the 
Insuli group. 
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ans 
Sought in Senate 


Provides for Advances 
States and Cities by Buy- 
ing Their Securities 


Lower Interest Rate 


Would Be Permitted 


Continued Loans to States In- 
stead of Direct Grants as 


Consideration 


Liberalization of the Reconstruction 
Finance Corporation Act through an 
amendment to the La Follette-Costigan 
relief bill (S. £125) was under considera- 
tion by the Senate Feb. 17 and 18 as it 


reached an agreement to take a final vote 
by 4:30 p.m. Feb. 20, on the bill or* any 
amendments to it. 

The amendment to liberalize the exten- 
sion of loans by the Corporation, offered 
by Senator Wagner (Dem.), of New York, 
first was approved unchanged by the Sen- 
ate, but later was reconsidered to extend 
and perfect its provisions. 

It would permit loans to States, cities 
and similar public agencies for needed 
public works, such loans to be made 
through purchase of their securities. It 
provides, however, that loans to private 
corporations for the construction of 
bridges, tunnels, docks, waterworks, etc., 


|must be made only in the case that these 


projects are self-liquidating. 
Reduced Interest Rates 
Reduced interest rates on Reconstruc- 
tion Finance Corporation loans also are 
provided in the amendment as well as 
authorization for loans to finance the sale 
of agricultural surpluses and agricultural 


Mr. Stuart was aj} products abroad. 
| witness at a hearing on security market | 
285.65 remained to the credit of borrowers. | Practices before the subcommittee headed } 


Agreement was reached through a 
unanimous consent proposal by Senator 
McNary (Rep.), of Oregon, assistant Ma- 
jority Leader, to make a final disposition 
of the- measure, and any amendments to 
it when the Senate convenes again Feb. 20. 

Besides the Wagner amendment on the 
Reconstruction Finance Corporation loans, 





Other Witnesses Heard 
Oiher witnesses before the subcommittee 
Feb, 17 were Melyin A. Traylor, president 


A. J. Stillwell, vice president of the Con- 
tinental Illinois Banx & Trust Company, 
of Chicago; John E. Broeksmit, vice presi- 
dent of Harris Trust & Savings Bank, 
| Chicago, and Edward M. Tyler, of Wash- 
ington, D. C., accountant for the com- 
mittee. The Chicago bankers were ques- 
tioned by Ferdinand Pecora, committee 
counsel, about loans extended by their 
banks to corporations and individuals in 
the Insull group. é 
Bank Loans Discussed 


loans made by his bank to corporations 
and individuals in the Insull group had 
beer extended to one borrower, the aggre- 
gale would have been in excess of the legal 
|limit permissible to be so loaned. Mr. 
| Stillwell gave similar testimony. Mr. 
| Charles G. Dawes had made a similar 
; Statement Feb. 16 with resjrect to the 
; Central Republic Trust Company. Mr. 
| Broeksmit stated that the loans by his 





there is pending another amendment by 
| Senator Wagner in the nature of a sub- 
| stitute to provide for the continuation of 


of the First National Bank of Chi@ago;| loans to States for relief instead of ex- 


tending direct grants as under the La 


Follette-Costigan bill. 
Aircraft Provisions Deleted 

During its reconsideration of the Re- 
construction Finance Corporation amend- 
ment, the Senate struck from it a pro- 
posal to permit loans to private corpora- 
tions for aircraft suitable for overseas 
transport and port facilities for such air- 
craft, which earlier had been approved, 
and added in the same paragraph as proj- 
ecis on which loans could be made, urban 


Mr. Traylor testified that if all of _the water systems and irrigation systems. 


It agreed to incorporate an amendment 
by Senator Blaine (Rep.), of Wisconsin, 
to make loans “to any fund created by 
any State for the purpose of insuring the 
repayment of deposits of public monies 
of such State or any of its political sub- 
divisions in banks or depositories qualified 
under the law of such State to receive 
such deposits.” This amendment specifies 


| 





ening the American refining industry and|bank were about one-third of the legal | assign to the Corporation, to the extent 


that the present duty offers no protection. 

The Commission was told by representa- 
tives of American producers in Cuba that 
the price situation in the industry can- 
not be solved by tariffs and that the 
remedy “lies in a sane allotment of the 
American market among the sugar pro- 
ducers who supply it.” 

Protests against increased importations 
of refined sugar were made before the 
Commission by Members of Congress who 
recommended higher rates. 

Senator Walsh (Dem.), of Massachusetts 
urged that the duty on refined sugar be 
increased “to make it accurately and justly 
compensatory with the duty on raw sugar,” 
He declared that the increase of refined 
sugar imports from 274,000 tons in 1929 
to 450,000 tons in 1932 was “astounding 
in face of the general depression and 
reduced domestic consumption.” 

Representative McCormick (Dem.), of 
Boston, Mass., in' concurring with the views 
of Senator Walsh, added that not only is 
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F ce Counties Ranked 


On Basis of Value of Crops 





preeminence extended \ through _ prac- 
tically all of the leading lines of crop 
production although fruit products were 
the principal source of agricultural 
income. , 

The five leading States in the total 
value of all agricultural crops produced 
in 1929 were in the order of their im- 
portance, Texas, California, Iowa, Illinois 
and Minnesota, according to the figures 
compiled by the Census Bureau. In 
the Census of 1920. Texas, Iowa, Illinois, 
California, and Ohio were listed as the 
leading*agricultural States. 

Tt was pointed out at the Bureau that 
the greater proportionate drop in the 
prices of grains and livestock products 
as compared with the fall in the values 
of fruits and vegetable was an additional 
factor in causing *he shift in the rank- 
ing of the various agricultural sections. 
Additional information was provided 
| as follows: 

Seventeen. States are represented in the 


| 


list of 50 leading agricultural counties in 
1929 as compared with 15 States in the 
California leads in the 


Census of 1920. 
number of counties included. Five States 
Pennsylvania, Wisconsin, Mississippi, New 
| 


| (Continued on Page 2, Column 3.1 


York, and Illinois, dre tied for second 


limit for loans to a single borrower. 
Mr. Stuart, after being questioned by 
Mr. Pecora about the interrelation of the 


[Continued on Page 5, Column 2.] 





Prices at Wholesale 
Recede During Month 


Decline 9 Per Cent Compared 
With Previous Year 


All the 10 comodity groups included ‘in 
the wholesale price index of the Bureau of 
Labor Statistics showed decreases during 
January, bringing the average of wholesale 
prices for the month 215 per cent below 
that of December, according to a state- 
ment issued as of Feb. 18 by the Depart- 
ment of Labor. 

The Bureau’s index number average for 
January was 61.0 compared with 62.6 for 
December. Since January, 1932, when the 
index number averaged 67.3, there has 
been a decline of 9 per cent in the whole- 
sale price level. 

Fuel and lighting products showed the 
largest reduction of any of the commod- 
ity groups, 4% per cent during the month, 
chiefly because of the sharp recession in 
the average prices of crude .petroleum and 
petroleum products, it was pointed out. 

Foods, with a decrease of 41; per cent, 
showed the next largest price decline’ dur- 
ing the month. Farm products dropped 
3'» per cent, although a number of price 
increases were recorded during the month 
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of the loan, all amounts which may be re- 
ceived by such fund as dividends. 


Adopt Debenture Plan 


Also agreed to was an amendment by 
Senator Walsh (Dem.), of Montana, that 
the Reconstruction Finance Corporation 
Act shall not be held “to render ineligible 
to purchase by the Reconstruction Finance 


Corporation debentures 
State or commission or 


issued by 
other 


any 


derived from the sale of gasoline, 
be devoted exclusively to the improvement 


of the highways of such State.” 


The Senate also had under considera- 
tion, without finally disposing of it, an 
amendment by Senator Shipstead (Farmer- 
Labor), of Minnesota, to provide $25,000,- 


000 for loans to public or private hospitals. 


The La Follette-Costigan bill itself au- 
thorizes the Reconstruction Finance Cor- 
poration to make available $500,000,000 for 
payments to States for emergency relief ex- 
It sets up a Federal Emer- 


penditures. 
[Continued on Page 5, Column 3.] 


Factory Emp 


SLIGHT decrease in employment i 

certain occupations occurred in Jan- 
vary, but factory employment remained 
the same as in December with some 
tendency toward upward trends in some 
industries, the Department of Labor an- 
nounces in its monthly industrial em- 


ployment information bulletin, made 
| public as of Feb. 20. 
| An improvement was noted in the 


boot and shoe industry, particularly in 
the New England district where a num- 
ber of factories increased their forces, 
the Department announced. The synop- 
sis of the report follows in full text: 

An analysis of the reports received by 
the United States Employment Service 
for the month of January reveals a 
slight decrease in employment in certain 
occupations; however, factory employ- 
ment remained at about the same level 
as in December, with some tendency 
toward upward trends noted in certain 
industries. Seasonal influences were 
aimost entirely responsible for the cur- 
tailment of forces that developed in some 
lines. : 

Winter weather conditions retarded all 
forms of outdoor work, necessarily af- 
fecting many men usually employed in 
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Postal Savi: gs Rise Broader Polie 


Is in Excess of 1,700 Millions| 4 Millions Month For Relief Loans | 


|State Department Invited by 
| 
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Amendments to Relief Bill) 
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to | of Nations on Manchuria, which was is- 


Provided in Bill Also Under | 


Newspaper 
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League to Aid in Settling 
Sino-Japanese Dispute 





'MHE Department of State is giving care- | 


ful study to,the report of the League 


sued Feb. 17, and which condemned Japan 
for not submitting the Manchurian dis- 
pute to arbitration, it was stated orally 
at the Department of State Feb. 18. 

The League invited the United States 
to cooperate with it on the committee | 
for conciliation between Japan and China 
for the settlement of the dispute, but the 
Department stated that it would not as 
yet announce whether this inviation would 
be accepted. 

The League’s reported stated that it 
could not accept the Japanese explanation 
that its action in Manchuria was for self- 
|defense, and pointed out that “the vast 


Strong Bank System 


Former Secretary of Treasury 
Advocates Finance Reform; 
Economie Planning Favored 





that any such fund shall be required to 


agency 
thereof secured by the pledge of receipts 
from taxes or other impositions upon or 
the 
avails of the sale of such debentures to 


oymel 
Despite Decline in Some Lines 


| majority of the population (of Manchuria) 
do mot support this government 


| of. Japan.” 
The League’s report also stated that 
“no question of Chinese responsibility can 
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Final Action on Proposal to 
Be Taken Under Suspen- 
sion of Rules on Feb. 20, 


Mr. Garner Announces 


Completion of congressional action on 
prohibition repeal on Feb. 20 and immedi- 
ate submission to the States for ratification 
is the program of the House leadership 
as arranged by the Majority and concurred 
in by the Minority leadership. 

The Blaine resolution to repeal the 
Eighteenth Amendment (8S. J. Res. 211), 
adopted by the Senate Feb. 16, will be con- 
sidered by the House under suspension of 
the rules, requiring two-thirds vote, im- 
mediately after the reading of the journal, 
Speaker Garner (Dem.), of Uvalde, Tex., 
staed orally Feb. 18. 


Passage Predicted 


That is will be agreed to by the House 
as ft wa# agreed to by the Senate was 
predicted by leaders on both side of the 
House Chamber. “The prospects are that 
it will pass the House, though nobody 
knows for certain,” Speaker Garner stated 
orally Feb. 18. Majority Leader Rainey 
(Dem.), of Carrollton, Ill., and Minority 
Leader Snell (Rep.), of Potsdam, N. Y., 
predicted its House adoption. 

The resolution, being a constiutional 
amendment, does not require presidential 
signature and, if adopted by the House, 
it will be immediately submitted to the 
States, ratification by 36 of which would 
eliminate the prohibition amendment from 
the Federal Constitution. 

Speaker Garner said that he did not 
feel the time is ripe to predict what the 
action of the States will be. He said, how- 
ever, that in the House he knew of but 
one who had been counted on as “wet” 
who had proven to be “dry” while there 
were six or eight members who had been 
counted as ‘dry” who are in fact “wet.” He 
said if necessary he is perfectly willing to 
cast his vote as a deciding ballot. 

Agreement in Cancus 


The House majority membership at a 
caucus on Feb. 17, agreed to support the 
Senate resolution when it comes up in the 
House on Feb. 20 on a motion to pass it 
under suspension of the rules requiring a 
two-thirds vote of those present. The vote 
to support the resolution and make it 
binding except upon those excused was 
115 ayes to 46 nays. According to the 
majority leadership, there were 27 excused 
and there were 59 absentees from the 
caucus. Excuses, according to Speaker 
Garner are mainly because of prior in- 
dividual -committments. 

Resolution Adopted 


The anti-prohibition group of the mi- 
nority membership of the House, at a 
meting Feb. 18 adopted unanimously the 
following resolution: “Resolved, that this 
group, composed of Republicans opposed 
to the Eighteenth Amendment, hereby ap- 
prove the Senate repealing resolution as a 





local self-government and it urges every 
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it Maintainec 


various forms of construction and agri- 
cultural activities; however, a large army 
of men was employed on projects under 
way in several sections of the country, 
made possible through the use of funds 
granted by the Reconstruction Finance 
Corporation. 

Many people who were temporarily 
employed during, the Christmas holidays 
in the mercantile establishments and the 
Postal Service were yeleased early in 
January. An improvehent was noted in 
the boot and shoe industry, more par- 
ticularly in the New England district, 
where a number of these factories in- 
creased their forces. Fairly satisfactory 
schedules prevailed in establishments 
producing silk goods and hosiery, with 
overtime reported in a number of the 
silk mills; however, activities and em- 
ployment in other branches of the tex- 
tile trade continued on an_ irregular 
basis. 

The improvement noted in the employ- 
ment situation in December in the au- 
tomobile industry was fairly well sus- 
tained during most of January, but 
part-time schedules obtained in quite a 





j [Continued on Page 6, Column 6.) 


(Man- | 
jchukuo) and regard it as an instrument | 


OnRepeal Amendment | 


complete vindication of the basic right of 


Republican member of the House of Rep- 


By Head of Mine Workers 


Removal of restrictions upon the rail- 
roads in order that they might right them- 
|selves during the present economic emer- 


jgency was advocated before the Senate 


| Finance Committee, Feb. 18, in the sixth 


| day of its economic investigation as spe- 


cific recommendations for recasting activ- 
ities of the Interstate Commerce Commis- 
sion were presented \ 

Creation of a stronger and unified bank- 
{ing system for the Nation that would 
| withstand the shocks of a depression and 
| protect. the savings of depositors during 
| periods of stress -as urged upon the Com- 
| mittee at a session the preceding day. 
Charges in Regulation Recommended 


Recommended changes in railroad regu- 
: lation were submitted to the Committee by 
|L. F. Loree, president of the Delaware and 
|Hudson Railroad Corporation, while D. F. 
|Houston, New York, president of the Mu- 
tual Life Insurance Company and former 
Secretary of Agriculture and of the Treas- 
| ury during the Wilson administration, 
proposed the need of a stronger banking 
Lsystem, 
1 “If the railroads were turned loose, 
| they would soon be able to straighten them- 
;seives up,” Mr. Loree twid the Committee. 
{Pointing out that he was not criticizing 
the Interstate Commerce Commission in 
the exercise of its functions, he contended 
that “the time has come when we should 
take a new point of view.” 

Economic Planning Proposed 


Creation of an emergency poard of con- 
trol for fundamental economic planning 
was urged, Feb. 17, by John L. Lewis, pres- 
ident of the United Mine Workeng of 
America. i 

“Reflation of our volume of currency” 
and reduction of interest rates were pro- 
posals offered by L. J. Taber, Columbus, 
Ohio, master of the National Grange, 
Feb. 17. 

Flint Garrison, New York City, Director 
General of the Whoiesale Dry Goods In- 
stitute, testifying, Feb. 18, proposed a cam- 
paign against the- depression similar to 
that carried on in the World War. The 
Government can afford to finance such a 
campaign, just as it financed the war, he 
declared. 

Bonds for Industrial Loans 

He suggesied issuance of a large amount 
of bonds, possibly at the rate of $1,000,- 
000,000 a month, to be held in the Federal 
Treasury and issuance also of currency 
against the bonds. This method would 
avoid the heavy interest burdens of or- 
dinary bond issues, he said. The proceeds 
would be used for loans to industry to 
combat stagnation of business, he ex- 
plained. 

Mr. Houston opened his discussion by 
citing the war as the background of the 
depression, pointing out that its direct 
costs had been $186,000,000,000, its indirect 
| costs $81,000,000,000, with a total of $268,- 
000,000. Governments were upset, nations 
dismembered and international exchanges 
disrupted by $22,000,000,000 in advances 
among allies on both sides, he stated. 

Farm Indebtedness 

Within three years following the entry 
of this country into the war, it had spent 
$12,000,000,000 to $14,000,000,000 more than 
in its entire history to that time, Mr, 
Houston said. He called attention to in-= 
creases in farm indebtedness from $1,700,- 
000,000 in 1910 to $4,100,000,000 in 1930, 
and pointed out the distribution of farm 
mortgages with 22.9 per cent held by in- 
surance companies. 

During the period following the war, 
the expansion in highway building was 
“more rapid than wise,” Mr. Houston con- 
tinued, and building construction was 
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House Group Drafts 
Silver Coinage Bill 








Certificates Would Be Issued 
Against Federal Purchases 


Government purchase of silver at 
| pric es starting with 40 cents an ounce and 
| increasing periodically to a maximum of 
|75 cents an ounce, with issuance of silver 


certificates against the metal stocks, is 
|}proposed in a tentative bill drafted by 
|}a subcommittee of the House Committee 
}on Coinage, Weights and Measures and 


| Submitted to the full Committee Feb. 17. 
Under the bill, sufficient silver dollars 
would be coined, at the present standard 
| ot weight and fineness, to cover the silver 
| cerlificates issued in payment for the silver 
bullion, and the surplus of silver over the 
needs for this purpose would be impounded 
|in the Treasury for five years, except that 
ithe Secretary of the Treasury would be 
authorized to sell such amounts as in his 
judgment are necessary to maintain stabil- 
ity in the price of sfiver or to readjust 
any lack of equilibrium between the dollar 
and the currencies of silver using countries. 
Bullion purchases are limited in the bill 
to 40,000,000 ounces a month, and pur- 


| 


chases may not include silver that has 
been used in the monetary systems of 
other countries. 

Representative Somers (Dem.), of 


Brooklyn, N. Y., Chairman of the Com- 
mittee on Coinage, Weights and Measures, 
and of the subcommittee that drafted the 
bill, stated orally that he expects to press 
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Steps to 


Insular Output of 
Sugar Advocated 


Tariff Commission Told at 
Hearing That Limitation 
On Production Would 
Remedy Present Situation 
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Administrative Practice 


Nebraska Senate approves bill for referen- | 


dum on constitutional amendment to abol- 
ish State Railway Commission. ‘ 


Page 6, col. 
Measure reported to House to make it a 
a) to advocate Overthrow of Government 
violence. 
Page 4, col. 1 


Agriculture and Food 
Products 


Value of output of prinoipal farm coun- 
ties listed on basis of decennial — ; 
, col. 


ay 


| caitfornia, Ohio by R. F. C. 
Page 6, col. 7 
R. F. C. loan granted for toll bridge at 
| Kansas City. 
| Page 6, col. 7 
Monthly revenue report of Western Union 
Telegraph Co. a 
Page 6, col, 7 
Bill introduced in Senate to provide for 
secrecy of names of borrowers from funds of 
Reconstruction Finance Corporation. 


Page 7, col. 7 


Credit Practice 


| House Committee considers bill to permit 
release from farm mortgages by transfer of 


Restriction on insular production of sugar 


advocated. 
Page 1, col. 


additional protection necessary for the | 


Charges of political activities of employes 


domestic refining industry but that the! 
evidence “warrants favorable action in that 
respect by the Commission.” 


The Commission was asked by Mr. | | 
United States ||) 
Sugar Association, to take into considera- ||| 


Doran, representing the 


tion profits made by Hawaiian sugar pro- 
ducers agencies inasmuch as they profit 


simiiarly to the profits made by the Cuban | } 


colona, or producer, on sugar is | 
Ful! consideration of the interests of | 





American citizens in Puerto Rico was 
asked by Jose Pesquera, resident commis- 
sioner of the Island. 

Daniel C. Roper, cunsel for various 
American producers of sugar in Cuba, 


urged that the problem be met by alloca- ||! 


tion of markets. He said in part: 
History of Competition 

“Prior to the epochal changes wrought 
by the Spanish-American War, the com- 
petition which our domestic sugar growers | 
met from foreign importations could be 
regulated through tariff rates. Since that 
time through our insular possessions and 
reciprocal treaties with Cuba, there has 


been developed an economic situation with | |} 


such divergent angles as to make ‘tariff | 
rates on sugar ineffective in protecting | 
the domestic grower of cane or beets. This 
grows out of the fact that treating our 


insular possessions as a part of Conti-| 
nental America, we do not now levy duties |]; 


against their sugar products. 
Philippines Measure 
“It is well to keep in mind the fact 


that while there is a definite limitation of | i 


sugar imports stipulated in the Philippine 
Independence Bill, namely, 800,000 tons of 
raw sugar and 50,000 tons of refined sugar 
annually, this limitation cannot be effec- 
tive in less than two years and, in case 
of rejection by the Filipinos, it will never 
become effective. 

“Furthermore, within the provisions of 
this Act, the production of Philippine 
sugar may be multiplied four times and 


the aggregate importation from the Phil- ||) 


ippines would still come in at an average 
rate lower than the present rate on Cuban | 
raws. The production may even be mul- 
tiplied five times and still come in upon 
the same basis as the Cuban importations 


of raw sugar. The efforts at limitation in-} 


cluded in the Act may somewhat effect im- 
portations of sugar from the Philippines, | 
but we must also bear in mind that there 
is included in the Act a provision for a 
preferential treaty agrement which will 
demand careful watching on the part of | 
those who, if any, then remain in the busi- 
nes of growing sugar in this country. 
Conditions in Cuba 


“The sugar industry of Cuba is pros- 
trate and ruined. It is perfectly clear 
that the domestic industry (the producers 
of cane and beet sugar in the continental 
United States) does not need any further 
tariff protection against Cuba. The pres- 
ent tariff, in fact; is so excessive that it 
no longer operates to affect the price of 
sugar. 

“The remedy for the situation is obvious. 
If the domestic sugar industry is to be 
saved, some proper method must be de- 
vised to control the output of the Philip- 
pine Islands and other island possessions 
so that the urge to sell below a normal 
market price will cease to exist. Cuba 
has already restricted to the point where 
she has given up at least one-half of her 
production which she could be allowed 
to supply to the United States, unless the 
United States is going to adopt a policy of 
destroying her Cuban sources of supply. 
and of destroying at the same time the 
enormous investment of American citizens 
in Cuban sugar and other Cuban securi- 
ties, in favor of foreign investments in 
the Philippine Islands. At the same time. 
this course will destroy a large and here- 


tofore valuable market in Cuba for Ameri- 
can goods. 


Ruin in Industry Feared 


“The cost figures which the Commis- 
sion has assembled show only one thing, 
namely, that the existing tariff of 2 cents 
@ pound on 96 degree Cuban raw sugar, 
without any restriction of output on the 
Philippines and Puerto Rico, will ressult 
in the ruin of the domestic industry; that 
already ruinous competition from those 
sources has changed the beet and cane 
industries in this country from a profitable 
business for the farmer to a precarious 
and losing one; that any increase in the 
tariff would only aggravate the situation.” 

Refined Sugar imported from Cuba is 
“flooding” the Eastern and Gulf States 
and driving from the market Sugar re- 
fined in the United States, Wilbur L. 
Cummings, counsel for domestic cane re- 
finers, stated in asking for an increase in 
the sugar duty. 

Mr. Cummings said imports from Cuba 
have increased from 1,182 tons in 1925 to 
423,247 tons in 1932 and in 1932 showed 
an increase of 102,260 tons, or 31 per cent, 
over 1931. 

The rising tide of imports, he said, has 
been responsible for widespread unemploy- 
ment in the United States sugar indus- 
tries, and threatens a further decrease in| 
operations and further laving off of em- 
ployes. : 

Differential on Sugar 

Mr. Cummings stated that the House 
of Representatives wrote into the present 
tariff adequate protection for refined su- 
Bar. but that American interests with re- 
fining facilities in Cuba succeeded in tak- 
ing out the differential between raw and 
refined sugar which has left the United 
States market wide open to Cuban im- 
ports. 

At the present time the duty on raw 
sugar imported from Cuba is $2 a hundred 
pounds; on refined, $2.12 a hundred 
pounds. Mr. Cummings stated that while 
the Cuban refiner is able to bring 100 
pounds of refined sugar into the United 
States upon the payment of $2.12 in duty, 
the domestic refiner must pay $2.13 upon 
the 107 pounds of Cuban raw sugar which 
he requires to produce 100 pounds of re- 
fined. 

J. W. Lowe, manager, Revere Sugar Re- 
fining Co., Charlestown, Mass., told the 
Commission his company would be forced 
to build refineries in Cuba unless the tariff 
on the refined product was raised suffi- 
ciently to protect domestic refiners. 


of his office denied by crop’production loan 
supervisor at hearing onm»accounting meth- 
ods before House Committee. 


House Committee considers bill to permit 
release from farm moi by transfer of 
land bank bonds. 

. Page 7, col. 4 

State activities for crushing limestone for 
use of farmers in Kentucky are described 
by State Commissioner of Agriculture. 

Page 8, col. 1 

Limitation of loans to $300 with 30 per 
cent reduction in acf®age planted to cash 
crops as conditions of crop production ioans 
are announced by Secretary of Agriculture. 

Page 3, col. 1 

Bill to provide for purchase and sale of 


cotton on basis of reduced planting acreage | 


by farmers is passed by Senate. 
, ™ 4 Page 3, col. 7 


Banks and Banking 


R. F.°C. loans to date total $1,788,666.009, 
according to January report. 

Page 1, col. 2 

House Committee considers bill to permit 


2, col. 7 


g|land bank bonds. 


Page 7, col. 4 
Moratorium on mortgages approved in 


Page 7, col. 7 


3 West Virginia. 
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Current Law 


| Latest decisions of Federal and State 
| courts. 


Page 4, col. 5 


Education 


Government books listed. 
| Page 4, col. 3 
Salary of teacher in State school ruled to 
| be exempt from income tax despite Federal 

contribution to wages. 

. Page 4, col. 4 
Accessions of Library of Congress listed. 
Page 4, col. 5 


Engineering 


R. FP. C. loan granted for toll bridge at 
Kansas City. 


|Federal Courts 


Resolution declaring evidence insufficient 
to impeach Federal Judge Harold Louder- 
back favorably reported to House. 


prices and issuance of certificates against it. 


e 1, col. 7 
Daily statement of the United States 
Treasury. 


Page 7, col. 1 

House receives estimate on appropriations 
for claims of certain British na . 

Page 2, col, 5 


“Disagreements have arisen between’ House 
and Senate conferes on, Treasury-Post Office 
supply bill. 


Health 


Standards of child health set up by health 
service in Virginia as hygienic aim are out- 
lined by member of staff of State Depart- | 
ment of ‘Health. 


Page 2, col. 2 


Page 8, col. 3 | 


Influenza as ancient and modern scourge | 


Railroads 


~ 
7 by Charles Nodder, examiné@r, at Trade 
Commission's utility inquiry. \ 
Page 5, col. 5 | 
Nebraska Senate approves bill for referen- 
dum on constitutional amendment to abol- 
ish State Railway Commission, 
Page 6, col. 2 
Monthly revenue report of Western Union 
Telegraph Co. 
Page 6, col..7 


s 
Radio 
Applications received by Radio Commis- 
sion. ‘ 
Page 6, col. 6 : 
Continuance of rate surcharges on freight 


asked by railroads and opposed by shippers 
at hearing before I. C. C 


i}| ment under the National Park Service of 


Avurnormep STATEMENTS ONLY ARE 
PuBLISHED WITHOUT COMMENT BY 


PreseNTED Herttn, BEING 
THe Unrrep States Darr 





Death Valley N 


National Monument 


Presidential Proclamation Sets 
Aside Desert Area as United 
States Reservation 


‘ 
Death Valley, the lowest point in the 
United States, became a national monu- 


the Department of the Interior on Feb. 
| 11, by proclamation of President Hoover. 
| The area of the new monument is ap- 
proximately 1,601,800 acres. This‘ adds to 
the great national park and monument 


system an area with an ideal Winter | 


of human race is outlined by Rhode Island Page 1, col. 2 


Director of Public Health. 2 
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Page 6, col. 7 


release from farm mortgages by transfer of | 


land banks. 
Page 7, col. 


Michigan Senate votes to extend power 
of Governor so he may.prolong bank holiday 


if he sees it is necessary. 
Page 7, col. 


Removal of restrictions on railroads urged 
. R. R., and stronger 
banking system suggested by former Secre- 
tary of Treasury Houston at hearing in Sen- 


by President of D. & H 


ate Economic inquiry. 
Page 1, col. 


Decline in debits to individual accounts | 
are returned for week ending Feb. 15 in com- 
parison with preceding week and correspond- 


week of 1932. 
me Page 7, col. 


Reconstruction Finance Corporation. 
Page 7, col. 


Congress 
Daily record of billsgin Congress. 
Page 4, col. 


Bills and resolutions signed by the Presi- 


dent. 
Page 4, col. 
Proceedings of Feb. 17 and 18. 
Page 3, col. 
See also under subject headings. 


Corporation Finance 


R. 
according to January report. 

Page 1, col. 

Regulation of flotation 


ers. 
Page 1, col. 


Mayors’ conference submits resolution to 
Senate group urging modification of R» F. 
C. Act to permit direct loans to stabilize 


municipal finances. 
Page 1. col. 


Federal relief loans granted 


Members Are Appointed 
On Conciliation Groups 


In accordance with the provisions of 
Treaties of Conciliation between the 
United States on one hand and Switzer- 
land, Egypt, Rumania, Greece and Fin- 
land on the other, the President has ap- 
pointed the following American members 
of the Commissions of Inquiry provided 
for by the terms of these Treaties: 

Switzerland—George Wharton Pepper, 
former Senator from Pennsylvania. 

Egypt.—James R. Sheffield of New York, 


former American Ambassador to Mexico. 


Rumania.—W. Cameron Forbes of Mas- 
sachusetts, former American Ambassador 
to Japan. 

Greece.—Lloyd C. Griscom, of New 
York, former American Ambassador to 
Italy and to Brazil. 

Finland—Dana G. Munro, 
American Minister to Haiti. 
« The duties of these Commissioners are 
not at present active and would become 
active only in case of disputes arising 
between the United States and the coun- 
try concerned and then in accordance 
with the terms of the Treaties. 

(Issued by the Department of State.) 


former 


Supply Bill Economies 
Cause Disagreements 


Accord Is Sought by House 
And Senate Conferees 


Economy provisions of the Senate placed 


in the Treasury-Post Office annual appro- | 


priation bill (H. R. 13520) have caused dis- 
agreement among the conferees of the 
Senate and House, and the House group 
will report to its body for further in- 
structions, according to oral statements 
Feb. 18 by members of the conference 
committee. 


Specifically at issue, it was explained, is | 


the Bratton amendment to the economy 


Bill introduced in Senate to provide for 
secrecy of names of borrowers from funds of 


” 
4 


F. ©. loans to date total $1,788,666.009, 


of corporate se- 
curities urged before Senate group by presi- 
dent of Halsey, Stuart & Co., Chicago brok- 


Kentucky, 


Page 4, col. 
President names Walter H. Newton. one of 
his secretaries, to Federal judgeship in 
Minnesota. 


a 
Page 4, col. 4 


Tilinois Senate passes 70 bills to expedite | 


7 and improve court procedure. 


Page 4, col. 7 


|Foreign Relations 


State Department studies League of Na- 
7 | tions report on Manchuria. 
Page 1, col. 6 
Changes in the Foreign Service are an- 
nounced by the State Department. 
Page 4, col. 4 
Spnate ratifies convention for settlement 
of claims between United States and 
Panama. 
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Page 2, col. 7 
Inquiry on questions involved in recogni- 
tion of Soviet proposed by Senator King. 
Page 3, col. 7 
President names members on international 
By conciliation groups. 


Page 2, col. 2 


for claims of certain British nationals. 
Page 2, col. 5 


General Business Conditions 


Weekly review of domestic trade conditions 
issued by Department of Commerce. 
Page 6, col. 
Department of Commerce announces hand 
book on economic conditions abroad. 
Page 6, col. 2 
Removal of restrictions on railroads urged 
by President of D. & H. R. R., and stronger 
banking system suggested by former Secre- 
tary of Treasury Houston at hearing in Sen- 
ate Economic inquiry. 
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2s 


4 


Page 1, col. 7 


Government Finance 


House Committee drafts bill for Federal 
purchases of silver at periodically increasing 


1 


Senate Discusses Bill for Liberalization 
Of Terms of Loans by Reconstruction Unit 


(Continued from Page 1.] | 


gency relief board for apportionment of 
the funds. 

In its consideration of the relief bill Feb. | 
17, the Senate adopted an amendment) 
proposed by Senator Wagner (Dem.), of 
New York, which broadens the lending 
policy of the Reconstruction Finance Cor- 
poration and permits States, cities and 
similar public agencies to borrow funds for 
necessary public works, Loans are to be 
made through purchase of the securities 
of these agencies. 

The amendment, however, requqires that 
private corporations seeking loans for con- 
struction of bridges, tunnels, docks, water- 
works, etc., must show that the projects 
under consideration are self-liquidating. | 


Financing Sales of Surplus Goods 


If is further provided under the terms 
of the Wagner proposal that “in order 
that the surpluses of agricultural com- 
modities and livestock (including products 
manufactured directly therefrom) may not 
have a depressing effect upon current 
prices of such commodities,” the corpora- 
tion may extend loans for financing sales 
of such surpluses in foreign markets in 
which said sales can not~be financed in 
the normal course of commerce. 

In this connection, however, it is stipu- 
lated that no such loan shall be made to 
sell cotton owned by the Federal Farm 
Board or the Cotton Stabilization Cor- 
poration. 


Further in regard to agriculture the cor- 
| poration is authorized under the amend- 
ment to make loans to State or Federal | 
institutions to enable them to finance the 
carrying and orderly marketing of agri- 
cultural commodities and livestock and 
| products therefrom. | 


House Accord on Repeal 
Is Forecast by Leaders 


provisions which provides authorization | 


for an additional cut of 5 per cent by the, 


heads of the various departments of the 
Government. House conferees have re- 
fused to accept this proposal and will take 
the matter to the House for decision, 

The Byrnes amendment in the economy 
provisions which provides authority to the 
President for reorganization, it was ex- 
plained, is not in disagreement. 

Provision for air mail contracts, which 
was stricken from the bill by the Senate, 
was restored by the conferees. Senate 
conferees also agreed to the restoration of 
cuts made in appropriations for the Bu- 
reau of Customs and the Bureau of In- 
ternal Revenue. 


ence." He declared he had been offered 
sugar by Cuban refineries at 18 cents per 
100 pounds below the domestic market 
price. 

Bernard Meyer, New York sugar broker, 
testified that in several instances domestic 
refined was displaced by Cuban refined 


and that 1,000,000 bags of Cuban refined | 
were sold here last year at 23 cents less | 


than the market price. 

George Walker, receiver 
of the Cuban re(ined involved various 
distribution expenses to the 
whereas these expenses are assumed by 
domestic refiner. 

Employment Possibilities 

J. H. Lieneau, vice president National 

Sugar Refining Co., New York City, testi- 


for the Ma- 


| fied that more Americans would be given 


work in domestic refineries if Cuban im- 
ports were reduced “since every pound 
of Cuban 


purchaser | 


[Continued from Page 1.] 
resentatives to vote for such repeal reso- 
lution when submitted to the House, and it 
surther regards with satisfaction the state- 
ment of the Republican floor leader, Hon- 
orable Bertrand Snell.” 

Representative Beck (Rep.), of Philadel- 
phia, Pa., Chairman of the group, stated 
{orally the repeal resolution in its present 
form agrees with a consistent policy for 
an outright repeal which would completely 
{restore home rule to the States in this 
matter. 

“Personally,” he said, “I can see no ob- 
jection to the constitutional guarantee that 
the dry States should be protected by Fed- 
erai power, for such power would exist 
im any event under the commerce clause 
|of the Constitution. The submission to 
the States being now almost a certainty, 
| the real fight would be to obtain the rati- 
| fication of 36 States, and the wets would 
| make a great error if they now thought the 
fight is won. It would be safer to assume 
that the final battle is now only begin- 
ning.” . 

Representative LaGuardia (Rep.), of 
New York City, said orally Feb. 17, that 
he will introduce, Feb. 20, a measure to 
provide for the conventions proposed in 
the repeal resolution. He said his proposal, 
tentatively, is that the convention in each 
State shall be in number of delegates twice 
| the number of the Congressional (Senate 
and House) delegation in Congress from 
such State, plus one, with a proviso that 
| the minimum number of delegates in any 
jconvention in any State shail be 21. 
| Congress would fix the date of the con- 


House receives estimate on appropriations | 


Page 8, coi, 5 | 


Immigration 


Bill to r 


opposed at Senate hearing. 


Insurance } | 
| New life insurance business written in | 
|} month found to be 35 per cent below year 
} ago. | 
| 2 : ° 
International Finance 


Foreign exchange rates at New York. 
Page 7, col. 7 


Labor 


Favorable employment trends are shown | 
for month as work volume is maintained. | 

Page 1, col. 5 
Industrial accidents in Ohio and Pennsyl- 
| vamia declined last year. 
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Municipal Finance 


| Mayors’ conference submits resolution to 
} Senate group urging modification of R. F. 
|C. Act to permit direct loans to stabilize | 
| municipal finances. 


| 
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Parks 


Death Valley, in California, 
ational monument. 


| 
| proclaimed 
n 
} Page 2, col. 6 
Creation of national park at Morristown, | 
N. J., covering an area of Revolutionary War 
| interest, is gmroposed in bill introduced in 
| House of Representatives. | 
| “Page 3, col. 4! 


'Petroleum and Its Products 


Federal program for control of production 
of petroleum in the United States is sex- 
| plained by Secretary of the Interior. 
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| Postal Service 
| Postal savings deposits shown to have in-| 
| creased $42,000,000 in month. 
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President 


Bills and resolutions signed by the Presi- 
ent. 
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| President’s day at Executive Offices. 
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| Production Statistics 


Production of Portland cement declines | 
r month. 
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| Prohibition 
| House agreement to Senate repeal resolu- 
| tlon predicted by leaders. 


‘Public Utilities 


Excerpts from transcript of testimony Dec. | 


| 


| 
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The amendment provides further that 
“in determining the adequacy of security 
offered by a borrower, the board may ac- 
cept as adequate security a lien on, or 
other satisfactory assurances of the ap- 
plication of, so much of the revenues of 
the project as may be required to meet 
interest payments during the period of the 
loan and assure refunding within a rea- 
sonable period.” 

The further provision is made that 
loans shall bear interest at a rate not ex- 
ceeding one-half of 1 per cent more than 
the rate’ of interest established for the last 
issue of Government bonds. 7 

Credit Insurance Advances 

The following further paragraph 
added under the amendment: 

“The Reconstruction Finance Corpora- 
tion is authorized to make available out 
of the funds of the corporation a sum not 
exceeding $5,000,000, which may be used 
by the Corporation for the purpose of en- 
abling and assisting of established credit 
insurance organizations in the United 
States to provide export credit guaranties 
upon such terms and conditions as may 
be agreed upon between the Corporation 
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| tary of Treasury Houston at hearing in Sen- 
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Shipping 


tions less for month than in preceding pe- 
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Social Welfare 


eral Government with States in relieving 
hardshi 
in the 


| State Legislation 


Supreme Court 


eral duty levied on scientific instruments 
ynported for the University of Illinois. 


Court of the United States. 


Tariff 


rackets, etc. atid ethyl chloride. 


Taxation 


collections for February under new rates 
|} are noted. 


which is applied analyzed by Attorney Gen- 
} eral of 


| be exempt from income tax despite Federal 
contribution to wages. 
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Commission. 
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Continuation of full text of report of Na- | 
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Removal of restrictions on railroads urged 
y President of D. & H. R. R., and stronger 
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Transits of Panama Canal and toll collec- 
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Bill to provide for cooperation by the Fed-, 
caused by unemployment debated 


nate. 
Page I, col. 5 


Bills 
isted. 


introduced in State Legislatures 
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Supreme Court hears case involving Fed- 
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Restriction on insular production of sugar 


advocated. 
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Supreme Court hears case involving Fed- 


eral duty levied on scientific instruments 
| imported for the University of Illinois. 
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Nigher duties asked on sails, duck, tennis, | 
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Income tax revenues rise $3,000,000 as first 
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Source of tax dollar and public service to | 
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Pennsylvania. 
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Governor conferred in Trenton, N. J., on 


State expense and tax problems. 
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Salary of teacher in State school ruled to 


Page 4, col. 4 


Hearings scheduled by Federal Trade 
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Prices at wholesale recede during month, 
abor Department states. 
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House Is Sent Estimate 
On Fund for British Claims 


President Hoover on Feb. 16 submitted to 
the House an estimate for an appropria- 
tion of $255,500 for payment of claims of 
certain British nationals in which awards 
| have been made by the Commission for 
| Adjustment of British Claims. 
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| 000,000 and to be in the denomination of 
$1 each. 


The\ amendment designated the certifi- 
cates as legal tender for payment of all 
debts, public and private, customs, duties 


and taxes, and provided “that on the date | 


of its (a certificate) transfer there shall be 


| affixed 2 cent postage stamps for all date2s 


prior to such date of transfer. When 
52 2-cent postage stamps shall have been 
affixed this certificate shall be redeemable 
at any post office for $1 lawful money of 
the United States.” 

Unfavorable Consideration Expected 

In discussing his amendment, Senator 
Bankhead stated that he did not expect 
it to receive favorable consideration, but 
that he sought to bring the proposal to the 
attention of the Senate and was offering 
it at this time to that end. 

Following the discussion of the Bankhead 
amendment, the Senate proceeded to con- 
sideration of an amendment offered by 





and such credit insurance organizations.” 

Also considered Feb. 17, was an amend- 
iment temporarily offered, but later with- 
drawn, by Senator Bankhead (Dem.), of 
Alabama, to provide issuance of currency 
in the for mof stamped money certifi- 
cates, the issue to be limited to $1,000,- 


Leading Agricultural Counties of 


Are Ranked According to Value of Crops 


[Continued 7 


place, with four counties each. Washing-| 
ton and Texas ,each with two counties, | 
are in third place. 

Two New England States, Connecticut 
with Hartford County, and Maine with 
Aroostook County, are represented on the 
list. New York and Pennsylvania are the 
two Middle Atlantic States included. In 
the East North Central section Ylinois 
and Wisconsin are the only States hav- 
|ing counties which rank among the lead- 
ing 50. 

The West North Central section is rep- 
resented with two States, Iowa and Min- 
nesota, and the South Atlantic section by 
only one State, Florida. 

Mississippi is the only East South Cen- 
tral State in the list. Arkansas and 
Texas are the only States from the West 
South Central section. 

In the Mountain States, Idaho, Colorado 
jand Arizona have counties listed among 
| the 50 most important in agricultural pro- 
| duction. The Pacific States included are 
| Washington and California. 


Crops That Lead 

Dairy products, vegetables and fruits 
| were the leading agricultural products in 

the majority of the counties while the 
major crops lead in only a relatively small 
number of instances. 

Dairy products were classified as the 
princjpal product in 15 of the leading 
counties. Fruits were the chief product in 
10 of the counties. Cotton production led 
in 9 counties, corn in 5 and wheat and 
tobacco n 1 each, 

Potatoes were the leading product in 
| Only 1 county, Aroostook County, in Maine. 
| This county ranked second in the value 
of agricultural products. 


Senator Wagner in the nature of a sub- 
stitute for the La Follette-Costigan bill 
which would provide continuation of loans 
to States for relief purposes instead of di- 
rect grants, and would raise the amount 


so to be loaned from $300,000,000°to $690,- 
000,000. 


Countr 
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paragus are other farm products which 
had one county among the leading 50 in 
| which they were the principal product. 
Poultry products ranked first in the agri- 


cultural output “of two of the leading 
counties, 


Changes in a Decade 

| Changes between the last census and the 
| preceding one include the shift from 13 
|counties in which cotton was the leading 
| product in 1919 to nine in 1929 and-three 
in which tobacco led in 1919 to one in 
| 1929, Hay and forage crops were leading 
| products in three counties in 1919 and in 
none in 1929. Corn was a principal crop 
| in seven counties included on the 1919 list 
and in only five in 1929. 

Orange County, California, during the 
| 10-year period between the two censuses 
| increased its relative standing from 15th 
|to 3rd. San Bernadino County in Cali- 
fornia jumped from 12th place in 1919 to 


same State dropped from second place to 
| sixth. Imperial was another California 
county which increased its rank during 
the decade, climbing from 41st place in 
1919 to 11th in 1929. 

| Weld County, Colorado, a large center 
of sugar-beet production, climbed from 
26th place in 1919 to 16th in 1929. McLean 
| County, Illinois, in which corn is the 
principal. crop, dropped from Llth place 
in 1919 to 31st in 1919, 

Four counties in South Carolina and 
three in North Carolina which were among 
|the first 50 in 1919 are not on the 1929 
list. The number of New York counties 
among the leading 50 declined from 7 in 
1919 to 4 in -1929. On the other hand, 
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|}! but not yet officially verified, that at. Bad 
ij; from the mountains surrounding Death 


l| side of Alaska. 
||| tical rise to be found anywhere in the 
|j| curs in the new monument, from the floor | 


i 


ee | 


5th in 1929 while Fresno County in the | 


climate. 

Death Valley is a land of fascination, 
of weird contrasts. Greatest contrast ‘of | 
all is the range in altitude. According 
to the U. S. Geological Survey, it is 276 
| feet below sea level, and claims are made, 


{ 
\ 





| Water the valley lies 310 feet below sea 
| level. Yet only 86 miles away, and visible | 


| Valley, is Mount Whitney, the highest’ 
| point in ‘continental United States out- | 
The altitude of Mount | 
| Whitney is 14,496 feet. The greatest. ver- 


| United’ States, again excepting Alaska, oc- | 
of the valley to the top of Telescope Peak, | 


which is 11,045 feet high. 
Already fine facilities are available to 


| 


| visitors to the monument, and good roads | 
| and rail service make it readily accessible. | 


||| —(Department of the Interior.) 
Wat eee 


|\Measure to Restrict 
_ Admission of Alien 
Actors Is Criticized 


‘Spokesmen for Theatrical 
Group Tells Senate Com- 
mittee That Bill Would 


Harm Production 


|| The Senate Committee on Immigration, 


| considering a bill (H. R. 8877) to restrict 
| alien actors, was told, Feb. 17, by a group 
of playwrights theatrical producers, and 
, other members of the profession that such 
| legislation would work hardships on the 





|| theatrical profession and would interfere 
||| with the production of drama. 
nh 


The Committee also heard opposition by 
| Representatives Sol Bloom (Dem.), of New 
| York City and Celler (Dem.), of Brook- 
lyn, N. Y. Mr. Bloom expressed “surprise” 
| that the bill was reported out of the House 
| Committee on Immigration and stated he 
| had not believed there was a “possibility” 
it would be taken seriously. 
Opposing Witnesses 

Members of the profession appearing 
jagainst the bill were William A. Brady, 
{New York producer; Percy Mackaye, 
playwright; Austin Strong, playwright; 
George Kauffman, playwright; Joseph 


Bickerton Jr., theatrical manager and ar- | 


biter between playwrights and motion pic- 

, ture producers; Dr. Henry Moswokitz, ex- 
' ecutive adviser, League of New York Thea- 
tres; and Irene C. Crisby, representing the 

| American Motion Picture Producers and 
| Distributors Association. 
Joseph O’Shaughnessy, 


| the bill does not intend to keep out “dis- 
| tinguished” actors and artists and is meant 
to prevent abuse of immigration privileges 
possible under existing laws. 

Messages Received 


The Committee also made public letters 
and telegrams opposing the bill from Gil- 
bert Miller, The Theatre Guild, Elmer 
Rice, Arthur Hopkins, Brock Permberton, 
Sam H. Harris, A. E. Thomas, The Ameri- 


can Dramatists, Rowland Stebbins, Lee} 


Schubert, Max Gordon, Lawrence Lang- 
ner, Marcus Heiman, Kenneth MacGowan, 
Rose Franken, Arthur Richman, the 
Dramatists Guild, and the American 
Theatre Society. 

Representative Bloom told the Commit- 
tee that those who favored the bill before 


| 
| 


Executive Offices: 


of the Depart- | 
=|ment of Labor, told the Committee that 


amed | Crop Production * 


Loan Supervisor 
Denies Charges 


No Political Activity by Em- 
ployes of Office, He De- 
clares at Hearing on Ac- 
counting Methods 


| Denials of charges of political activity 


|on the part of employes of the Crop Pro- 
duction Loan Office, Department of Ag- 
riculture, and of mismanagement of the 
office, were heard Feb. 17 by the House 
Committee on Expenditures in Executive 
Departments, at a hearing on a bill (H. 
R. 14687) to make the office subject to 
accounting by the General, Accounting 
Office. 

‘Don McVay, Chief of the Office, ques- 
tioned by Committee members, said he 
had no particular objection to any kind 
of accounting procedure they might want. 
He asked that any general accounting be 
deferred a short time to permit the Office 
to go through the loan season, just start- 
ing, without action that might slow up its 
activities. 

Busy /Season Just Beginning 


‘The volume of work at this season is 
tremendous, he said. More than 500,0004 
loans had been made last year, at this 
time. 

Mr. McVay defended the operation of 
| the Office, declaring the salaries are com- 
| paratively low, field inspectors receiving 
$1,800 a year besides a subsistence allow- 
ance of $2 to $4 a day. Asked concerning 
delay in posting repayment checks last 
year, he pointed out that the’ volume of 
|work was heavy, and that this was the 
first year in which an extremely large 
volume of loans was made, so that pro- 
cedure for handling business on a large 
scale had to be developed. 


Political Activities Denied 


Chairman Cochran (Dem.), of St. Louis, 
Mo., referred to charges of political ac- 
tivity on the part of certain subordinate 
officials of the Office. Mr. McVay said no 
such activities were carried on that had 
come to his attention. 

A small loan office in St. Louis, manned 
by Negroes, he said, was established to 
| investigate complaints concerning loans 
ito Negroes. The colored borrowers had 
|been unwilling to confide in white persons, 
{he said, when asked about reports that 
| others were receiving the money advanced 
|to them. 
| Mr. McVay defended various details of 
| procedure in the Office. He asked that 
lif possible the officials of the Office be 
lexcused from the investigation as soon 
| as possible, so that they could devote their 
jattention to getting out the money made 
available for crop production loans this 
year, This work is just getting under way, 
jhe said, and is at the rush season of the 
| year. 
| The present accounting system in the 
| Office is “ironclad and airtight,” Mr. Mc- 
| Vay told the Committee, and every dollar 
|it has handled is accounted for. 
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‘Panama-America Claims 
Are Approved by Senate 


The Senate on Feb. 18 ratified a con- 
/ vention between the United States and 
|Panama providing for the settlement of 
{claims presented by the citizens of each 
|country against the other. 
| The convention was signed in Panama 
| Dec. 17, 1932, amd extends the time for 
disposal of all claims to July 1, 1933, and 
| the period for final payment of claims to 
July 1, 1936, instead of one year from the 
|date of final award as previously provided. 


| the House Committee, principally the wé 

known actors who petitioned for its sup- 
port, were misinformed as to its signifi- 
|cance and did not realize that its passage 
| would handicap producers in casting plays 
and thus affect American actors as well, 
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sugar imported displaces &| vention and Congress would authorize the 


pound of American sugar.” . governor of each State to zall the conven- 
Mr. Walker, appearing also as a witness | tion und that if the governor refused the 


for the Mantanzas Sugar Co., of which| call should issue from a Circuit Court 
he is president, denied that expansion of Judge. The delegates would be required 
testified that a substantial increase in| refining operations in the United States|to be either “wet” or “dry to assure a 
Cuban refined sugar imports in the last|could materially increase emplolyment.|straight-out vote on the subject. The 
few years has been due to the “springing | Another hearing will be held Feb. 20 when | State machinery for election of delegates | 
up of new plants and a greater volume of | counsel for both sides will present closing | would be utilized but the expenses would 
production from those already in exist-| arguments. ; be borne by the Federal Government, 
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Oranges were the leading product in| Wisconsin had only 2 counties among the 
six of the counties, indeed out of | first 50 in 1919 and four in 1929. 
the first five. Orange production along The Bureau's statement somes = 
with the production of chickens and eggs, xt: 
dairy préducts and lemons, was the major | 
factor in giving Los Angeles County first | 
place in value of agricultural production. 
Grapes, apples, sugar beets, tobacco, 
piums and prunes, dry edible beans, canta- 
loupes and muskmelons, lettuce, and as- 
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Comparisons of Price 
Thomas Oxnard, vice president, Savan- ee 
nah Sugar Refining Co., Savannah, Ga., The Bureau of the Census dnnounces 
the rank of the 50 counties in the United 
States leading in. the combined value 
of farm crops and livesstock products 
in 1929 as compiled from the returns of 
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Thirty Per Cent Direct Loans to Municipalities | 
Reduced Acreage . Urged to Support City Credit 


Crop Loan Basis 
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Unhampered Roads Can Revive, |Bill for Reduction 


Of Cotton Acreage 
Passed by Senate 


{ee 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 17, 1933 


10:30 a. m. to 12 m—Met with Cabi- 
net. (Meetings held Tuesdays and Fri- 
days.) 


12:30 p. m.—Representative De Priest 
(Rep.), of Chicago, to pay his respects. 

12:45 p. m.—Representative Andrews 
(Rep.), of Buffalo, to introduce V. E. | overdone. 
O'Grady, Assistant Collector of Internal | 
Revenue at Buffalo. 


12:50 p. m—H. V. Kaltenborn, of 
New York, radio news commentator of 
the Columbia Broadcasting Comnay, to 
obtain the President’s views on war 
debts and inflation. 


4 p. m. to 4:30 p. m.—Representatives 
Steagall (Dem.), of Ozark, Ala.; Luce 
(Rep.), of Waltham, Mass.; Strong 
(Rep.), of Blue Rapids, Kans., and 
Campbell (Rep.), of Crafton, Pa., called. 


Asserts President of D. & #1. 


Urges Removal of Restrictions; D. F. Houston 
‘Advocates Stronger Banking System 


Mayors’ Conference Petitions Senate Group 
For Change in Reconstruction Act 

Advances to Individual 

Farmer Borrowers Lim- 

ited to $300, Secretary of 

Agriculture Announces 


[Continued from Page 1.] 


of American Municipalities through our ;made on direct grant basis to the muni- 
| personal knowledge of conditions fearful | cipalities of the Nation.” 
of the disastrous effects which would re-| Liberalization of the Reconstruction | 
sult from municipal repudiation of obli-| Finance Corporation Act to authorize the } 
gations with resultant bankruptcy, believ- | Reconstruction Board to purchase refund- 
ing that the collapse of municipal credit |ing obligations of cities to reduce heavy 
would mean .he destruction of private en-| debt charges and to make loans to munic- 
terprise and banking credit and seriously | cipalities on the basis of tax anticipation 
impair national stability, urge the imme-| warrants was stressed by the Mayors in 
diate adoption of remedial legislation. t | the morning session, which was given over 
; ; “| “In 1932 a committee representing the | principally to the discussion of the need | 
Dit statdasenc arcing pee pub- | chief executives of the major municipal-|of immediate Federal aid to municipal 


: r ities, of the United States submitted to| corporations to prevent their collapse. 
{ a a Was made avetl- Congress recommendations for the pro- 


Measure Would Give Grower 
Option to Buy Bales From 
Government Equivalent 
To Curtailed Plantings 


[Continued from Page 1.] 


A period of speculation, in-;can take care of all of them,” he Said. 
crease in prices of goods and stocks, etc.,/ “This is almost a new phenomenon, 
preceded the collapse in 1929, he said. Questioned _by Senator La Follette 
Proceeding to call attention to past de- (Rep.), of Wisconsin, Mr. Houston ex- 
pressions in the Nation’s history, Mr. pressed the belief that the Reconstruction 
Houston said: |Finance Corporation was justified, that | 
“The public seems to think that this is|“on account »f the increasing decline in 
about the only period that the Nation has | confidence and threatened runs on banks, 
been in trouble. I don’t underestimate the | some aid of that kind was a step in the 
| difficulties of individuals, the difficulties | right direction.” | 
of enterprises, or the difficulties of Gov-| © ° 
| Ceigdannit teeer, but I am committed to| Says Federal Credit 
jone or two other depressions ranking| Must Be Maintained 


limitation to $300 loans and reduction 
of 30 per cent in the acreage planted to) 
cash crops will be required this year of 
farmers who procure crop production | 
loans, Secretary of Agriculture, Arthur M. 





The Senate, Feb. 18, passed with amend- 
ments a bill (S. 5122) to provide for pure 
| chase and sale of cotton under the super- 
vision of the Secretary of Agriculture. 

“The purpose of the bill,” the Senate 
Committee on Agriculture explained in its 
| report to the Senate, “is to afford relief 





In making available for crop produc- 
tion loans this year $90,000,000 of Re- 
construction Finance Corporation funds, | 
Congress specified that the Secretary of 
Agriculture might require, as a condition 
of any loan, that the borrower agree to) 


| starvation. 


{the United States and the President. 


tection of the American people from 
Certain rheasures of legisla- | 
tion as recommended by this committee | 
in 1932 were approved by the Congress of 
A 
measure providing an appropriation of | 





Amony the Mayors who described their | 
municipal needs and the necessity of 
amending the Reconstruction Finance Act 
were Frank Murphy, of Detroit, Daniel | 
W. Hoon, of Milwaukee, Roy T. Miller, of 
Cieveland, and James M. Curley, of Boston. | 
Clarence M. Wilcox, Corporation Counsel | 


pretty close to this and presenting diffi- 


| 
j fl nnounced. ” 
er: Serene Seasons | culties we haven't yet encountered. 


Remainder of Day.—With secretarial 


| 
staff and answering correspondence. | Describes Other 
Feb. 18, 1933 


11:30 a. m—James C. Stone, Chair- | Financial Depressions 
man ‘of the Federal Farm Board, called | He described the depressions of 1837 to 


| 

“I believe it to be of utmost importance 
that the credit of the Federal Government 
be maintained at all hazards,” Mr.| 
Houston told the committee. “Nothing 
greater could contribute to chaos than 
|tampering with the money system. This 





to the cotton growers by allowing them 
the opportunity of substituting the Gov- 
ernment cotton in lieu of production by 
them in 1933.” 

Under the terms of the measure a cot- 
ton board is created in the Department of 
Agriculture, to'be composed of six mem- 


$300,000,000 dollars for aid to municipal-|for Detroit, stated that the limitations of | 
ities for the conservation of the lives of | the act preventing municipalities to obtain 
| the people was adopted. | funds should be correced so that loans can 
“Two additional measures presented by | be made direct to municipalities. 
the Committee failed to receive favorable| Mayor Curley, stating that “conditions 
action by Congress. One measure pro-|since 1932 have grown steadily worse in| 
vided for an appropriation in ‘the sum of | every section of the country” declared that 
$500,000,000 be made available for the) “unless relief is provided” every city will | 
municipalities of the United States to|be in the present position of Detroit which 


reduce his acreage or production on such 
basis, not to exceed 30 per centum, as 
may be determined by the Secretary. 
The Secretary’s regutations, however, 
stipulate that acreage reduction will not 
be required of farmers who, in 1933, plant 
no more than 8 acres of cotton; 2% acres 
of tobacco; 40 acres of wheat; 20 acres of 
corn; 2% acres of truck crops; 12 acres of 


/is the only time in any depression that 
|the country has carried on as long as it 
| has with a reasonably sound money sys- 
tem. The banking system closed up in 
preceding depressions: There is $2,300,- 
000,000 more money in circulation today 
than before the war and as much as when 
prosperity was at its peak.” 

He said he knew of no nation in Europe 


to discuss a personal matter. | 1842, of 1857, of 1873 to 1878, : = and 
F ie, of | of 1907. Mentioning the period following 

a - eee omer ae the | the Civil War, he said that after the peace | 
Federal Farm Board called to pay his tthere was a wave of optimism followed | 
respects. : by a,period of expansion. Then in 1873 
2:30 p m.—Ogden L, Mills, Secretary |the New York Stock exchange closed, | 


; specie payments were suspended and re- | 
of the Treasury, called. Subject of con- |sort was made to clearing house certifi- | 
ference not announced. 


bers named by the Secretary of Agricul- 
ture. The Reconstruction Finance Cor- 
poration is authorized to advance money 
to the board with’warehouse receipts for 
cotton as collateral security. , 


Option Contracts to Be Issued 


“The Secretary of Agriculture,” the bill 
provides, “is authorized and directed to 


* 


ge beets; 8 acres of potatoes; 30 acres | 


rice; 8 acres of peanuts. 


Farmers seeking crop production loans | 


this year are’ advised to obtain applica- 
tion blanks and copies of the regulations 


in their home counties, rather than from | 


Washington. Field agents of the Crop 


Production Loan Office are now designat- | 


ing representatives jin each farming county 
to inform prospective borrowers of the 


requirements governing loans and to dis-| 


tribute application blanks and other nec- 
essary forms. These agents will assist 
farmers in filling out applications, with- 
out charge. 


Accompanying the required 30 per cent | 


reduction in acreage planted to cash crops, 


above the established minimum, the 1933 | 
regulations limit the amount available to| 


any farmer to $300. In 1932, crop pro- 


duction loans were made to 507,632 farm- | 


ers, averaging $126 each. No loan in ex- 
cess of $100 will be made to any applicant 


“4 who is in arrears on aS many as two 


\ 


y 


» 


‘previous loans made by the Secretary of | 


Agriculture. , 
Fees Forbidden by Law 

As last year, interest is fixed at 5% 
per cent, to be deducted when the advance 
is made. All notes are due Oct. 31, 1933. 
Advances to borrowers may be made in 
installments, the regulations state, inas- 
much as expenditures for crop production 
are usually made over a considerable pe- 
riod. 

One million dollars of the $90,000,000 
fund is available for livestock feed in 
drought or storm-stricken areas. ; 

Charging a fee for ‘the preparation of 
a borrower's application is expressly for- 
bidden this year in Section 3 of the Act of 
Congress authorizing the crop production 
loans. Congress further declared these 
loan funds to be impressed with a trust to 
accomplish the purposes provided for by 
this resolution—and it shall be unlawful 
for any person to make any material false 
representation for the purpose of obtain- 
ing any loan or to assist in obtaining such 
Joan or to dispose of or assist in disposing 
of any crops given as security for any | 
loan made under authority of this resolu- | 
tion, ‘except for the account of the Secre- | 
tary of Agriculture, and for the purpose of 
carrying out the provisions of this reso- 
lution. 

Teeth for Section 3 are provided in a| 
clause which orders a fine not exceeding | 
$1,000 or imprisonment not exceeding six) 
months, or both, for any person found | 
guilty of violating the above provisions. 

The remaining regulations announced 
by Secretary Hyde are similar to those 

force last year. An absolute first lien 

all of the crops grown by the borrower 
in 1933 is required by the act. In counties 
where fertilizer is not commonly used, the 
rate of loans must not exceed $3 an acre 
for general field crops, and $12 an acre 
for truck crops, including potatoes. In 


counties where fertilizer is commonly used, | 


according to the testimony of representa- 
tives of the Department of Agriculture, the 
rate must not exceed $6 an acre for general 
field crops, $10 an acre for tobacco, and 
$20 an acre for truck crops, including 
potatoes. Not to exceed $1 an acre of 
loans made at any of these rates may be 
used for repairs and miscellaneous ex- 
penses of crop production other than seed, 
fertilizer, feed for workstock, and fuel 
and oil for tractors. 
Loans to Individuals 

Loans will be made to farmers who are 
unable to obtain loans for crop produc- 
tion during the year 1933 from other 
sources. These loans may be made to 
such individuals as are found by the Sec- 
retary of Agriculture to have acreage fit 
for seeding and who are without means to 
purchase the supplies necessary for crop 
production during the year 1933. 

No loans will be made to any applicant 
wh® has a means of livlihood other than 

Vain. Loans will not be made for the 
purchase of machinery or livestock, or for 
the payment of taxes, debts, or interest on 
debts. Loans will not be made for the 
feeding of livestock other ‘than workstock 
used in crop production. 

An application for a loan, accompanied 
by the necssary crop lien, will be passed 
on first by county advisory committees. If 
the county committee and the field in- 
spector certify the application, it will be 
forwarded to one of the several regional 
field offices for final approval and dis- 
bursement. , 

Location of Regional Offices 

The location of the regional offices, and 
the States served by each, is as follows: 

Washington, D. C., for Maine, New 
Hampshire, Vermont, Massachusetts, Con- 
necticut, Rhode Island, New York, Penn- 
sylvania, Michigan (for al) etunties east 
of Lake Michigan), Ohio, 
Delaware, Maryland, Virginia, West Vir- 
ginia, North Carolina, South Carolina, 
Georgia, and Florida. 

Memphis, Tenn., for Alabama, Arkansas, 
Louisiana, Mississippi, and Tennessee. 

St. Louis, Mo., for Indiana, Illinois, Ken- 
tucky, Missouri, Kansas, Oklahoma, and 
eastern Colorado to a line running west 
of Larimer, Grand, Summit, Lake, Chaf- 
fee, Freemont, Custer, Huerfano, and Cos- 
tilla counties. 

Dallas, Tex., 
and Arizona. 

Minneapolis, Minn., 
nesota, Nebraska, North Dakota, South 
Dakota, Wisconsin, Montana, Michigan 
(for those counties included in the North- 
ern Peninsula), Washington, Oregon, and 
Idaho (north of and including Idaho 
County). 

Salt Lake City, Utah, for California, 
Nevada, Utah, Wyoming, Idaho (portion 
south of Idaho County), and western 
Colorado, to a line running east of Jack- 
son, Routt, Eagle, Pitkin, Gunnison, 
— Alamosa and Conejos coun- 


for Texas, 


for Iowa, 


New Jersey, | 


New Mexico, 


Min- | 


meet maturing bond obligations that the 
municipalities were not in a position to | 
finance or found impossible to finance. | 
The additional measure that did not re-| 
ceive the approval of Congress provided | 
for an expenditure in the sum of $5,000,- 
000,000 for a construction program to re- | 
lieve unemployment in America. The fail- | 
ure of Congress to adopt the $5,000,000,000 
program is unquestionably responsible for 
the tragic condition that today obtains in 
the United States. | 

“In June of 1932 when this recommen- | 
| dation was made it was estimated that 
| there were 10,000,000 men without employ- 
ment in the United States. Today it is 
conservatively that the number is ap- 
proximately 14,000,000 men. Welfare and | 
relief aid and charitable drives have been | 
found necessary to prevent actual starva- 
tion in many sections of our country and | 
the prospects for relief of the people) 
through employment is apparently more 
remote today than it was in June, 1932. | 

“We accordingly recommend for the| 
earnest consideration of Congress the | 
| adoption of a major construction program | 
| through which opportunity will be af- 
| forded the citizenship of America to pre- | 


| Serve their self-reliance, self-respect and | 








| tenance in decency of their families. 

| “We consider the depression now in the 
|fourth year as the greatest economic | 
catastrophe ever known in the history of 
{our Nation, since it is now national in| 
scope and beyond the power of any other | 
agency to correct, and we consider it the | 
|duty of Congress to so regard it and we 
| urge the early adoption of such measures 
| as in their judgment may be necessary 
|to restore order and opportunity to work 
|for the people of the United States. 


Suggested Measure | 
|To Provide Relief 


| “Resolved, that in view of the foregoing | 


}recitals and in order that immediate re-| 
| lief may be afforded municipalities by the; 
|adoption of an act as hereinafter set 
forth or in substantial conformity there- 
with, to wit: 

“An act to amend an act entitled ‘an| 
act to relieve destitution, to broaden the | 
lending powers of the Reconstruction Fi-| 
nance Corporation, and to create employ-| 
ment by providing for and expediting of | 
a@ public work program.’ 


“Be it enacted by the Senate and House | 
of Representatives of the United States 
of America in Congress assembled, that | 
}an act entitled ‘an act to relieve destitu-| 
| tion, to broaden the lending powers of the | 

Reconstruction Finance Corporation, and 
to create employment by providing for and 
expediting of a public work program,’ be 
|amended by adding a new subdivision (k) 
to section 201 of said act to read as fol- 
| lows: 

“Section 201. (k) (1) The Reconstruction 
Finance Corporation is authorized and em- 
powered to make loans to any municipality 

or political subdivision of any State or) 
| Territory whenever in the judgment of the 
Board of Directors of said Corporation, 
|such loan would relieve the financial con- 
| dition of such municipality or any of its 
municipally owned public utilities and 
| would in the opinion of said Corporation 
|be a sound investment. Such loans may 
be represented by notes, bonds or such 
{other evidences of indebtedness or con- 
tracts to repay as may be appropriate. 
Loans may be made at par notwithstand- 
|ing other obligations of such municipality 
are below par. The Corporation is also 
authorized and empowered to purchase tax 
| anticipation warrants of any such munici- 
pality with or without maturity date. 

In making such loans the Reconstruc- 
tion Finance Corporation may take into 
consideration whether such municipality 
has been efficiently conducted; what 
| economies have been made effective since | 
Jan. 1, 1931, and may suggest as a condi- 
|tion precedent to any loans such other 
economies or efficiencies as the R. F. C. 
shali deem necessary. 

“Any loans may be secured by a pledge | 
of any unpaid, and(or) delinquent taxes. 


|Loans on Warrants 
|\Of Anticipated Taxes 
| “2. This section shall be liberally con- | 
strued by said Reconstruction Finance | 
|Corpoation so as to extend actual help | 
/and stability to all municipalities when- | 
{ever sound judgment permits such loans, 
| and (or) tax anticipation warrants pur- 
chases be made and there is reasonable 
| probability of the repayment of same. | 
Interest on such loans and(or) tax antici- 
| pation warrants shall in no event be more 
|than six (6) per cent per annum and all | 
obligations evidencing said loans and(or) | 
tax anticipation warrants shall be pur-| 
chased at not less than par. 

The R. F. C. may offer bids for any} 
bonds or obligations and(or) tax anticipa- | 
tion warrants offered by any municipality 
and may purchase bonds of any such | 
municipalities. | 

“3. ‘Municipality’ as herein used shall | 
include any political subdivision of any | 
State or Territory. | 

“Therefore, be it further resolved, that a 
copy of this resolution be submitted forth- 
with to the Congress of the United States, | 
by the Executive Committee of this organ- | 
ization and that said executive committee | 
be and hereby is authorized and directed | 
;}to urge its immediate adoption by the 
Congress of the United States. 

“Be it further resolved that we recom- 
mend that the Federal Government as- 
sume a larger measure of financial re- 
sponsibility in meeting the problems of 
unemployment relief of the Nation, and 
we do recommend that such additional 
Federal relief funds as may be necessary 
and as are appropriated by Congress be 


| 





}is in urgent need of relief. 


|units of the Nation.” 


“We are not 
emerging from the depression,” he asserted. 
There is more unemployment now than 
at any time during the past four years. 
Loans last year, Mr. Curley said, were 
made to save the people from starvation. 
This year in addition to that they mean 
the “very preservation of the municipal 


“bankruptcy in a single municipality in 
the United States may mean national 
bankruptcy.” * 


| Situation in Cities 


Said to Be Distressing 


Mayor Murphy in opening the session 
Said, “Perhaps never before in the history 
of the Nation has the problem of the 
cities been as distressing as it is at 
present.” He declared that change is 
taking place in every: department of city 
government and economies are being 
adopted. “The present crisis finds our 
city governments impaired, the very struc- 


ture of municipal governments themselves 
threatened.” 


Presenting four factors looming above 
all others in the crisis, he placed debts 
of cities first. These debts were contracted 


|earn the money necessary for the main-| at a time when the dollar had quite a| 


different value from what it has today. 
These debts in their enormous size today, 
resulting from a period of over-expansion, 
are not entirely due to local conditions. 
“They have a serious national aspect,” he 
asserted. 


The second problem of cities is their 
distressing tax delinquency problems.” 
This situation in turn is not a result of 


“ 


and national conditions have contributed 
to their seriousness. The third municipal 
problem is its welfare burden due to the 
prolonged depression. 
tional factors are involved here. 

Legal restrictions as far as tax 
are concerned and charter and State con- 
stitutions contribute another problem 


He asserted that | 


Remainder of Day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Park in Revolutionary Area 
Of New Jersey Is Proposed 


Creation of the Morristown National 
Historical Park in New Jersey, embracing 
|areas associated with George Washington 
and his campaign in the War of the Rev- 
olution, is proposed in the Stewart bill (H. 
R. 14302), for which the House Committee 
con Rules, Feb. 17, ordered a special rule 
to expedite consideration in the House at 
| this session of Congress. 

The bill embraces land and other prop- 
erty in the vicinity of Morristown. Tenders 


assured as the result of generosity of the 
Morristown citizens, the House Committee 
on Public Lands staed in reporting the 
bill favorably Feb. 3. The bill has the ap- 
proval of the Department of the Interior. 
| The bill stipulates that no appropria- 
|tion of Federal funds for administration, 
| protection and maintenance of the parks 
in excess of $7,500 annually shall be made 
during the fiscal years 1934, 1935 and 1936. 


|Higher Duties on Rackets, 
Sails and Chloride Asked 


Applications for increased duties on 
tennis and squash rackets, yacht ducks 
and sails, and ethyl chloride have just 





|under the flexible provisions of the 1929 
Tariff Act. 


| Higher duties on rackets were asked by 
tion, North Attleboro, Mass. The Associa- 


badminton, and other rackets.” 
Increased rates on “ethyl chloride, U. S. 


amounting to approximately $1,000,000 in | 
value of such land and property has been | 


|cates, limit was placed on withdrawals | 


depositors might make from banks, people 
began to hoard money and commercial 
failures came about. 


Commercial failures in this period con- 
tined, he said, and in 1878 were approxi- 
mately the same in proportion to the total 
businesses as in 1932. Eighty-nine rail- 
roads went into the hands of the receivers 
during the period, he added, and the un- 
;employed totaled 3,000,000 out of a popu- 
\lation of 38,000,000. 


“In that period we had the reverse of 
\the situation we have now in that the 
|country was struggling to get a sound 
|money system,” Mr. Houston continued. 
“The National banking system had been 
created but had not had a chance to get 
started satisfactorily.” The period of 
| years, from 1873 to 1878, he pointed out. 

phesize that the Silver Purchase Act of 
that period caused apprehension abroad 
and that the depression was in a sénse 
| world-wide. 
in 1890, gold began to go out of the coun- 
try, the stock market collapsed, 3,000 com- 


suspend and clearing house certificates put 
into use, with little improvement being 
shown until 1896, he explained. 

Notes Likenesses 


‘To Present Crisis 
| “There was nothing different 





in the 


|course of this depression from that now,” | 


remarked Mr. Houston. “There was the 
{same speculation, similar proposals for re- 
lief, and attempts to tamper 


|or less successful. I am not one who thinks 
|the country is in quite as desperate a situ- 
ation as some people think it is. I don’t 


He said again na-| the Tennis Racket Manufacturers Associa- | think it is as bad in some respects as the | 


‘country has been in preceding depres- 


! : , . : 2 s 
venues | tion’s application specifies “tennis, squash, | sions.” 


| countries in Europe this Nation is in good 


acute distress continued for about five| 


Detailing the depression of 1893, he em- | 


Exports dropped $14,000,000 | 


mercial businesses failed, banks began to| 


with the) 
local conditions entirely, but international| been filed with the Tariff Commission | monetary system, some of which were more | 


He pointed out that compared with | 


which must be deait with by municipali-|P. in glass tubes” were asked by Franco- |condition. “We have 50 to 70 per cent of | 


ties. “There isn’t any problem that is | American Chemical Works, New York City. | the most valuable things of the world with 
man-made but what is soluble; there is no| Charles P. McClellan, Fall River, Mass., | only 6 per cent of the population,” he said. 
ill that is not curable,” he asserted. |requested advance in duties on “yacht! ‘Nearly 50 per cent of the people live in 


‘ |ducks made of American or Egytian | homes of their own and 60 per cent of the 
Asks Extension of 


R. F. C. Advances 


The R. F. C. was designed, Mr. Murphy 
pointed out, to stabilize the economic life 


of both American and Egyptian cotton.” | These figures cannot be duplicated in any 

The Commission also received an ap- other country in the world.” He added 
plication to determine the adequacy of| that this country spends more for educa- 
existing duties on calf and kid upper 


| cotton” and “yacht sails made from’ ducks | arable land is still cultivated by owners. | 


of the Nation. Thus far, he continued, 
“it has confined its activities to private 
corporations,” such as_ banks, 


city is a great secial enterprise. It is not 
a business of government alone but must 
provide for the welfare of its citizens. As 
between aid to corporations of a private 
character and aid to cities for the benefit 
of the people, “the people should come 
first,” he declared. 

Mr. Murphy said the Federal Govern- 
ment can aid them by liberalizing the R. 
F. C. act so that refunding bonds of the 
citiese can be taken up by the Reconstruc- 
tion Corporation. Detroit’s funds are ex- 
hausted, he asserted. In spite of. every 
reasonable economy, Detroit, he added. 
faces the problem of “greatest magnitude 
due to oppressive debt charges.” Tax de- 
linquency will increase this year instead 
of decrease. 
refunding bonds and the removal of R. F. 
C. limitations on municpal utility bonds 
regardless of their self-liquidating char- 
acter. 

Such liberalization 
credit of the Federal 
cities.” This credit will 


“means bringing 
Government to 
have “greater 


security than that of private corporations,” | 


Mr. Murphy declared. 

Mr. Wilcox reiterated the limitation of 
loans to private corporations and urged 
the removal of the limitations preventing 
municipal corporations from obtaining re- 
lief. He urged that the Reconstruction 
Corporation be given power to extend 
loans to a city where that city has a 
right to make ‘a loan provided it is a 
sound investment. He stated that a city 
should be required to show the economies 
it has made and to be answerable to sug- 
gestions by the Reconstruction Corpora- 
tion for further economies. Loans should 
be made for the best interests of the 
people. 


Proposes Subagency 


To Judge Need of Aid 

As a condition precedent to an appeal 
to the Reconstruction Corporation for 
loans, Mr. Wilcox said some agency should 
be set up or the Governor should be des- 
ignated as the agency in the State to con- 
sider the need of the loans, outline the 
economies, the tax situation, the sound- 
ness of the project, etc., and then issue a 
certificate of application to the Recon- 
struction Corporation. Otherwise, he ex- 
plained, that body will be deluged with 
applications of all sorts to pass on. 


He said this procedure is not “extrava- | 


It does not mean great loans eine delinquency in 1933 will be greater, | 


gant.” 
great debts. The thing behind a loan to 
a municipality is its taxing power, he es- 
serted. Detroit. has $55,000,000 unpaid 
taxes. If these could be collected most of 
the city problems would be solved. But 
there is no way to borrow money on this 
sum. Using refund bonds, tax warrants, 
and tax anticipation warrants as security, 
the Reconstruction Corporation 
have ample security, he declared. 
Tax delinquency in Detroit is 36 per 
cent less than tax levies this year, Mr. Wil- 
cox explained. Ultimately 90 per cent will 
be collectible of of delinquent taxes now, he 
said. A limit of the Federal loan to 10 
years, he suggested, would be sufficient 
time to bring about an adjustment. 
Mayor Hoan stated that the Mayors 
were assembled “to prevent a catastro- 
phe.” “If soldiers were at our border,” he 


¢ railroads, | 
insurance companies, and the like. - The | 


He urged the purchase of | 


would | 


leather, the investigation being requested 
under Senate Resolution 335. 


credit to protect the Nation.” He cited 
the restrictions of the Corporation Act 
limiting cities from enjoying the benefits 
at a time when “the credit of most munic- 
ipalities is exhausted.” Had the Congress 
enacted the proposed $5,000,000,000 pro- 
gram of construction suggested by the 
Mayors last year, the conference would 
not have been necessary, he declared. 


Mr. Hoan uzged loans on real estate tax| Washington, that the Federal Treasury | 


|anticipated warrants. Budgets have been 
cut as low as possible and economies as 
far as safe, he pointed out. If the Fed- 
eral Government “can issue bonds to con- 
duct a $30,000,000,000 war, it can get 


$5,000,000,00 to save the cities,” he added. | 
“If Congress refuses and the cities col-| 
lapse, and if we must have anarchy, then | 


we will know that the responsibility is to 
be laid at the doors of the Federal Gov- 
ernment,” he concluded. 

Fufids expended for relief in Massachu- 
|setts cities, Mayor Curley 
mounted from $2,875,000 in 1928 to $24,- 
486,000 in 1932. More than $3,000,000 was 
expended in 1932 for old-age assistance 
and nearly $4,000,000 for soldier relief. 
Mayor Curley said the vast relief pro- 
gram in the United States is “a dole,” and 
| “the dole system” is the “only proper 
name for it.” Boston expended $12,000,000 


jthe amount would be 
| $1,800,000,000 in 1932. 

Mr. 
about a situation in which Federal aid 
| will bring about “work and wages.” He 
|said “we are not emerging from the de- 
pression,” and the solution lies in a resto- 
ratio of work and wages. 


Tax Delinquencies 


In Cities Are Cited 
Mayor Ray Miller, of Cleveland, 
Cleveland. If the city could borrow on 
at least 50 per cent of this delinquency, it 
| would put the people to work there, he 
explained. He said the funds would be 
used for work relief and city welfare. 

It was estimated by the Committee on 
Resolutions that “not less than 20 per cent 
of the taxes of 1932 remain unpaid in 
every city and town in the United States,” 
| according to Mayor Curley. He said he 
thought 30 per cent was more accurate. 


he predicted. 

Mayor William Mahoney, of St. Paul, 
objected to the resolutions of the Com- 
| mittee because they were not “concrete.” 
| He said he wanted something “more fun- 
damental” proposed. 
industry up?” he asked. The Government 
didn’t hesitate to take over railways and 
industries during the war, he pointed out, 
| Asserting that the Government could meet 
a war, he then asked, “are you afraid?” 
Stating that “a revolution is in 
midst,” Mr, Mahoney said, “why not urge 
Congress to issue bonds, billions, $10,000,- 
000,000?” 

In conclusion he said, “this Government 
must employ extreme measures. to meet 
| this crisis.” He described the resolutions 
|of the conference as “a palliative’ and 
urged a remedy that will put millions of 
people to work, 


asserted, “the Government would find | 


explained, | 


in 1932 for relief, he explained, and if this | 
ratio is applied to other American cities, | 
approximately | 


Curley said he preferred to bring | 
said | 


there is a $60,000,000 tax delinquency in| 


“Why can’t we start | 


our | 


tion than all the rest of the world put} 


| together, and that the people here are pro- 
|tected by 73 per cent of the insurance of 
| the world. 

Mr. Houston then proceeded to call at- 
tention to features of the present depres- 
sion, which he said were more striking 
than in previous depressions, namely, that 
people are looking to the Federal Govern- 


| ment and the Federal Treasury for salva- | 


|tion and that there are better organized 
| minorities assaulting Congress than ever 
before. “People are taught to believe that 
| prosperity can be implemented from 


| which would not return to the gold stand- 
\ard if it could and that there were Eng-| 
| lish leaders who wanted us to go off the 
|gold standard so that their indebtedness 
would be correspondingly cut down. 

| While in 1931 there were more than 
2,000 banks which suspended operations 
involving $1,700,000,000 of depositors’ funds, 
|he said, there were 20,000 banks still. going 
| with deposits of about $50,000,000,000. 

| Mr. Houston said he was in agreement 
|with the Secretary of the Treasury that 
|“we should have a refunding operation to 
| reduce interest charges.” 

| Continuing his discussion of finances, 
|Mr. Houston declared that “people must 
realize that by hook or crook we must 
| get a stronger banking system.” Con- 
|cerning present Federal and State regu- 
lations, he said “it is clear that some of 
ithe laws were not as strong as they 
should have been and the States can 
|greatly strengthen banking control and 
inspection. 


Urges Establishment 
Of Sound Bank System 


“T don't believe we have as much bank- 
ing talent in the Nation as we have} 
banks,” he continued. “We have entirely 
too many small, weak banks. I am think-!| 
ing of the small depositors. I can’t see 
why the Nation hasn’t enough intelligence 
to establish a banking system in the in- 
terest of the small man especially that} 
won't suspend during a period of depres- 
sion.” 
| In this connection he spoke of conditions 
}/in Canada and Great Britain where, he 
| said, there have been no bank suspensions 
during the depression. | 

Asked if he believed then that a unified | 
banking system should be established, he 
remarked, “I don’t see any other answer. 
I think we ought not to have any inde- 
pendent bank not strong enough at least 
|to be a member of the Federal Reserve 
| system.” 

Mr. Houston recommended also “some 
attempt to break down the watertight 
compartments in which the world increas- 
lingly is trying to operate. If there is an 
advantage in international trade, the 
sooner the world realizes that it can’t. re- 
store world prosperity by operating in 
watertight compartments, the better for 
it.” He said he believes the currencies 
|will be stabilized when trade conditions 
}are re-esetablished. 

He recommended also that legislation be 
jenacted to place the competitors of the 
|railroads “on a just basis of competition.” 
|as to service, convenience and rates. Asked 
|if he thought the railroads could “pull 
{out of the hole with present capitaliza- 
|tion,” he said some of them could and 
some of them would be unable to do so. 
He added that he did not believe they 
could be “saved by Federal relief.” 

Discussing world debts, Mr. Houston 
}said that “the matter of allied debts has 
been given undue prominence. It has been 
a relatively small factor in the whole 


[Continued on Page 7, Column 1.] 





| inthe CONGRESS co the 


UNITED 


The Senate 


Tus Senate convened at noon, Feb. 17, 
with the bill (S. 5125), providing 
Federal grants of $515,000,000 for relief 
of the unemployed as its unfinished 
business. (Discussion on page 1.) 

Senator Robinson (Dem.), of Arkan- 
sas, Minority Leader, offered a bill re- 
pealing sections of the Reconstruction 
Finance Corporation laws providing for 
publicity of all loans. 

Senator Black (Dem.), of Alabama, 
spoke on the bill providing for a 30- 
hour work week. reviewing for the Sen- 
ate testimony thus far taken in hear- 
ings by the Committee on the Judiciary. 

Senator Fletcher (Dem.), of Florida, 
addressed the Senate on the need for 
continued trade promotion service by 
the Department of Commerce. 

Senator Bankhead (Dem.), of Ala- 
bama, discussed his amendment to the 
relief bill, and Senator Wagner (Dem.), 
of New York, called up his amendment 
liberalizing the Reconstruction Finance 
Corporation laws by elimination of the 
self-liquidating requirement now a pre- 
requisite to loans for Government con- 
struction. The Wagner amendment was 
adopted. 


v 

Senator McNary (Rep.), of Oregon, 
secured unanimous consent to limit de- 
bate on the pending measure to 15 
minutes by any one Senator on any 
amendment to the bill and to 30 minutes 
on the bill itself. 

Senator Bankhead withdrew his 
amendment. 

The Senate adjourned at 5:35 p. m. 
to 11 a. m., Feb. 18. 


THE Senate cinenes at 11 a. m., Feb. 

18, with the La Folllette-Costigan 
Relief Bill (S. 5125) as its unfinished 
business. 

Senator King (Dem.), of Utah, had 
read from the deck a resolution direct- 
ing the Committee on Foreign Relations 
to investigate facts bearing on the re- 
cognition of the Soviet Russian Govern- 
ment by the United States. The resolu- 
tion was referred to the Foreign Rela- 
tions Committee. (Discussion on page 3). 

A resolution (S. Res. 360) to limit de- 
bate during the remainder of the present 
Congress was laid before the Senate. 
Senator Borah (Rep.), of Idaho, asked 





| 


enter into contract with the producers of 
cotton to sell to every such producer an 
amount of cotton, in the hands of the 
board equivalent in amount to the amount 
of reduction in production of cotton by 
such producer below the amount produced 
by him in the preceding crop year, in all 
cases where such producer agrees in write 
ing to reduce the amount of cotton pro- 
duced by him in the previous year by not 
less than 30 per centum, without increase 
in fertilization per acre. 

“To every such producer so agreeing to 
reduce production the Secretary of Agri- 
culture Shall deliver an option contract 
agreeing to sell to said producer an 
amount of cotton equivalent to the amount 
of his estimated reduction of cotton in the 
possession and control of the board. 

“The producer is to have the option to 
buy said cotton at its market value on the 
day of the execution of his agreement to 
reduce his production and is to have_the 
right at any time up to the 15th day of 


| August, 1933, to exercise his option, upon 


proof that he has complied with his con- 


| tract and with all the rules and regula- 


tions of the Secretary of Agriculture, with 
respect thereto, by taking said cotton upon 


| Payment by him of his option price and 


all actual carrying charges on such cotton; 
or the board may sell such cotton for the 
account of such producer, paying him the 
excess of the market price at the date of 
sale over the market price at the date of 
his contract after deducting all actual and 
necessary carrying charges: pravided, that 
in no event shall the producer be held re- 
sponsible or liable for loss incurred in the 
holding of such cotton or on account of 
the currency charges therein.” 
Details of Bill Explained 

The agriculture committee in reporting 
the bill explained its details as follows: 

“There is in existence now a surplus 
of cotton of such magnitude that it has 
already reduced the price far below the 
cost of production. Cotton is the chief 


,cash crop of the South. Every industry 


in the South is vitally dependent upon the 
price of cotton for the proper carrying 
on of the enterprises in that section. 

“The plan under this bill is to take con- 
tracts from the farmers that they will de- 
crease their production of cotton, say, 50 
per cent in 1933; the Government furnish- 
ing 50 per cent out of the 3,500,000 bales 
controlled by the Government. The bill 
requires no additional appropriation. 

“The producer of the cotton takes an 
option in writing that he will reduce his 
production. On Aug. 15, which is the be- 
ginning of the cotton marketing year, he 
may exercise this option to buy the num- 
ber of bales by which he has reduced his 
1933 cotton and no more. To illustrate, 
if he has reduced his production 30 per 
cent, he has 30 per cent in the pool; if 
he has reduced 50 per cent, he has 50 per 
cent allocated to him in the pool. 


“This gives the producers of cotton a 
chance to recoup out of the cotton already 
produced some of the loss that they sus- 
tained in the original Sale. In a word, 


|; it reduces the surplus, gives the producer 


the benefit of the rise in price of cotton 
already made as well as the advanced 
price of his 1933 production. In addition 
to this, it is confidently believed that the 


| inevitable rise in price that will take place 


STATES 


Proceedings of Feb. 17 and 18, 1933 


that the matter go over temporarily and 
Senator Barkley (Dem.), of Kentucky, 
its sponsor, agreed to let it go over until 
the morning hour, Feb. 20. 

Senator Borah, who is chairman of 
the Foreign Relations Committee, called 
up under unanimous consent as in open 
executive session a convention (Execu- 
tive D, 72nd Congress, 2nd session) to 
extend the time for arbitration of certain 
claims between residents of Panama and 
the United States, and the convention 
was ratisfied. 

Upon the motion of Senator Smith 
(Dem.), of South Carolina, the Senate 
proceeded to consideration of the cotton 
relief bill (S. 5122). (Discussion on 
page 3.) 

A message was received from 
President, also from the House. 

Various amendments to the cotton bill 
were agreed to. 

The unfinished business, the La Fol- 
lette-Costigan relief bill was laid be- 
fore the Senate. 

The Senate passed the cotton 
bill without a record vote. 

The Senate reconsidered the vote by 
which it had adopted on the preceding 
day the Wagner amendment liberaliz- 
ing the Reconstruction Finance Cor- 
poration Act, and proceeded to con- 
sider changes in the amendment. Va- 
rious changes, in the nature of amend- 
ments to the amendment, were ap- 
proved. 

On the motion of Senator McNary 
(Rep.), of Oregon, with the Wagner 
amendment still pending, the Senate re- 
cessed at 4:51 p. m. to noon, Feb. 20. 


v 


House of Representatives 
HE House met at noon, Feb. 17. 
Memorial exercises were held for 
members who had died during the year. 
They were: Senators Waterman of Col- 
| orado and Jones of Washington; Repre- 
| sentative Eslick, Tennessee; Tucker, Vir- 
ginia; Linthicum, Maryland; Karch Illi- 
nois; McLaughlin, Michigan; Garrett, 
Texas; Butler, Oregon; Kendall, Penn- 
sylvania; and Goodwin, Minnesota. 
The House, without transacting any 
business, adjourned at 1:15 p. m., until 
noon Feb. 18. 


the 


relief 


v 
ves House met at noon, Feb. 18. The 
War Department Appropriation bill 
(H, R. 14199) passed by both houses, 


;aS a result of this plan will strengthen 


the condition of the banks still existing 
and stimulate other commodity prices. 
“The machinery now set up in the 
regional agricultural credit banks, the ex- 
tension service, and other existing agen- 
cies make it possible to administer the 
act without material increase in cost.” 


Inquiry Is Proposed 
On Soviet Recognition 


‘Study of Questions Involved Is 


Urged by Senator King 


“A full and complete investigation” of 
all matters’ bearing upon the question of 
recognition of Soviet Russia was urged 
before the Senate Feb. 18 in a resolution 
(S. Res. 363) submitted, by Senator King 
(Dem.), of Utah. 

The resolution was referred to the Com= 
mittee on Foreign Relations. 

The resolution stated that the investiga- 
tion would be conducted by the Committee 
on Foreign Relations which would be au- 
thorized to “make a full and complete 
investigation of economic, political and 
other conditions existing in the Union of 
Soviet Socialistic Republics, including the 
position of the Russian Soviet government 
with respect to recognition by the United 
States of such government, the attitude 
generally of the Russian Soviet govern- 
ment toward the Government of the 
United States and other governments, and 
other facts bearing upon the question of 
recognition of the Russian Soviet govern- 


| ment.” 


The resolution directs the Committee to 
report its findings to the Senate “at the 
earliest practicable date.” 


was sent to conference to adjust differ- 
ences over Senate amendments. 

For the Committee on Rules, a rule 
was reported, and ordered printed, to 
expedite action on the bill (H.R. 14302) 
to create the Morristown Historical Na- 
tional Park in New Jersey. 

The District of Columbia appropriation 
bill (H. R. 16643) was then considered. 

After adopting an amendment appro- 
priating $625,000 for relief of distress in 
the national capital, the House passed 
the District of Columbia appropriation 
bill and sent it to the Senate. 

The House agreed to a night session 
Feb. 23 to consider bills on the private” 
calendar. The House then at 4:40 p.m. 
adjourned until noon Feb. 20. 
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Federal Powers 


To Tax Imports — 
Of State Argued 


Supreme Court Hears Case 
Involving Duty Assessed 
On Scientific Instruments 
For Illinois University 











The right of the United States to im- | 
pose customs duties on scientific instru- | 
ments imported by the University of 
Tilinois was contested in a case argued 
Feb. 17 before the Supreme Court of the 
United States. 

Sveinbjorn Johnson, counsel for the 
Trustees of the University, challenged as- 
sessment of the duties on the ground that 
such assessment amounted to an uncon- 
stitutional direct tax on an instrumental- | 
ity of the State. | 

He said the scientific equipment was 
imported for use by the University. The 
University was created by the State, its 
property belongs to the State, and the 
money used for payment of the duties 
came from the State treasury, he said, 
adding that the equipment was purchased 
abroad only after an unsuccessful attempt 
to procure the instruments here. 


Purpose of Assessment 


Admitting that the Federal Government 
can impose a tax on all State property 
used in a proprietary capacity, Mr. John- 
son declared that it exceeded its powers 
“in exacting a tax on property used in a 
strictly governmental capacity.” 

The Tariff Act of 1922, under which the 
ad valorem duties were imposed, was a 
revenue measure, he continued, and not 
fundamentally for the regulation of com- 
merce. 

Solicitor General Thomas D. Thacher, 
in support of the assessment, declared 
that the customs duties are not imposed 
solely as taxes, but are laid pursuant to 
a power to regulate commerce. 


Powers of Congress 


“The power of Congress over foreign 
commerce,” he said, “is not subject to any 
implied exception in favor of the States, 
and includes the unqualified power to im- 
pose a protective tariff. There is no ex- 
press provision of the Constitution upon 
which the petitioner may rely in support 
of its contention that an instrumentality 
of the State may import merchandise from 
abroad without the payment of customs 
duties.” 

The fact that the regulation takes the 
form of a duty and thus operates to raise 
revenue does not negative the fact that 
it is also a regulation of commerce and 
may be sustained as such, he said. 

It has been the uniform practice of the 
Treasury Department for many years, the 
Solicitor General pointed out, not to 
exempt imports by States or State in- 
strumentalities if they were otherwise tax- 
able under the Tariff acts. 

Purchases by States 

The States are already large purchasers 
of materials and merchandise, he emphas- 
ized, pointing out that if a State may im- 
port foodstuff for its penitentiaries and 
other institutions, supplies for its libraries 
and universities, building materials for its 
highways and public schools, “it is obvious 
that the effect on domestic producers and 
on the national revenues will be serious.” 

In maintaining a university the State 
enters into competition with similar 
private institutions, he said, taking the 
view that even though education is a gov- 
ernmental function, it does not follow that 
university education must be so regarded. 

Briefs Are Submitted 

The Attorneys General of Pennsylvania 
and New Jersey submitted a brief as amici 
curiae in support of the decision of the 
Court of Customs and Patent Appeals 
Sustaining collection of the duties. 

The brief emphasized that “it would be 
far more serious to destroy the ability of 
Congress to protect certain industries from 
destructive foreign competition than for 
the States to be obliged to pay import 
duties on foreign-made goods consumed 
by the State and its political subdivisions.” 


| 





Bill Against Communistic 
Propaganda Is Reported 


The House Committee on the Judiciary 
has just reported to the House an amended 
bill (H. R. 8378), the so-called Eslick bill, 
to make it a crime to advocate or pro- 
mote the overthrow of the United States 
Government by force and violence. 

The bill as finally approved and reported 
to the House follows in full text: 

Be it enacted, etc.. That whoever by 
word of mouth or in writing advocates, 
advises, or teaches the overthrow or sub- 
version of the Government of the United 
States by force or violence shall be im- 
prisonad not more than 10 years, or fined 
not more than $10,000, or both. 

Sec. 2. That whoever, with intent to 
overthrow or subvert the Government of 
the United States, prints, publishes, edits, 
issues, or knowingly circulates, sells, dis- 
tributes, or publicly displays any book, 
paper, document, or written or printed 
matter in any form containing or advo- 
cating, advising or teaching that the Gov- 
ernment of the United States should be 
overthrown or subverted by force, or vio- 
lence, shall be imprisoned not* more than 
10 years, or fined not more than $10,000, 
or both. 


Eastern Governors Confer 
On Taxes and Expenses 


Trenton, N. J., Feb. 18. 

More stringent State control over the 
taxation and expenditures of local gov- 
ernments was discussed and approved in 
general terms at a conference of Govern- 
ors and other representatives of seven 
States who met here in a two-day con- 
ference on mutual problems. 

Governor Moore, who called the session 
end acted as spokesman for the confer- 
ence, said that the relief of the present 
financial condition of many of the coun- 
ties and municipalities was agreed to be 
one of the greatest needs. It was the 
consensus of opinion, he declared, that 
the States, by exercising supervision of 
tax assessments and collections, along 
with disbursements, and aiding the dis- 
tricts unable to market their securities 
through the advancement of loans, could 


do much to restore the municipalities to 


firm ground. 


House Group Opposes 
Impeachment of Judge 


A resolution declaring that the evidence 
is not sufficient to warrant the impeach- 
ment of District Judge Harold Louder- 
back; of the Northern District of Cali- 
fornia, has been reported favorably to the 
House by the House Committee on the 
Judiciary. ' 


The Commrttee’s report, however, cen-| office in such a way as to favor and enrich 
sures Judge Louderback for alleged con-j| his personal and political friends. 





League Report on Manchuria |Revenue bureau 
Studied by State Department Fixes Exemption 


Of State Teacher 


Rules No Part of Salary Is 
Subject to Income Tax 
Despite Contribution by 
Federal Government 





Invitation Extended to Aid in Settlement of 
Sino-Japanese Dispute 








{Continued from Page 1.] 


arise for developments since Sept. 18,e™nment recognized the “Manchukuo” govern- 
1931.” | ment 

Most of the League’s report is taken 
up with a review of the history of the 
crisis in Manchuria, beginning with the 
first occupation of the country by Jap- 
anese troops Sept. 18, 1931. The review 
was based on the Lytton Report, made by | 


The report of the Commission of Enquiry 
could not reach Geneva before the end of 
September namely after the expiry of the 
time-limit of six months laid down in the 
Covenant for the report of the Assembly un- 
der Article 15. The Assembly therefore with 
the assent of the parties decided on July 1/} 
to extend the time-limit for as iong as might 
be strictly necessary on the understanding 


Even though a part of the salary of a 
teacher in a State school is, paid out of | 


an. investigating committee spemnted | tee such extension should not constitute a| funds contributed by the Federal Govern- 
nder the auspices of the League of Na-/| precedent. The Commission of Enquiry was | 2 
ane . . thus able to complete its report on the spot | “ent, the teacher is an employe of the | 


~ parties te nis ott sroerrediens on State and his entire salary is exempt from 
e report and the Council and Assembly to} 
examine all the material thus collected. | Federal income taxes, the Bureau of In- 
7 ee of = material and the | ternal Revenue has just ruled. The ruling 
exchanges of views with the parties continued | j : 
from the middle of November, 1932, to the | *llows in full ‘vent: | 
beginning of February, 1933. After the dis-| Section 116.—Exclusions from Gross Income. | 
cussions by the Assembly attempted but with-| Article 643: Compensation of State officers | 
cut success to bring about a settlement of |8nd employes. I. T. 2677. | 
the dispute by negotiation between the. par- | Revenue Act of 1928: An agricultural teacher 
ties under Paragraph 3 of Article 15 on the|in the public school system of Virginia is 
basis of the information and conclusions con-|®n employe of the State or political subdi- 
tained in the report of the Commission of | vision thereof engaged in the discharge of 
Enquiry. It has therefore adopted the pres-/8n essential governmental function. The | 
ent report in conformity with Paragraph 4/|entire amount of compensation received by 
of that article. j}him for such service is, therefore, exempt 
or ae 


{from Federal income tax, even though a part | 
i |of such compensation is paid from funds 
Origin of the dispute before the League |contributed by the Federal Government un- | 
of Nations. Events of Sept. 18, 19, 1931 in |der an act approved Feb. 23, 1917 (39 Stat., | 
South Manchuria first discussions of the | 929), providing for the promotion of voca-| 
Council. | tional training. | 
China's request to the Council arose out| Advice is requested whether the compen- | 
of the action taken by the Japanese troops |sation received by a resident of Virginia, who 
in Manchuria on the night of Sept. 18, 19, | is employed as a _ vocational agricultural 
1931. teacher in the public school system of Vir- 
In consequence of an incident near Mukden |ginia. is subject to Federal income tax on| 
in the South Manchuria Railway zone which |the portion of such compensation which is 
is guarded by Japanese troops the Japanese | made available to him by appropriation from 
command, on the ground that military pre- | the United States Treasury under the act} 
cautions were necessary, sent troops outside approved Feb. 23, 1917 (39 Stat., 929), pro- 
the railway zone, more especially to the viding for the promotion of vocational 
Chinese towns in the neighborhood of the | training. 


The recommendations of the League, | 
which also were based on the Lytton Re- | 
port, included: 

Establishment of a government in Man- 
churia compatible with Chinese sover- 
eignty. 

Non-recognition of the Manchukuo Gov- 
ernment either by members or non-mem- 
bers of the League of Nations. 

Withdrawal of Japanese troops within 
the zone of the South Manchurian Rail- 
way. 

Observance of the Covenant of the 
League of Nations, the Nine Power Treaty, 
the Kellogg Pact, and the Assembly’s reso- 
lution of March 11, 1932. 

The League’s report which is being 
studied by the Department of State fol- 
lows in full text: 

The Assembly, in view of the failure of the 
efforts which under Article 15, Paragraph 3 of 
the Covenant it was its duty to make with 
a view to effecting a settlement of the dispute 
submitted for its consideration under Para- 


graph 9 of the said article, adopts in vi:tue 
of Paragraph 4 of that article the following 
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UNITED STATES—Conspiracy to interfere with or obstruct governmental function | 











« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


REMOVAL OF CAUSES—Controversy wholly between citizens of different States— 
Determination from face of petition—Effect of failure to serve resident defendant 
on or before return date— 

An action commenced in a State court by a resident of the State against both a 
resident and a nonresident in which the petition pleaded a joint cause of action 
against both defendants was not removable to a Federal court by reason of the fact 
that the defendant had not been served with summons on the first day of the return 
term where there was nothing to indicate any intention on the part of the plaintiff 
to abandon the proceeding against the resident defendant and to proceed solely 
against the nonresident defendant. There are Federal district court cases holding 
both ways on the question of whether the controversy, under such circumstances, is 
wholly between citizens of different States within the meaning of the removal 
statute.- The court for the Western District of Missouri, Western Division, sustained 
a motion to remand the cause to the State eourt on the ground that the petition 
disclosed on its face that the controversy was not wholly between citizens of different 
States, holding that the question must be determined from the face of the petition 
in the absence of a showing that a resident defendant has fraudulently been joined | 
for the purpose of defeating Federal jurisdiction. 

Taylor v. Atta et al.; D.C., W. D. Mo., No. 8644, Jan. 26, 1933. 








| 
as “conspiracy to defraud” within Criminal Code—Conspiracy to defeat deportation 
of alien subject to deportation— ‘ | 
A conspiracy to defeat, by deceit, trickery and dishonest means, the deportation | 
by the Secretary of Labor of aliens subject to deportation is a conspiracy to “de- 
fraud the United States in any manner or far any purpose” within the meaning 
of section 37 of the Criminal Code (18 U.S.C.A. 88). A conspiracy’ to violate such 
statute need not be designed to cheat the Government out of money or property | 
but may have for its object the interference with or the obstruction of one of its | 
lawful governmental functions. An indictment charging seven defendants with such 
a conspiracy was sufficient where it set forth nine overt acts and alleged as one of 
such overt acts that, accompanied by two of the defendants, a named alien was | 
taken to an immigration officer, another defendant, who promised not to arrest the | 
alien and agreed for a specified sum to secure for the alien from an American | 
consulate an immigration visa which would entitle the alien to lawfully reside | 
within the United States. The statute is satisfied by averment and proof that one | 
or more of the alleged conspirators did an act to effect the object of the conspiracy. 
United States v. Sotak et al.; D. C., M. D. Pa., No. 7954, Feb. 8, 1933. 








Bills in State Legislatures 


| 
report containing a statement of the facts of zone amd to the Chinese railway lines termi-| Under the provisions of section: 22(a) of are 
the dispute and the recommendations which | nating at Mukden. The Chinese towns of |thé Revenue Act of 1928, the term “gross | Prohibition 1 Eihitinn | Bs Pi 2 ee Se ee er 
are deemed just and proper in regard thereto. | Mukden, Changchun, Antung, Newchang (?) |income” includes compensation for personal; Me. H. 104. Scates. To noRt a of : Iowa. H. 143. Dole. To Pincrease money 
+~+ + and others were occupied and the euhinese | service. of whatever kind and in whatever —— to State Constitution by re ” eae Geman Gas panne mnie | 

troops dispersed or disarmed. On Sept. form paid. It follows that compensation re- . * ¢ | 

P I China appealed under Article 2 of the Cove- | cetvea” under the Act of Feb. "3, 1917, re- N.C. H. 256. Neal et al. To legaline Sele of - = ae ‘cae’ sinune ou — 

art nant and asked the Council to take immedi-/ferred to above, must be included’ in gross| ight wines and beer and levy tax; effective Sant. 2:43. Halent. To amend Consti- 

Brent tn. the Far East Atopuon at the First ie ation cnae ners a the cae tt aa a ae Se ee ae aN Co 26), huey. To promote the bet- | tution to permit income tax | 
- uation ngering the peace na- | s in accord i un- o/Sea ee $ 5 ; 4 . in | 

in a a Report of the Com tions, to reestablish the status quo ante and Pee ane n ance with f ;ter enforcement of prohibition laws and| Minn. H. 599. Connell et al. To tax chain 


to determine the amount and character of such | 


reparations as might be found due to the| Feb. 23, 1917, supra, exempting from Federal 
Republic of China. ‘income tax the amount of compensation re- 

On Sept. 22 the Council authorized its Pres- ;ceived by a teacher in the public school sys- 
ident (the representative of Spain, M. Ler-|;tems of the States which is paid out of 
roux)—(1) to address an urgent appeal to the money contributed by the Federal Govern- 
two governments to refrain from any act|ment. Article 643 of Regulations 74 provides 


Plan of the Report: The underlying causes 
of the dispute between China and Japan are 
of considerable complexity. The Commission 
of Enquiry sent by the Council to study the 
situation on the spot expresses the view that 
the “issues involved in this conflict are not as 
simple as they are often represented to be. 


There is no provision in the act approved | 


Eighteenth Amendment. 


|}of repeal of State constitutional amendment 
on prohibition. 


repealing State constitutional amendment on 
prohibition. 


| stores $2 to $60. 
| Nebr. S. 268. McCatter. 
tax of 1 per cent. 

Nebr. H. 316. Vance and Adams. To reduce 
gasoline tax to 2 cents for two years, half to | 
go to counties, with prohibition of comple- | 
| tion of existing contracts by Highway Depart- 


Okla. H. J. R/13. Coe. To submit question To levy gross sales 


S. Dak. S. J. R. 1. To submit question of 


ment. 
They are on the contrary exceedingly com- which might aggravate the situation or preju-|that compensation paid to its officers and Utah. H. 3. Greenhagen. To permit manu- cs 
plicated and only an intimate knowledge of | dice the peaceful settlement of the problem |employes by a State or a political subdi-| facture, ete., of 3.05 per cent alcoholic bev- —— * 7. po agg de 
all the facts as well as of their historical |so that the two countries might proceed im- vision thereof for services rendered in con-| erases for sale outside of Utah where legal. . . . . Pp 8 


background should entitle yone to express 
a definite opinion upon them.” 

The first eight chapters of the report of 
the Commission of Enquiry present a bal- 
anced, impartial and detailed statement of 
the historical background of the dispute and 
of the main facts in so far as they relate to 
events in Manchuria. It would be both im- 
practicable and superfluous either to sum- 
marize or to recapitulate the report of the 
Commission of Enquiry which has been pub- 
lished separately, after examining the obser- 
vations communicated by the Chinese and 
Japanese governments the Assembly adopts as 


mediately to the withdrawal of their respec- | nection with the exercise of an essential gov- | 
tivegtroops without compromising the safety |ernmental function is not subject to tax. | 
of tlle lives and property of their nationals. (This is a recognition of the fundamental law 
On Sept. 29, the President in Office of the! in this respect. 
Council explaining the situation to the use— An agricultural teacher in the public school 
(?) —— in ordinary session on the basis | system of Virginia is an employe of the State 
of information supplied by the two parties or political subdivision thereof engaged in| 
stated that “the withdrawal of the Japanese |the discharge of an essential governmental | 
forces to within the South Manchuria rail- function. The entire amount of compensa- 
way zone was being carried out” and that on | tion received by him for such service is, 
Sept. 28 “the Japanese representative had an-/therefore, exempt from Federal income tax, 
nounced to the Council that the withdrawal even though a part of such compensation is 
was proceeding. Outside the railways zone— paid from funds contributed by the Federal | 


of . r -,— (?) ——only remained apart from Kirin | Government under an act approved Feb. 23, 
Tas tae at in Commie ae and Mukden small detachments an —(?)—/1917, providing for the promotion of vo- 
It is necessary however to complete ‘the 8nd Chengciatun for the protection of | cational training. 


Japanese nations against the attacks of bands 
of Chinese soldiers and brigands which at 
the same time were ravaging districts.”’ 


Such was the position when on Sept. 30 the! 
Council ddopted the following resolution— | 
(see Official Journal, Dec. 1932, page 2307). } 

The hopes of the Council were not ful-} ‘ 

led. On Oct, 9 the Chinese Delegation} President Hoover on Feb. 18 sent to the 


asked for an urgent meeting of the Council | j j j 
on the ground that Japanese troops had be- | Senate for confirmation the nomination 


gun further “aggressive military Cporations,” 1a Walter H. Newton, one of his secre- 
The reference was primarily to the aeria . . . . 
bombardment of Chingchow where after the taries, to be United States District Judge 
capture of Mukden the provincial govern- for the District of Minnesota, to fill the 
ment had temporarly established itself. vacancy created by the death of Judge 
The Council at its meeting in September William A. Cant, it was announced orally 
on that date at the White House. 


statement of the Commission of Enquiry by 
describing the measures taken by the Council 
and the Assembly in connection with the vari- 
ous phases of the dispute as well as certain 
events which do not appear in the report of 
the Commission more particularly those re- 
lating to the origin of the hostilities which 
occurred at Shanghai at the beginning of 1932. 
In regard to these events the Assembly adcpts 
as part of its own report the reports addressed 
to it by the Consular Commission of Enquiry. 
These reports have been published separately. 
The story of what happened in Manchuria 
since the beginning of September 1932 must 
also be related since the report of the Com- 
mission of Enquiry does not go beyond that 
date 

This brief historical summary of the devel- 
opment of the dispute will be found in Part 
2 of the present report. It should be read in 
connection with the narrative of events given 
in the report of the Commission of Enquiry 

Part 3 describes the chief characteristics 
of the dispute and the conclusions drawn by 
the Assembly from the essential facts. | 

Part 4 contains the recommendations which 
the Assembly deems to be just and proper in 
regard to the dispute 

-~+ + 


Development of the Dispute Before the League 
of Nations: 


President Names Secretary 
To Minnesota Judgeship 


had decided to forward to the Government of 
the United States of America the minutes of 
its meeting and the documents relating to 
the Sino Japanese dispute and the Govern- 
ment of the United States had affirmed its 
whole-hearted sympathy with the attitude of 
the League of Nations. 


On Oct. 16 it was determined to continue 
to cooperate with the Government of the 
United States of America which was invited | 
to send a representative to sit at the Council 
table to consider the relationship between the 
provisions of the Pact of Paris and the present 
unfortunate situation in Manchuria and at 


Supreme Court 
Of the United States | 


Feb. 17, 1933 
Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suther- 


. : : the same time to follow the deliberations of : 

. ae of the development of the the Council with regard to other aspects of land, Mr. Justice Butler, Mr. Justice Stone, 
‘s 4 mad’ the problem with which it is now confronted. r stice ert, . i 
Acne te toe as see ae tee A Th United States Government sent a similar | = rd Justic Roberts, and Mr. Justice 

since the dispute was first brought before the | 20te to the two governments on Oct. 22. The ardozo. 


‘ en os aneenne termi 7 President of the Council (the representative 
League of Nations were determined by the M. Briand) submitted a Draft Res- | 


of France, 





Elsie M. Wood of Boscobel, Wis.; Charles 


















evolution of the conflict in the Far East ’ 
} sstaat tha inet we = } olution upon which the members of the Coup- | = 
au a oon a led ao ae wo = cil, other than the parties, have unanimously S. Sheppard of Cambridge, O.; and John 
dispute was nitted to it by China under | 88Teed | Walsh of Kansas City, Mo., were admitted 
Article 2 ¢ d at Mukden and in some | The Draft Resolution after referring to the’ to practice. 
Manchuria, the Council re-| undertakings entered into by the Govern- se 
ated assurances from Japan that | ments of China and Japan in the Resolution No. 537. Arthur C. Harvey Company, peti- 
terr designs in Manchuria cf Sept. 30 and to the determination of the! tioner, v. John F. Malley and/or Malcolm E. 
she ld withdraw her troops | Japanese representative that this country had}Nichols, former collectors. Argument con- 
' So. Manchuria railway zone no territorial designs in Manchuria called tinued by Paul D. Miller for the respondents, 
subject to the sole contention that the safety upon the Japanese government immediately ®Md concluded by O. Walker Taylor for the 


of the lives and property of Japanese nationals 
were assured. Such was the purport of the 
Resolution of Sept. 30 and of the Draft Reso- 
lution of Oct. 24, 1931. The latter, which was 


to begin the withdrawal of its troops into the Petitioner. D 2 

railway zone and proceed therewith so that No. 423. Levering & Garrigues company et 
the whole of the troops might be withdrawn al., petitioners, v. Paul J. Morrin, individually, 
;before the meeting of the Council. It called | etc. et al. Argued by Merritt Lane for the 














agreed to by all members of the Council ypon the Chinese government to take—(?)—_ petitioners, and by Frank P. Walsh for the | 
except, Japan. enabled the Council once again for (?)——— over the territory thus evac- respondents. 
to secure pledges from the Japanese Delega- uated as would ensure there the safety of No. 565. Philip Hurn and Percy Morgan Jr., 


tion 

After the rejection of this Draft Resolution 
Japan's insistence on the need of a settlement 
of the fundamental questions which divided 
the two countries led the Council without 
prejudice to the execution of the undertakings 
embodied in the Resolution of Sept. 30 to put 


the lives and property of Japanese subjects petitioners, v. Fulton Oursler et al. Argued 
and indicated certain measures of detail to be by Joseph Lorenz for the petitioners; by Alan 
adopted for this purpose. S. Hays for the respondent, Fulton Oursler; 

Recommendations were also made to the! by Benjamin Pepper for the respondents, Al- 
two governments that as soon as the evacua-| bert Lewis and Sam H. Harris; and case sub- 
tion was completed they should open direct| mitted by Emily Holt for the respondent, 
negotiations on all the questions outstanding | Lowell Brentano. 






forward measures with a view to a final ane between them, in particular in respect of; No. 538. Board of Trustees of the University 
fundamental so ution by the two pares S those arising out of the recent incidents and{Of Tilinois, petitioner, v. The United States 
the questions at issue between them. On DeC. | of those relating to the difficulties caused by |of America. Argued by Sveinbjorn Johnson 
10, 1931, the Council, acting on a proposal 


the railway situation in Manchuria. For this for the petitioner, and by Solicitor General 

purpose the Council suggested that the two Thacher for the respondent 

parties should set up a conciliation committee No. 582. _The People of the State of, New 

or some such permanent machinery. Finally | York ex rel. New York & Albany Lighterage 

it was proposed that the Council should meet | Company, appellants, v. Thomas M. Lynch et 

again on Nov. 16. al., etc. Submitted by Miss Winifred Sullivan 
On Oct. 23 the representative of China ac-/|for the appellants, and’ by Wendell P.*Brown 

cepted the draft resolution as a “bare min- for the appellees 

imum.” | Adjourned until Feb. '20, at 12 o'clock, 
The representative of Japan submitted a| 

counter-draft and explained that his govern- 


made by Japan, decided to appoint a Com- 
mission of five members with instructions to 
make an enquiry on the spot and to report 
to the Court on any circumstance which af- 
fecting international relations threatens to 
ai rb peace between China and Japan or 
the good understanding between them upon 
which peace depends 

Between December and March 
was a considerable change for 





however, there 
the worse in 





| 
| 
| 
| 

















the situation in the Far East. Japanese troops ~ : 
completed the occupation of South Manchuria ment in view of the tension in Manchuria Changes Are Announced 
and began to occupy North Manchuria. Out- and the sate of disorder prevailing there | 4 : 
side Manchuria a severe conflict involving did not deem it possible to fix a definite adte | In the Foreign Service 
Chinese and Japanese regular forces was be- by which withdrawal could be completed. S , 
gun and carried on at Shanghai. At the same his government regarded it as absolutely in-| 
time the reorganization of the civil adminis- eupeaae ie that > calmer Sreme vd mame Changes which have occurred in the 
tration in those par of Manchuria occupied | shoulc e restored and with this object in neler par ; 5 
by the Japanese troops resulted in the forma- | view had determined a number of funda- Foreign Service ance Feb. 4 have been 
tion of an “independent state” styled ““Man- | mental points which should be the basis for| Just announced by the Department of 
chukuo” which did not recognize Chinese | normal relations between China and Japan.' State. The changes are as follows: 
Sov ignty The Council was henceforth , He was not authorized to set out these fun- 
ed by China to deal with the dispute not damental points in a resolution or to discuss The assignment to Hong Kong of Walworth 
vy under Article 2 but also under Articles | their details at the Council table, they could Barbour, of Lexington. Mass.. has been can- 
11 and 15 of the Covenant. On Feb. 19, 1932. | better be made the subject of direct negotia- | celed and he is assigned American Vice Consul 
as the result of a request by China submitted | tions between the parties. | at Athens. Greece. 


under the terms of Article 15 the Council re- The Council considered that it was impos- The assignment to Kingston. Jamaica, of 
























issue for loans to counties and municipalities. 


cial unemployment 


who are unemployed or unable to work be-| 


a system of unemployment relief insurance. 


unemployment pension benefits, premiums to 


Social Welfare tax of 4 cents on gasoline used in aircraft 


operations; exempted from general fuel tax. | 
Calif. S. 300. Fellom. To provide emer- Nebr. H. 435. McGonigle. To make it un- 
gency unemployment relief by $20,000,000 bond | lawful for electric power companies to 


charge more than certain specified rates. 


Calif, A: 1905. Powers. To provide for a| Nebr. H. 493. Williams. To license dealers 
system of compulsory unemployment insur-/| in cigars and cigaretts. 
ance. Insurance. | Nebr. H. 560. Iodencg. To levy tax of half 
Calif. A. 1910. Powers. To provide for so- a mill on all property for one year for un- 


insurance to all workers | employment relief. 


cause of sickness, injury, maternity, or old it Guess aie ae tee: Mmerease gasoline 
age. Insurance. | 3 : S. % : 
Calif. A. 2233. Meeker et al. Relating to|,,N-_ Mex. S. 70. Vogel. To provide for 


licenses and occupation taxes on retail mer- 
chants, based on gross receipts at a graduated 


Insurance. ra s scale 

| Colo. H. 138. Constantine. oO create State ~ . 

department of public welfare. N. Y. A. 1044. Sheldon. To tax oleomar- 
Colo. H. 211. Moynahan. To prescribe phys- | sarine._ 7 

ical examinations for persons handling foods»; N- Y. A. 484. Coughlin. To tax bill- 
Colo. H. 265. Smith. To authorize State, | boards. 

ccunties, and municipalities to undertake pub-| Ohio. /H. 213. Creesy. To tax billboards. 

lic works for unemployment relief. Ohio. H. 218. Pringle. To impose retail 
Colo. H. 266-272, inclusive. Smith. Unem- sales tax. 

ployment relief measures, including imposition Oreg. H. 162. Committee bill to tax oleo- 

of emergency income and sales taxes. margarine. 


Conn. S. 365. Stremlau. To provide for Oreg. H. 178. Paulus. 


To increase gasoline 
tax from 3 to 4 cents. 


be paid by employers. Judiciary. R. I. H. 602. Lapan. To tax chain stores 
Conn. S. 372. Goldstein. To provide for $5 to $150. 

old-age pensions. Judiciary. | S. Cc. S. 282. Two mills tax on corpora- 
Conn. H. 523. Brown. To create State tions for one year signed. 

barter-labor commission to investigate meth- Tex. H. 282. Hughes. To levy income tax. 

eds of providing unemployed with necessary Utah. H. 81. By executive request. To 


articles or services through barter or-use of 
scrip, notes, or other tokens and to put such 
| methods into practical use. 

age pension system. State Affairs. 

labor amovement. 


} housing board and provide for 


enact excise or privilege tax tobacco products, 
, toilet. articles, soft drinks, billboards, etc. 

Utah. H. 92. By executive request. 
impose an occupation tax. 

Workmen’s Compensation 

Calif. S. 890. Williams. To make claims for 
workmen's compensation premiums preferred 
except as to wages. Insurance. 

Calif. S. 1111. Williams. To amend Sec. 


To 


Mich. S. 2. Derham. To establish an old-_ 


Minn. H. 477. Wier et al. To ratify child-| 


Minn. H. 483. Swietzer. To greate State 


ousing cor- 


porations. 14, Workmen's Compensation Act, relating to 
N. Dak. Resolution to ratify child-labor death benefits. Insurance. 
amendment. Ind. S. 156. Raber et al. To provide for 
Ohio. H. J. R. 17. Kasch. To submit con-' court system of administration of compensa- 
stitutional amendment authorizing debts to tion law to replace present commission plan. 
$500,000,000 in self-liquidating bonds. Labor. 
Ohio. H. J. R. 18. Kasch. To submit con- Iowa. S. 178. Valentine. To provide for 


stitutional 
$500,000,000 in nonself-liquidating bonds. 


amendment authorizing debts to jury trial on appeal of compensation cases to 


District Court 


Oreg. S. J. R. 10. To ratify child-labor Iowa. S. 179. Valentine. To broaden scope 
amendment. Adopted by S. and H., Feb. 1. of Compensation Act. 

Taxation Mich. S. 24. Derham. To allow employe 

Calif. S.C. A. 30. Sharkey et al. To amend or employer to claim compensation without 


constitution to remove matching by counties Icsing right to sue responsible party for dam- 


of State school funds, to support schools on ages. Labor. 
county basis, to assess utilities with appor- Minn. S. 595. Siegel. To add to list of 
tionment to counties for taxation, to revise | compensable occupational diseases. Work- 
insurance and banking taxation, and to relieve men’s Compensation. 
real property taxes further by a general gross Minn. H. 702. Bennett. Same as S. 595. 
receipts tax with apportionment to counties Workmen's Compensation. 
on basis of population. Mo. S. 7. Donnelly. To abolish Workmen's 
Calif. S. C. A. 37 to 40. Inman. Similar Compensation Commision and to create po- 
in purpose to 30, with other specific proposi- sition of workmen's compensation commis- 
tions. sioner. 
Calif. S. 430. Swing. To tax tangible Nebr. S. 462. McCarter. To classify extra- 
personal property for relief purposes. hazardous occupations under compensation 
Calif. A. C. A. 68. Same as S. 30. law and to provide for payments from State 
Calif. A. 888. O'Connor. To tax chain treasury to injured workmen and to depend- 
stores. ents of those killed during employment. 
Calif. A. 1371. Ross. To impose special N. C. H. 361. Taylor et al. To exempt 
tax on moving picture films. sawmills and logging operations employing 
Colo. H. 308. Prather et al. To tax less than 15 employes from Compensation Act. 
cigarettes. Insurance. 
Colo. \H. 309. Prather et al. To tax tobacco Okla. S. 162. Jennings. Relating to med- 
products. ical treatment and hospitalization of injured | 
Colo. H. 310, Prather et al. To impose | workers. 
special privilege tax on sale of tobacco Okla. H. 342. Kenan et al. To provide for 
products. compulsory compensation of injured employes 
Colo. H. 311. Prather et al. To tax privi- in hazardous industries and election in non- 
lege of engaging in certain businesses. hazardous industries. 
Colo. H. 337. Jankovsky. To tax oleo- iceoieaeeie 
margarine - “ 
Colo. H. 376. Vincent. To levy graduated! Bills and Resolutions 
income tax. 
Colo. H. 404. Prather. To tax cosmetics. Se : 
Colo. H. 419. Keating. To tax malt syrup. Signed by the President 
Colo. H. 585 to 589. To amend inheritance | 
“Golo. H. 652. Twi To t e ers oe oe 
solo. . 652. wining. o tax newspapers, : é , 
Colo. H. 684. Hoefnagels. Concerning tax- | President Hoover has approved bills re- 
ation of church property. cently passed by Congress, as follows: 
Colo. H. 716. Seidensticker. To tax in- 


| H. R. 7503. An Act to repeal the Executive 


comes and intangible personal property. 23, 1909, making the enticing 


order of Nov. 


cue = ae po M08 ae we Seiden- of laborers from the Isthmian Canal Commis- 
Colo. H. 873. Prather a Bishop To tax sion or the Panama Railroad a misdemeanor. 
soft drinks F eure: ; H. R. 7506. An Act to repeal an ordinance 
‘, c ape ae . enacted by the Isthmian Canal Commission 
ee a SM. Magert (by request), To Aug. 5, 1911, and approved by the ecrOUaty 
: -_ . .; Of War, Aug. 22, 1911, establishing market reg- 
we S. 555. Thompson. To levy gross ulations for the Canal Zone. 
Conn. H. 683 and 701. Blakeslee and Ball.| H. R. 7508. An Act to provide for the in- 
To tax billboards. speckion of vessels navigating Canal Zone 
Conn, H. 789. Radford. To give informa- | W&ters. . 
| tion on nonresident decedent estates to taxing aie ae an ae in relation to the Canal 
authorities of State of domicile. ~one postal service. 
Ind. H. 217. Nelson et al. To compel pro- H. R, 7515. An Act to provide for the estab- 


|} cept money) for stamping by assessor. 


ferred the dispute to the Assembly. sible to refer to “fundamental points” in aj, Herbért S. Bursley, of Washington, D. C., has | 
From January onwards pending the re-| draft resolution without knowing what they | been canceled and he is detailed for duty in 
ceipt of the report of the Commission on | were. the Department of State 
Enquiry without which the gubstance of the The draft resolution was not adopted, the The assignment to Matamoros. Mexico, of 
dispute could not be thoroughly examined the | Japanese representative voting against it (Oct.| William W. Corcoran, of Massachusetts, has 
chief concern of the Council and subsequently 24 1931). The Council after taking the vyote| been canceled and he is assigned American 
of the Assembly i to do everything in its | vajourned until Nov. 16 Consul at Kingston. Jamaica 
power to stop hostilities and prevent an ag- The Chinese representative after the meet- Herndon W. Goforth. of North Carolina. now 
ravation of the situation while preserving the | jing of Oct. 24, made the following declaration | American Consv! at Sherbrooke, Canada. as- 
rights of the parties and the principles of-the | to the president of the Counci! on behalf of | signed Consul at Matamoros, Mexico. effective 
Covenant from suffering prejudice by reason | his government: “China like every member of/| on the closing of the Consulate at Sherbrooke 
of any fait accompli. The Assembly by its | the League of Nations is bound by the Cov- | April 30. 1933 
resolutio of March 11 defined the attitude/erant to a scrupulous respect for all treaty Gerald F.-MeNernev. of Cleveland, Ohio, a 
of the League of Nations toward the dispute. | cbligations. The Chinese government for its language officer at the American Legation, 
It declared that pending a settlement in con-| part is determined loyally to fulfill all its! Peining, China, died at his post on Feb. 7, 
formity with the Covenant it was incumbent) cbligations under the Covenant. It is prepared | 1933 


upon the members of the League not to rec- William 
ognize any situation treaty or agreement 
which might be brought about by means 
contrary to the Covenant of the League of 
Nations or to the Pact of Paris. 

The hostilities at Shanghai were brought to 


te give proofs of this intention by undertak- Karnes, of Chicago, Tll.. a Foreign 


treaty interpretation by arbitration or judicial | State. resiened Feb. 2, 1933 
settlement as provided in Article 13 of the Arthur F. Tower. of Rochester, N. Y.. Amer- 
Covenant. In pursuance of this purpose the ican Consul at Cali. Colombia, assigned Con- 
Chinese government is willing to conclude | SU! at Mexico Citv., Mexico 





an end but fighting continued in Manchuria | with Japan a treaty of arbitration similar to The following Foreien Service Officers, un- 
between Japanese forces of the “Manchukuo” | that recently concluded between China and Classified. now assigned American Vice Consul 
government and irregular Chinese forces. In| the United States of America or to those con- at their respective posts. ordered to the De- | 
September. 1932, some days after the signing | ciuded in recent years in increasing numbers "artment, for a course of instruction in the 
at Peiping of the report of the Commission | between members of the League.” Soren a yy Training School, be- 
hen ened re was ir rf 2 > 5 ginning Apr 933: 
. ed. tneve ene S Saree eee, (To be continued in the issue of Theodore C. Achilles. Washington. D. C., 
SOR aa Yak eee Seesnosoractiineanes Feb. 21.) Havana. Cuba: Homer M. Byington Jr., Nor- 
5 = | walk. Conn., Havana, Cuba; Douglas Flood, 
++ “pre icig 2 rity the | | Kenilworth, Til, Ottawa, Canada; Kent_Leav- 
duct prejudicial to the ; dignity of : GOVERNMENT BOOKS } itt. McLean, Va.. Montreal. Canada: Patrick 
Judiciary in appointing incompetent a J 4 & | Mallon, Cincinnati, Ohio, Nassau, Bahamas; 
ceivers,” allowing excessive fees and indif- |Holmes Conrad Smith, Christ Church, Va., 
ference to the latamaat of litigants in his | AND PUBLICATIONS | Toronto. Canada; Frederick ¢. Farnsworth, 
o — Colorado Swrings. Colo., Ciudad Juarez, Mex- 
court. The Portable Band Sawmill and_ Selective ico: H. Bartlett Wells. North Plainfield, N. J., 
A minority report was filed, including Logging in the Loblolly Pine Forests of | Mexico City. Mexico: Halleck L. Rose, Omaha, 
» article of sachment and declaring North Carvlina—Dec., 1932. Tech, Bull. No.| Nebr. Vera Cruz, Mexico: Prancis ©. Snalding 
five articles of impeacht aes an . “| $37, Forest Service, U. S. Dept. Agri Price, Brooklyn Mass Panama Panama; Tyler 
the intention of the committee minorily tO] § cents Agr32-1185 | Thompson, Elmira. N. Y., Cherbourg, France 
bring charges before the House. The | phe Sheep Tick, and Its Eredication by Dip- ‘ aay, Wonco reer sa 
minority report accuses the Judge of| ping—Farmers’ Bull. No, 798, Bur. Animal peaiirtce a aD OF OD PIBDCUCO CREA. 
‘ : 8 ‘aathiie * Industry, U. S. Dept. Agri. Price, 5 cents merican Vice Consul at Sherbrooke. Canada 
tyranny and oppression, favoritism and Agr. 32-1183 aupointed Vice Consul at Yarmouth, Nova 
. ipany” oa har . ‘ 7 : oe 3 | Scotia 
conspiracy,” and charges appointment of Organization and Teaching Procedure to Be, Robeit T. Cowan. of El Paso, Tex., American 


incompetent receivers, allowance of ex- 


' Followed in Evening Agricultural Schools on | vice Consul at Yarmouth, Canada, appointed 
cessive fees to them, and conduct of his 


the Marketing of Poultry Products—Oct.,| Vice Consul at Nantes, France. 


1932, Monograph No. 17, Federal Board for Carl O. Hawthorne, of Missouri, American 
Vocational Education. Price, 5 cents. Vice Consul at Tsingtao. China, appointed 
E33-35} Vice Consul at Harbin, China, 


ing to settle all disputes with Japan as to Service Officer assigned to the Department of | 


lishment of a Customs Service in the Canal 
Zone, and other matters. 

H. R. 7523. An Act to amend sections 7, 8, 
and 9 of the Panama Canal Act, as amended. 


_ Feb. 16, 1933 
S. J. Res. 248, Joiht resolution to amend 


the joint resolution entitled “Joint resolution 
to authorize the merger of street railway cor- 


duction of intangible personal property (ex- 


Publications Received 
By Library of Congress 


porations operating in the District of Co- 

(List supplied daily by the Library of Con+|jumbia, and for other purposes,” approved 
gress. Fiction, books in foreign languages | Jan. 14, 1933. 

official documents and children’s books aré S. 222. An act authorizing adjustment of 


at end of last line.) 


Olsen, John C. Unit processes and principles 
of chemical engineering, by ... and Crosby 


the claim of B. F. Hart. : 
H. R. 7518, An act to amend an act applied 
“An Act extending certain privileges of canal 


. employes to other officials on the Canal Zone 
| a ane . aaa ert ea wae and authorizing the President to make rules 
| Pu ok . a 32-29174 and regulations affecting health, sanitation, 

; "pee | quarantine, taxation, public roads, self-pro- 
Peixotto, Ernest C. A Bacchic pilgrimage; | pelied vehicles, and police powers on the 
French wines. 201 p., illus. N.Y. C.| Canal Zone, and for other purposes, includ- 
Scribner's sons, 1932. 32-25713 | ing provision as to certain fees, money orders, 
Podmore, Wm. Henry. Trial of by H. and interest deposits,” approved Aug. 21, 1916. 


Fletcher Moulton and W. Lloyd Woodiand. 
trials series. Gen. ed.: 
Lond., G. Bles, 1931. 


H. R. 9166, An act for the relief of William 
E. B. Grant. 
H. R. 13770. 


(Famous G. Dil- 


not.) 286 p. 32-29002 An act to authorize an ap- 


Powell, Richard R. B. Cases and materiais on | act of May 3, 1928 (45 Stat. L. 484). 











| 
| 
law of trusts and estates. rromersy Seuiee.} | Feb. 17, 1933 
v. 1. St. Paul, West pub. co., 1932. 32-29091 a : 
Regional planning federation of Phila. trt- one S00, Ap O66 Set the relief of Tampico 
State district. Regional planning, region— arine Tron Works. oul a1 e 
past, present & future, digest of policies, S. 220, An act authorizing adjustment 0 
principles, procedure and findings of Re- ane of the Van Cainp Sea Food Com- 
| pderation of Phila. tri-state | Pany. , 
| ee eT pe illus, Phila. triestate diss |S. 4339, An act repealing certain provisions 
| trict, 1931 ; : ; 3 39 | of the Act of June 21, 1906, as amended, re- 
inson, Gilbe . Soils; origin, co | lating to the sale and encumbrence of lands 
| Benson, Ses ene i inaduotion to | of Kickapoo and affiliated Indians of Okla- | 
a y 3¢ $ N, . D. Van Nos- | homa , 
peaoncsy io? =e ./ 32-2937] S. 5289, An act to authorize the Commis- 
Steinman “David B. Wichert truss 38 p.,|Sloners of the District of anne to a 
y 5 . . D. Van Nostrand co., 1932 appoint George N. Nicholson in the police 
ee OEP 32-29175 | department of said District. 


| Wells, Herbert G. What shouid be done—now; S. 2395, 


orandum on world situation. (John |of certain land to school district numbered 
Day pamphlets. no. 14.) 29 p. N. ¥., John | 15, Lincoln County, Mont. Y 
Day co., 1932. 32-25867 H. R. 13710, An act making appropriations 
Wilson, Isabel G. H. Psychology in general|for the Department of the Interior for the 
nursing. 216 p. Lond, EB. Arnold & co. cal year ending June 30, 1934, and for 
1931. 32-29187 | other purposes. 


AvTHorizep STATEMENTS ONL 
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| investigate all phases of taxation in relation 
{to agriculture. 


| payment of 


propriation to carry out the provisions of the 


An act authorizing the conveyance 





y Art Presenten Herern, Berne 


—~_) 








Change in Status , 
Of Bills Pending 


Before Congress 





Proposals for Legislation on 
Various Subjects Just Pre- 
sented in Both Houses 
Also Are Announced 





Agriculture 
Changes in status: 

S. 5122. For purchase and sale of cotton 
under supervision of Secy, of Agriculture, 
Passed S, Feb. 18. 

S. 964. Authorizing Secy. of Agriculture to 


Reptd. to S. Feb. 17. 
Bills introduced: 
H. R. 14694. Knutson. For relief with ree 
= to agricultural indebtedness; Ways and 
eans. 


Appropriations 
Changes in sratus: 
H. R. 13710. Interior Dept. appropriation 
bill. Passed H. Dec. 27. Passed S. Feb. 8 


Approved Feb. 16. 

H. R. 14363. State, Justice, Commerce, and 
Labor Depts. apprn. bill. Passed H, Jan. 28, 
Passed S. Feb. 16. 

H. R. 14562. Legislative apprn. bill. Passed 
H. Feb. 4. Reptd. to S. Feb. 16. « 


Banks and Banking 
Changes in status: 

H. R. 14689. For postponement of payment 
of installments due, on loans made by Fedl. 
Land Banks. Reptd. to H. Feb. 18. 

Bills introduced: 

S. 5642. Lewis. For making loans to needy 
individuals, ex-service men, farmers, home 
owners, and business men; Banking and Cure 
rency. 

H. R. 14687. Cochran of Mo. For eooselal 
ing of certain moneys made available to Secy. 
of Agriculture pursuant to provisions of R, 
F. C. Act; Expenditures in Exec. Dept@ 

H. R. 14689. Steagall. For postponement ot 
installments due on loans made 
by Fedl. land banks; Banking and Currency, 

S. 5656. Robinson of Ark. To amend Emere 
gency Relief and Construction Act of 1932; 
Banking and Currency. 

H. R. 14695. McLeod. To protect depositors 
f banks and banks by preventing undue 
publicity in connection with loans by R. F. C.; 
Ways and Means. 

H. R. 14699. Darrow. To prohibit publicity 
of names of individual borrowers on reports 
of R. F. C.; Wayns and Means. 

H. R. 14700. Horr. To amend Emergency 
Relief and Construction Act of 1932; Ways 
and Means. 

Bridges 


veengee on tata: 
; . Savannah River, bridge. Re . 
S. Feb. 17. s oo 
H. R. 14631. New York Bay, Brooklyn and 
Staten Island, bridge. Rept. to H. Feb. 18. 
Bills introdutea: 
S. 5647. Black. To reenact act for construce 
tion of bridge across Elk River between 


Lauderdale and Limestone Counties, Ala.; 
Commerce. * 


District of Columbia 
Changes in status: 

S. J. Res. 248. To correct defect in act au- 
thorizing merger of street railways in Dis« 
trict. Passed S. Feb. 6. Passed H. Feb. 13, 
Approved Feb. 16. 

H. R. 13853. To authorize merger of George- 
town Gaslight Co. with and into Wash. Gas 
Light Co. Passed H. Feb. 13. Reptd. to S. 
Feb. 16. 

Bilis wntroduced: 

H. R. 14696. Kelly of Pa. To provide fot 
needy blind persons of District; District of 
Columbia. 

Fish 


Bills introduced: 

S. J. Res. 254. McNary. Extending to whal- 
ing industry certain benefits granted under 
section 11 of Merchant Marine Act, 1920; Com- 
merce. 

Forestry 
Changes in status: 

S. 3009. To extend boundaries of Fremont 

Natl. Forest. Reptd. to 8S. Feb. 16, 


Immigration 
Bills introduced: 

H. R. 14685. Jenkins. To repeal first pros 
viso of sec. 24 of Immigration Act of Feb. 5, 
1917; Infmigration and Naturalization. 

H. R. 14686. Jenkins. To make uniform 
method of appointing immigration officials 
in charge of districts, ports, or stations; Im- 
migration and Naturalization. 


trrigation 
Changes in status: 

S. 5417. To extend operations of 19% law 
for temporary relief of water users on irriga- 
tion projects. Passed S. Feb, 9. Rept. to 
H. Feb. 18. 

Indians 
Changes in status: 

S. 4339. Repealing certain provisions of act 
relating to sale and encumbrance of lands 
of Kickapoo and affiliated Indians of Okla, 
Passed S. June 8. Passed H. Feb. 7.” Ap- 
proved Feb. 17. 

S. 277. Defining and regulating power sites 
upon Blackfeet Indian Reservation. Passed 
S. Apr. 18. Reptd. to H. Feb. 16. 

S. 2340. Funds for construction of highe 
school building in Shannon County, S. Dak, 
Passed S. June 15. Reptd. to H. Feb. 167 

S. 3654. To authorize turning over to “In- 
dian Service vessels seized and forfeited for 


violation of liquor laws. Passed S. Mar. 11, 
Reptd. to H. Feb. 16. 

8S. 4756. To authorize Veterans’ Adminis- 
tration to turn over to Indian Service 
amounts due Indians who are under legal 
cenbeity. Passed S. June 24. Reptd. to H, 
eb. 16. 


S. 4589. For payment of part of expenses 
incurred in securing improvements in draine 
age project of drainage district No, 1, Riche 
ardson County, Nebr. Passed S. Feb. 10, 
Reptd. to H. Feb. 16. : 

Judictary 
Changes in status: 

H. R. 8378. To make it a crime to advocate 
overthrow of Govt. of U. S. by force and vioe 
lence. Reptd. to H. Feb. 16. 

Bilis introduced: 

S. 5652. Clark. For appointment of addie 
tional district judge for the eastern and west« 
ern districts of Missouri; Judiciary. 


Monuments 
Changes in status: 
S. 5625. Apprn. for completion of George 
Rogers Clark memorial at Vincennes, Ind, 


Reptd. to S. Feb. 16. 
National Defense 
Changes in status: 

S. J. Res. 255. Authorizing Secy. of Navy 
to sell surplus coal at nominal prices for 
distribution to needy. Reptd. to S. Feb. 17. 

H. R. 13042. For transfer of land from War 
Dest. 36 Territory of Hawali. Reptd. to H. 
Feb. 17. 





Patriotic Observances 
Bills introduced: 


H. R. 14667. McCormack. To incorpotate 5 
National Society of Women Descendants ¢ 
Ancient and Honorable Artillery Company¥ ' 
Judiciary. 


Postal Service 
Changes in status: i 


H. R. 11270. Relating to second-class pub- 
lications. Passed H. Dec, 19. Reptd. to S&S, 
Feb. 17. 


Public Lands 

Bills introduced: 

S. 5665. Oddie. 

to body of water 

of the Hoover 
veys. 


Giving name of Lake Nev, 
resulting from construction 
Dam; Public Lands ‘and Sur- 


. Shipping 
Bills introduced: 

S/ 5651. Johnson. To amend U. 8S. Code re- 
lating to construction and inspection of 
boilers, unfired. pressure vessels and appurte- 
nances thereof; Commerce. 

H. J. Res. 603. Horr. Interpreting sec. 11 
of Merchant Marine Act, 1920, as amended; 
Merchant Marine, Radio and Fisheries, 

‘erritories and Possessions 
Changes in status. 

H. R. 7518. To amend act extending cer- 
tain privileges of canal employes to other i 
officials on Canal Zone and authorizing Pres, 
to make rules affecting health, sanitation, 
|quarantine, taxation, public roads, self-pro- 
|pelled vehicles, and police powers=<0n Canal \ 
| Zone. Passed H. Mar. 21. Passed 8. Feb. 10. 
| Approved Feb. 16. 
| Veterans 
Bilis introduced: 

S. 5624. Smoot. Relating to payment of 
benefits under World War Veterans’ Act, 1924, i 
as amended, for disability not incurred in line 
of duty; Finance. 
| 14630. Rankin. To amend World War Vet- 
}erans’ Act, 1924, for reference of suits on Govt, 


|life insurance claims to commissioners; 
World War Veterans’ Legislation. 
| H. R. 14655. Lankford of Va. Restricting 


|relief to veterans; World War Veterans’ Leg- 
islation, 





Illinois Senate Passes 
Court Procedure Bills 


Springfield, IIL, Feb. 18. 
The Senate has passed 70 bills (S. 48-51 
|and S. 55-123) sponsored by the Judicial 
| Advisory Council to expedite and improve 
{court procedure. Most of the measures 
abolish terms of court, except in name, but 
oe Simplifies indictments and informa- 
tions. 
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PUBLIC UTILITIES 


Wholesale Prices 


Show Decrease 


During January, 


Index of 10 Commodities 


Recedes 2.5 Per Cent Be-| 


low Previous Month, La- 
bor Department States 


[Continued from Page 1.] 
in various items in the group, it was 
stated. 

Between December and January, in the 
784 commodities covered by the index, 
price decreases occurred in 262 instances, 
increases in 84 instances, and in 438 com- 
modities no change in price occurred. 

The staement follows in full text: 

The index number of wholesale com- 
modity prices as computed by the Bu- 
reau of Labor Statistics of the Depart- 
ment of Labor shows a decrease from 
December, 1932, to January, 1933. This 
index number which includes 784 com- 
modities or price series weighted accord- 
ing to the importance of each commodity 
and based on the average prices for the 
year 1926 as 100.0, averaged 61.0 for Janu- 
ary as compared with 62.6 for December, 
showing a decrease of 2% per cent be- 
tween the two months. When compared 
with January, 1932, with an index number 
of 67.3 a decrease of over 9 per cent has 
been recorded in the 12 months. 

Iy the group of farm products decreases 
in the average prices of barley, steers, 
hogs, live poultry, eggs, lemons, hay, fresh 
milk in New York, and wool caused the 
group as a whole to decrease slightly less 
than 3% per cent from the previous 
month. Increases were recorded in the 
average prices of corn, oats, rye, wheat, 
calves, cows, sheep, cotton, oranges, and 
sweet potatoes. 

Products With Variations 

Among foods price decreases during the 
month were reported for butter, cheese, 
rice, cured and fresh beef, ham, coffee, 
cocoa beans, lard, and granulated and raw 
sugar. On the other hand canned toma- 
toes, rye flour, fresh lamb, mutton, fresh 
pork, veal, and dressed poultry averaged 
higher than in the month before. The 
group as a whole decreases about 4% per 
cent in January when compared with De- 
cember. 

The hides and leather products group 
decreased 1 per cent during the month 
due to further decreases in boots and 
shoes, leather, and other leather products. 
The subgroup of hides and skins increased 
during the month. Textile products as a 
whole decreased slightly more than 2 per 
cenit from December to January, all sub- 
groups shared in the decline. 

In the group of fuel and lighting ma- 
terials sharp reductions in the average 
prices of crude petroleum and petroleum 
products caused the group as a whole to 
decline 4%; per cent during the month. 
Anthracite and bituminous coals showed 
minor reductions also, while coke remained 
at the December levels. 

Metals and*metal products as a whole 
showed a further downward tendency for 
January due to decreases in iron and steel 
products, motor vehicles, nonferrous 
metals, and plumbing and hearing fixtures. 
Practically no change took place in aver- 
age prices of agricultural implements. In 
the group of building materials the aver- 
age prices of cement moved upward dur- 
ing the month. Brick and tile, lumber, 
paint and paint materials, and other build- 
ing materials moved downward, while 
structural steel showed no change during 
the month. The group as a whole recorded 
a decrease of 1 per cent for the month. 


Chemicals and Drugs 


Mixed fertilizers, fertilizer materials, 
and chemicals showed slight recessions 
during January causing the group to de- 
cline practically 1 per cent from the month 
before. Drugs and pharmaceuticals in- 
creased slightly during the month. As a 
whole the house furnishing goods group 
decreased about 1 per cent from the pre- 
vious month, both furniture and furnish- 
ings shared in the decline. 

The group of miscellaneous commodities 
decreased approximately 314 per cent be- 
tween December and January due to de- 
clining prices of paper and pulp, crude 
rubber, and other miscellaneous articles 
with cattle feed showing a slight increase 
during the month and automobile tires 
and tubes remaining at the December level. 

The January averages for all the special 
groups of commodities were below those 
for December ranging from 1 1/3 per cent 
in the case of semi-manufactured articles 
to more than 31% per cent in the case of 
raw materials. 

Between December and January price 
decreases took place in 262 instances, in- 
creases in 84 instances, while in 438 in- 
stances no change in price occurred. 

Index numbers of wholesale prices by groups 
and subgroups of commodities: 

(1926=100.0) 


Jan. | 


1933 
61.0 
Farm products 42.6 
Grains g 
Livestock and poultry .... 
Other farm products 
Foods — 
Butter, cheese, and milk ..~ 
Cereal products 
Fruits and vegetables . 
Meats ous 
Other foods 
Hides and leather prod 
Boots and shoes 
Hides and skins 
Leather 
Other leather 
Textile products 
Clothing 
Cotton goods 
Knit goods 
Silk and rayon 
Woolen and worsted goods 
Other textile products .... 
Fuel and lighting materials.. 
Anthracite coal 
Bituminous coal 
Coke 
Electricity 
Gas den 
Petroleum products re 
Metals and metal products .. 
Agricultural implements .. 
Iron and steel 
Motor vehicles 
Nonferrous metals 
Plumbing and heating .... 
Building materials 
Brick and tile 
Cement 
Lumber 
Paint and paint materials 
Plumbing and heating .... 
Structural steel 
Other building materials.. 
Chemicals and drugs 
ee ROR ree ee 
Drugs and pharmaceuticals 
Fertilizer materlals ....... 
Mixed fertilizers ... 
Housefurnishing goods 
Furnishings . 
Furniture 
Miscellaneous ....... er 
Automobile tires and tubes 
Cattle feed ‘ hae 
Paper and pulp .. 
Rubber. crude , “re . 
Other miscellaneous ...... 
Raw materials 
Semimanutfactured articles .. 
Finished products a 
Nonagricultural commoditie 
All mmodities other than 
farm products and foods .. 


*Data not yet available; 


37.8 
48.7 
55.8 

9.2 
60.9 
53.0 
49.5 
60.1 
68.9 
83.3 
43.0 
57.1 
78.2 
51.9 
61.9 
50.1 
48.4 
27.0 
53.4 
66.3 
66.0 
88.7 
79.8 
75.3 
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38.7 
78.2 
84.5 
78.5 


46.4 


70.1 
74.9 
81,2 
55.9 
68.1 
62.8 
81.7 
79.4 
71.6 
79.3 
54.9 
62.3 
62.7 
729 
735 
72.3 
61.2 
44.6 
38.2 
72.0 

6.5 
76.8 
50.2 
56.9 
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66.7 | 


he said, including the interest of the 
|bankers in the corporation whose securi- 
ties they are offering. 

| At the close of his testimony, Mr. Stuart 
|told the committee that he was leaning 


|toward the idea that it might be de-| 


| sirable for the various public utility com- 
missions in the States put up the bonds 
lof those concerns at auction to be sold 
to the highest bidders. 
| Other Positions 

Mr. Stuart testified that in addition to 
being the head of the bond house of 
Halsey, Stuart & Company he was a 


director and a member of the finance| 


|committee of Insull Utility Investments, 
|Inc., and president of Corporation Se- 
curities Companies of Chicago, both in- 
vestment trusts in the Insull group. He 
was questioned about securities of the two 
{companies which were marketed by his 
bond house. 

Halsey, Stuart & Company, according to 
Mr. Stuart, bought $6,000,000 worth of 5 
per cent debentures and $6,000,000 prior 
preferred 51% per cent stock of Insull 
| Utility Investments, Inc., both with war- 
rants attached giving the right to pur- 
chase five shares for each $100 of deben- 
tures or preferred stock, at $15 per share. 


Disposition of Stock 


The preferred stock, for which par was | 
paid, the witness said, was disposed of to| 
|indebtedness did not exceed 50 per cent! 
|of the resources. 
To take | | 
|down came, there was very little for | 


Utilitise Securities Company, another 
|Insull company at 9512, and distributed 
by them to the public at par. 
care of their loss of $270,000 on this trans- 
| action, 27,000 shares of Insull Utility In- 
| vestments had been given to Halsey, Stuart 
& Company at a 
| per share, by members of the Insull family. 
An adidtional 30,000 shares were given 
them in lieu of a 5 per cent commission 
on the debentures, Mr. Stuart said. 

This transaction was referred to by Sen- 
ator Brookhart Rep 


{of North Carolina, as a “merry-go-round.” | 


Both #“enators wanted to have explained 


why it was-necessary. Mr. Stuart testified | 


that they paid par for the debentures and 
|the prior preferred stock and took the 
common stock “as an accommodation to Mr. 
Insull” and because “the lawyers agreed 
for some reason that it should all be 
handled as one transaction.” He said he 
“would not put it that way” when Senator 
|Reynolds asked if it were not to make 
things “look better to the suckers who were 
going to buy.” 
Returned One-third Profit 

Of the $6,000,000 debentures, $4,000,000 
were sold to the public at once, and $2,000,- 
000 retained for a time, it was testified. 
The 57,000 shares of common stock of 
| Insull Utility Investments, Inc., were dis- 
posed of to Corporation Securities Com- 
pany, at a nominal value of $100 per share. 
| Eventually warrants were detached from 
$2,000,000 of the debentures, and these 
100,000 shares were also disposed of to 
Utility Securities Company at a nominal 
value of $100 per share. On this trans- 
action, Mr. Stuart said, Halsey, Stuart & 
Company had a total profit of about 
$2,000,000, of which they voluntarily re- 
| turned one-third to Insull Utility Invest- 
ments, Inc., as a gift. The price went “so 
high so fast,” he said, that they thought 
it fair to give some back. 

“Wasn't that taking it out of one pocket 
and putting it into another?” Senator 
| Reynolds asked. 

“No,” was ‘he reply. 

“If you had not been financially inter- 
ested in both companies, would you have 
given it back?” 

“We might have, yes.” 

“Why not give it back to the public 
who overpaid?” Senator Norbeck inter- 
posed. 

*“The public didn’t think they overpaid,” 
was the reply. 

Advertising by Radio 

The questioning turned to radio pro- 
grams of Halsey, Stuart & Company, and 
the use of a University of Chicago English 
professor as an “Old Counsellor” on those 
programs. Mr. Pecora read into the rec- 
ord the first address, instituting the pro- 
| grams, given by Representative Louis T. 
| McFadden (Rep.), of Canton, Pa., April 
5, 1928, at that time chairman of the House 
Banking and Currency Committee. 

Following a “uestion as to whether the 
“Old Counsellor” had been paid in stock, 
| Mr. Stuart said, “Now, look here, you want 
to be fair, don’t you. Don’t create the 
impression that all of the stocks we sold 
were bad. A very small percentage were. 
We are proud of our record.” 

Investment Practises 

Mr. Pecora asked Mr. Stuart if he 
thought it was sound investment practice 
to disclose the investment house affilia- 
tions with the corporations whose secur- 
ities they offered, and he replied that he 
thought that ought to be done in the 
future, but it had not been the custom in 
the past. 

Mr. Pecora put into the record a num- 
| ber of exhibits which showed, he explained 
to the committee, that Halsey, Stuart & 
Company had participated in stock selling 
| Syndicates and joint accounts. He put ir 


Hearings Scheduled 


By Trade Commission | 


The Federat Trade Commission’s calen- 
dar of public hearings for the week of 
Feb. 20, is as follows: 


The Federal Trade Commission will resume 
its investigation of power and gas utilities 
February 21, taking up Seaboard Public Serv- 
ice Co., a bankrupt company of the Insull 
group and subsidiary of National Electric 
| Power Co. It is expected Second Utilities 
Syndicate, Inc., which is owned 75 per cent 
by Insull Utilities Investments, Inc., and 25 
per cent by Corporation Securities Co., Chi- 
cago, will also be taken up. 
these companies are based on the reports 
of receivers and auditors of the companies. 

Final argument in a case in which the tak- 
ing of testimony has been completed will be 
held before the Commission as follows: Feb. 
24, 2 p. m., Nancy Lee Institute, New York, 
in the matter of alleged misrepresentation in 
sale of toilet preparations. Docket 1996. 
| Testimony will be taken in cases in which 
the Commission has issued complaints, as 
follows 

Delson Chemical Co,, 
20, New York; alleged 
sale of proprietary 
of diseases of dogs; Elias C 
aminer; Alfred M. Craven, 
torney, Docket 2077. 

Mahaffey Commission Co., 
cago, Feb. 20; Chicago; Feb. 
Ind.; Feb, 24, Lafayette, Ind.; Feb. 
dianapolis; alleged misrepresentatien 
of seed potatoes; William C. Reeves, trial ex- 
aminer; PGad B. Moorehouse, Commission at- 
torney. Docket 2066. 
| Red Band Co., Inc,, Johnson City, Tenn,; 
| Feb. 24, Greensboro, N. C.; alleged misrepre- 
sentation in sale of flour; John W. Addison, 
trial examiner; Edward E. Reardon, Commis- 
sion attorney, Docket 2021. 


Inc., New York; Feb, 
misrepresentation in 
medicines for treatment 
Alvord, trial ex- 
Cominission at- 


and others, Chi- 


25, In- 


Reforms in Security Market Practices Urged 
Before Senate Group by H. L. Stuart | 


securities. All of the facts should be given, | 


nominal value of $10; 


.), of Iowa, as‘a “ring- | 


around” and by Seflator Reynolds (Dem.), | when representatives of the National City | 130,382 under the record of 1929, when|The decrease in exposure was estimated 


{accident frequency in Ohio industries! to be 17 per cent. 








The reports on} 





23, Crown Point, | 


in sale | 
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Regulation of Flotation Proposed |\Work Accidents | 
Of Issues of Corporate Stocks Show ‘Tearease 
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| Insull companies and Halsey, Stuart &, 


| 26, 1931, suggesting several securities which 
| complete publicity in the prospectuses is-| they “feel you would do well to purchase 


a letter to an Evaline McNeil, dated Feb. 


in exchange for United States Government | 
obligations.” The recommendations in-| 
cluded debenture’ notes of Corporation | 
Securities Company. Mr. Stuart pointed | 


|out that other recommendations made | 


were good, and said he thought the advice | 
was good. 
Says Supporting Market Necessary | 
Testimony was elicited with respect to} 
the participation of Halsey, Stuart & Com- 
pany in the organization of Corporation | 
Securities Company, and documents were | 
produced which discussed the process of 
“maintaining the market” during the | 
security flotation period. Mr. Stuart testi- 
fied that this method of supporting the | 
market is necessary, and is not unfair to! 
the investing public. Money could not be 
raised and securities sold otherwise, he 
said. It is not a stimulation of the market, | 
in his opinion, but “laying a solid basis | 
for the sale of the securities.” | 
Mr. Traylor testified that his bank had 
loaned to 22 corporations and individuals 
in the Insull group. Asked by Mr. Pecora 
if it were not true that virtually all of the 
assets of the. two Insull investment trusts 
had been pledged for bank loans, leaving | 
no security behind the debenture bonds | 
sold to the public, Mr. Traylor said that 
was true, but he pointed out that the 
debentures on their face gave specific | 
authority to the companies to pledge assets | 
for current borrowings so long as the total | 


The assets depreciated | 
so rapidly, he said, that when the break- 


one. When the loans were made, he said, 


|109,976 nonfatal 


| 
| 
| 
| 


For Two States 


—_—_—_—— | 
Pennsylvania Toll Is Lowest 
Since 1916 While Ohio. 
Notes Least Number of | 
Claims in Six Years | 


Harrisburg, Pa., Feb. 18. | 
Widespread unemployment, labor sav- | 
ing machinery and efficient accident pre-| 
vention activities combined to reduce the | 
industrial accideat toll in Pennsylvania 


for 1932 to the lowest figures recorded 


| Since 1916, according to an announce- 


ment of the Bureau of Labor Statistics 
of the State Department of Labor and 
Industry. 

Reports. of 1,07) fatal and 84,036 non-| 
fatal accidents were received at the Bu- 
reau of Workmen's Compensation during | 
1932 as compared with 1,482 fatal and 
accidents’ reported in 
1£31, it was stated This is a decrease of 
27.8 per cent in fatalities and 23.6 per) 
cent in nonfatal injuries. 

Unemployment Is Factor 

The most influential factor in the de-| 
cline in deaths and injuries was unem- 
ployment, the Bureau said. The average 
number of employed workers was esti- 
mated to have been 12 per cent less in 
1932 than in 1931 and hours of work for 
those employed in manufacturing estab- 
lishments averaged 16 per cent less than 
in 1931 | 

Compensation awarded during the year 
1932 totaled $11,112,178 as compared with | 
$14,176.121 in 1931, a reduction of 21.6 
per cent. 7 

Columbus, Ohio, Feb. 18. | 

A new low record for accident fre-| 


| of the Pennsylvania Electric Company. 


; much? 


INSURANCE 


SUPERVISION 


Expansion in Capital Aceounts Life Insurance 
Of Pennsylvania Utility Outlined’ Written During 


Transcript of Testimony Concerns Activity 
Of Associated System Subsidiary 


| 
| 


|g TESTIMONY Dec. 7 before the Federal Trade Commission, Charles Nodder, 
examiner, stated that “write-ups” or intangible charges in the fixed capital 
account of the Pennsylvania Electric Co., subholding company of the Associated 


Gas and Electric Co., at the close of 1929 


were at least $17,284,259, or approximately 


35 per cent of the company’s fixed capital. ; 
The examiner also testified that following acquisition by the Associated system in 
1926, the company’s accounts payable have been greater than the accounts receiv- 


able. 


Commission associate counsel. The late 


Examination of the witness was conducted by Col. William T. Chantland, 


Edgar A. McCulloch, Commissioner, pre- 


sided. Excerpts from Mr. Nodder’s testimony follow: 


Q. You have a table of figures headed, 
“Summary of write-ups or intangible charges 
in fixed capital, Dec. 31, 1929; you are now 
talking about the Pennsylvania Electric Com- 
pany, are you not? A. Yes, sir. 

Q. And have you brought together here the 
various items which will be discussed in 
Chapter II? A. Yes, sir. I have shown in 
this table, perhops not all of the questionable 
items, but such items as I believe are incor- 
rectly included in the fixed capital account 
There 
are certain other items that might be included 


in this table, but they might be subject to) 
| question. 


+++ 


Q. In other words, the figures that you have, 


shown 
you ca 


ere in this table, you might say that 
be sure that they are at least that 
A. Yes, at least that much. 

Q. And others are not determinable exactly 
for the reasons discussed in your discussions 
throughout this text? A. Yes, sir. 

Q. Have you the figures or fixed capital 
against which this is to be put? A. Yes, sir, 
the fixed capital as shown by the balance 
sheet of the company was $52.159.694.58. 

Q. And your tgtals of at least this amount 
show write-up to what extent? A. $17,- 
284,353.53. 

Q. Being then a percentage of at least how 
much of the fixed capital? A. Approximately 
33 per cent. 

Q. I think we will state the items, not 
quite as fully as you have them here, but 
state them a little more condensed and give 


the amount of each. A. The amount of in-! 


tangible values included in the fixed capital 
in the consolidation on June 1, 1919, was $4,- 
961,560.50. The amount of the Dreyfus ap- 
praisals on the write-up of the Penn Public 
Service Corporation fixed capital at June 1, 





reached its maximum since the compila- 


current borrowings were not in excess of |quency was established in Ohio in 1932,! tion of accident statistics was begun in 


50 per cent of the assets. 
Mr. Tyler placed in the record a tabula- 


{according to Thomas P. Kearns, Superin- | 1926. 


tendent of the Division of Safety and 


The number of fatalities was 983 
which is the lowest of any year except 


tion of transactions in Insull Utility In-| Hygiene of the Ohio Industrial Commis- | 1927. 


vestments, Inc., and Corporation Securities | 
Company of Chicago on the Chicago Stock | 
Exchange in 1929 and 1930. 


sion. 


The number of claims filed with the| 


According to the records, Mr. Kearns 
said, accident frequency in 1932 was de- 


| Commission, he said, was 121,519, which/| creased 23.4 per cent from the 1931 figures 


The inquiry will be continued Feb. 21, | is 40,249 less than the 1931 record and|and fatalities were reduced 13.3 per cent. 


Bank of New York will appear. 


(s0cs STYLE 
is never extreme. If 
you look around at 


the people 


who dress 


in good taste, you'll 
see that there’s never 


anything 


“flashy”? 


about what they wear. 


, 1919, was $4,847,958.63; and a similar write-up 
for the Big Run Light, Heat & Power Company 
j;and Sykesville Electric Light, Heat & Power 
| Company was $46,308.40; and a similar write- 
|up for the Clarendon Electric Light & Power 
Company, Pine Grove Electric Light & Power 
Company and Sheffield Electric Light, Heat & 
Power Company amounted to $28,970.94; and 
a similar write-up for the Northwestern Elec- 
tric Service Company electric department, ap- 
proximately, $1,340,000. 
> > + 


Q. And by approximately, you mean at least 
that much? A. Yes, sir, the next item is 
duplicate charge for engineering and superin- 
tendence, May 1, 1924, to Sept. 22, 1925, in 
the amount of $325,220.52; the next is Cheney 
appraisal with Brooklyn Borough overheads 
in the amount of $2,174,628.60; Meyersdale 
group of companies, etc., acquired as of Aug. 
31, 1927, excess of Brooklyn Borough over- 
heads over Cheney overheads, amounted to 
$124,392.35; appraisal of Venango Public Serv- 
ice Corporation, indirect cost previous ap- 
praisal and additions, $1,284,119.28; Warren 
Street Railway investment, $566,870.48; North- 
western Electric Service Company, June 30, 
1929, Railway Department abandoned in 1928, 
$1,440.385.07; discount and premium on Cone- 
maugh Power Company bonds, $371,250. Those 
are items which total $17,540,675.77. From 
this total amount deducted the amount 
of adjustment on, account of the Du Bois! 
Electric Company, Jefferson Electric Company 
and Warren Light & Power Company, in the 
amount of $256,322.24, leaving a net total of 
$17 284,353.53 

Q. Gives the fixed capital? Of $52,-! 
159,694.58. 

Q. And do these figures that you have just 
now read, have items like that Walbridge 
,;commission of $375,000 and the charge of 
$868,000? A. The Walbridge commission of 
$375,000 is ‘not included, nor is the additional | 
cost of the Corry City included in the amount ! 
of seventeen million and odd dollars. 

Q. Well, what would be the effect if they 
were included? A. The amount of 17 million 
and odd dollars would be increased. 

Q. Why don’t those carry forward into this? 
A. There is still a question of their applica- 
bility to their fixed capital account and I! 
have used only those items that are abso- | 
lutely without argument in that in arriving | 
at the amount of fifteen million and odd/} 
dollars that I have just given to you—they | 
| might properly be added thereto. 

Q. The first discussion, then, that has not 


is 


A. 


} in at that time? 


Month Declines 


New Business Produced in 
January Is Found to Be 
35 Per’ Cent Below That 
For Period Last Year 


New life insurance production for the 
first month of this year was 35 per cent 


less than in January, 1932, it was shown 
in a statement submitted Feb. 17 to the 
Department of Commerce and made pub- 
lic by E. J. Jutz, Chief, Insurance Section, 
Division of Commercial Laws, Bureau of 
Foreign. and Domestic Commerce. 

The report aggregates the figures of 44 
companies having in force 81 per cent of 
the total life insurance outstanding in all 
United States legal reserve companies. 

According to the statement, new paid- 
for life insurance—exclusive of revivals, 
increases and dividend additions— 
amounted to $614,431,000 last month, 
against $944,848,000 in January of 1932. 
Ordinary insurance amounted to $423,- 
573,000 against $615,376,000, a decrease of 
31.2 per cent. Industrial insurance was 
$168,312,000, against $217,552,000, a decrease 
of 226 per cent Group insurance 
amounted to $22,546,000, against $111,- 
920,000, a decrease of 79.9 per cent. 





been taken up and should now be taken up 
in connection with these balance sheets seem 
to be that of accounts receivable from af- 
filiated companies. A. Yes, sir. 

Q. And what do you desire to call attention 
to in that matter from these balance sheets? 
A. On page 195 of this report, I have shown 
the balance in accounts receivable from af- 
filiated companies and accounts payable to 
affiliated companies. 

Q. And the receivables and payables are 
set opposite each other in these column; in 
that table on page 195 of this report for 
each year? A. That is true. 

Q. For example, on Dec. 31, 1919. what does 
it show? A. The accounts recéivable from 
affliated companies amount to $136,865.74, 


j}and the accounts payable to affiliated com- 


panies amount to $549,027.64. 

Q. In other words, more was due out than 
A. Yes, sir. 

Q. Now, down to Dec. 31, 1923, what is the 
situation there? A. At that date, the ac- 
counts receivable amounted to $1,686,113.43, 
and the accounts payable to affiliated com- 
panies amounted to $242,163.28. 

Q. In other words, more was coming in than 
was due out at that time? A. Yes, sir. 

Q. Now, laterally, what has been the case, 


[Continued on Page 6, Column 4.] 


Come to think 


of 


a 3 


it’s very much the same with 


cigarettes. 


No cigarette should ever be 
“strong.” That means that they 
should never be too rich or over- 
seasoned—not harsh or “‘bitey.” 

The taste of a Chesterfield is 
just as near right as we know 


how to make 


it. 


Not tasteless or flat, not teo 
highly flavored for steady smok- 
ing, but with just the right kinds 


of tobaccos 


blended the one 


right way to satisfy. 
Chesterfields are mild. They 


taste better. 


hestertield 


the cigarelle thal MILDER 
the cgarelle Mad TASTES BETTER 
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SHIPPING . . . AVIATION 








Decline at Panama 





Plea to Continue 
' Rate Surcharges 


Transits of Canal for Month 
Also Fewer Than During 
Preceding Period 





During the month of January, 1933, 415 


Revenues Needed, Says Rep- 


resentative of Railroad going launches under 20 tons measure- 


Risontivens, Varbocx: To: | Sy enn a, ae 
terests Ask Cancellation | .::1 on tie launches, $72.4, of’ « total tolls 
collection of $1,762,881.40. 


[Continued from P cog os wie The daily average of commercial vessels 
designed for the purpose of aiding the! was 13.39, and the daily average tolls col- 
weaker lines. | lection was $56,864.79, as compared with an 

Mr. Thom, on behalf of the railroads, | average of 13.90 transits and $57,491.94 in 








summed up their plea for a continuance | tojjs for the previous month, and an aver-| 


of the rates in the following language: —_| age of 12.16 transits and $57,104.30 in tolls 
““In conclusion, it is confidently sub-| for January, 1932. The average amount 
mitted: ’ }of tolls paid by each of the commercial 

“That the present financial and €CO- transits was $4,247.73, as compared with 


nomic situation of the rail carriers de- $4,965.63 for the corresponding month 
mands a conservation of all of the revenue | ja<¢ year. ( 


y bei yi in effect, \, 
iste ns eaccherpers — Commercial traffic in January, 1933, 


ao ‘ t need for even showed a decline of 16 transits and $19,- 
enter raves “than the carriers can 131.47 in tolls, decreases of 3.7 per cent and 
hope to obtain for some time to come| 1.1 per cent, respectively, in comparison 
under their present rates, including the| With the previsous month 
surcharges; 

Aid to Weak Lines 

“That, during the year 1932, as shown, 
the surcharges, while falling short of ex- 
pectations, have yielded a large amount 
of revenue that has been utilized to the 
benefit of many carriers who would other- 
wise have defaulted in the payment of 
their fixed charges; 

““That the surcharges, alone, repre- 
sented 20 per cent of the net railway 
Operating income of the carriers for the 
first nine months of 1932; 

“That a failure to continue the sur- 
charges after Mar. 31, 1933, would mean 
general reductions in rates and charges 
and large losses in revenues, which the 


| heaviest traffic of the current fiscal year. 
In comparison with January, 1932 traffic 
during the past month made an increase 
of 38 transits (10.1 per cent), although 
tolls collected were slightly less—$7,442.12, 
or 0.4 of 1 per cent. This decrease of tolls 
in face of an increase in traffic was due to 
a substantial decrease in average tolls col- 
lected per vessel (as noted above), caused 
principally by the traffic of a number of 
small banana schooners which pay rela- 
tively slight tolls, and to the transit of a 
relatively greater number of vessels in 
ballast in comparison with those in Jan- 
uary, 1932. 
In comparison with the first 7 months 
; a ; of the fiscal year 1932, the corresponding 
carriers are in no position to stand; period this year has had 101 fewer transits 
Small Charge on Shipper and $1,029,147.36 less tolls, decreases of 3.7 
“That, in the aggregate, the surcharges, per cent and 8.2 per cent, respectively; in 
representing as they do only 2.6 per cent comparison with the first 7 months of the 
of the aggregate gross freight revenues fiscal year 1931 there occurred a decrease 
of the carriers, do not constitute a burden | of 757 transits and $3,481,672.83 in tolls, 


which general industry may not reason- 922.4 per cen and 23.2 per cent, respectively. 
ably bear in an effort to tide the carriers _(Issyed in the Panana Canal.) 


through the present emergency, and in- 
Book Is Published 


sure safe and adequate service to the 
‘public; 
On Foreign Trade 


“That the continuance of the surcharges | 
after March 31, 1933, will result in reve-| 
nues to the carriers, as a whole, in excess | 
of $5,000,000 per month greater than will! 
result should the surcharges not be con- 
tinued; 

“That the continuance of these sur- 
charges after March 31, 1933, will, under 
present conditions, result in rates not un- 
reasonable in the aggregate under Section 
1 of the Interstate Commerce Act; 

“That the rates resulting from these 
surcharges are in themselves reasonable 
rates; 


Survey Includes Economic In- 
formation on 78 Nations 


Stressing the need at this time of an 
authentic sourcebook of information on 
economic and trade conditions abroad, Di- 
rector Frederick M. Feiker of the Bureau 
of Foreign and Domestic Commerce Feb. 
18, announced the release of Volume II of 
the official Commerce Yearbook for 1932. 
This compilation, which is the only one 
of its kind issued, covers 78 foreign coun- 
tries, the latest available facts and figures 
being presented. 

The main purpose of this yearbook of 
foreign countries, according to Director 
Feiker, is to provide a convenient and au- 
thentic handbook for American business 
men, especially exporters, importers, bank- 
ers and others having business interests 
outside the United States. Recent eco- 
nomic history, he pointed out, has em- 
phasized the close interrelationship which 
exists among world markets. Further- 
more, post-war developments have brought 
to public notice many countries which be- 
fore the war were but names to the av- 
erage American. For those, he states, who 
desire to have any knowledge of the basic 
economy of the various foreign countries 
and thereby a more intelligent under- 
standing of world economic and trade 
trends, this volume affords an invaluable 
source of information. 

Among the subjects treated in connec- 
tion with the discussion of each individual 
country are agriculture, manufacture, fi- 
nance, transportation, labor conditions and 
foreign trade. A series of tables included 
show comparative world statistics by coun- 
tries covering most of these topics. 

While designed primarily for business 
men, the Commerce Yearbook, it is 
pointed out, will be found a most valuable 
addition to the libraries of economists, 
teachers and students. Copies are obtain- 
able for $1.25 from the Superintendent of 
Documents, Washington, D. C., or from 
branch office of the Bureau of Foreign 
and Domestic Commerce located in most 
of the larger cities—-(Issued by the De- 
partment of Commerce.) 


Indefinite Continuance Asked 

“That the surcharges should be per- 
mitted to remain in effect during the 
emergency, which means an_ indefinite 
time; 

“That it will be reasonable, just and 
proper to permit the railroads that earn the 
surcharge revenue to keep it, because in 
nearly all cases they will need it to meet 
their own fixed charges, and the amount 
not necessary for this purpose is negligi- 
ble and will not justify the continuance 
of the loaning plan. 

“Hence, we ask the Commission to so 
find and order.’ 

Alignment of Rates and Prices 

Karl D. Loos, for the California Citrus 
League, told the Commission that the 
present is no time to be considering in- 
creased rates, but rather it is a time when 
there should be drastic reductions. He 
deelared that freight rates are 50 per 
cent higher than commodity prices, and 
that the time has come to bring them 
down into a proper alignment with com- 
modity prices. 

The shippers of the country must cut 
their costs, he said. If they cannot bring 
about a cut in freight rates they will 
look to some other transportation agency 
which will take into consideration the 
necessity for lower costs. 

The highway and waterway lines already 
have secured a growing amount of ton- 
nage from the carriers, because the rail- 
roads persist in maintaining rates which 
are far out of line with commodity prices, 
said Mr. Loos. 

Fixed Charges on Capital 

The railroads, together with all indus- 
tries, must be required to cut costs, par- 
ticularly capital costs which are the most 
expensive, he said. 

“They must reduce their fixed charges,” 
Mr. Loos declared. “The whole financial 
fabric of the United States is shrinking, 
and the railroads must bear their share 
of the reduction.” 





Abolition of Rail Group 


commercial vessels and 14 small nonsea-'| 


(December, | 
| 1932), which to date is the month of the| 


Considered in Nebraska 


Of Transportation 
Systems Propose 


‘Broadening of Regulation 
To Include All Types of 
| Carriers Is Advised by 
National Committee 





| Extension of regulatory jurisdiction 
to the whole national system of trans- 

| portation, to the extent necessary for 

| public protection, was recommended 

| in the report o/ the National Trans- | 

portation Committee, received Feb. 15 

by the Interstate Commerce Commis- 

} sion. (Publication of the report in 
full text was begun in the issue of | 


Feb. 16, continued Feb 17.) The text 
proceeds: 
Se + | 
IV. Regulatory jurisdiction should be ex- | 


tended to the whole national transportation 

system but applied only to the extent nec- 

essary for public protection. The existing 
regulatory mechanism of the _ Interstate 

Commerce Commission is inadequate and 

should be improved by reorganization with- 

out expansion or increased expense. } 

The work of the Interstate Commerce Com- 
mission is a contribution to the advancing 
science of political economy. One has only to 
read its most recent report to realize the sym- 
pathy and intelligence with which it ad- 
dresses the problems confronting it. It has | 
pioneered a complex subject and, if it has 
recently operated on principles which this 
Committee regards as in part obsolete, it is 
important to remember that they are statu-| 
tory principles. We think that if critics would | 
give more attention to the legal limitations | 
upon the Commission and its own repeated | 
recommendations thereon, they would find | 
less ground for complaint. | 

The studies of the committee clearly indi- 
eate the advisability of extension of regula¢ | 
tory jurisdiction to the whole transportation | 
system. The committee feels that a judicial | 
type of organization, such as the commission 
now has, is inappropriate to its present work 
and wholly inadequate to a wider jurisdiction. | 

In extending its powers, it is not necessary | 
to expana its personnel and expenditures. | 
What is needed is to reorganize its functions, | 
divide its work. and give it a form and method | 
more appropriate to the tasks before it. | 

At present they include rate-making, and | 
that is at least a quasi-legislative function; 
decisions in conflicting causes, and that is] 
Gistinctly judicial; and supervision of ad- 
ministration,, and that is certainly executive. | 


| Need of Comprehensive Data 


| From another angle of analysis, we find it 
;attempting to plan, and that is a staff duty, | 
|and to carry plans into execution, and that is | 
purely operative. For all these inconsistent 
purposes, it must finally act in a body on 
many questions, with no sufficient latitude 
for delegation, and that is utterly inconsistent | 
with any modern theory of operation except | 
for legislative and judicial action of the very | 
highest order. 

The data before us indicate that (whatever 
may be the limits to which actual regulation 
or administration is extended) the necessity 
tor planning and for comprehensive informa- 
tion on the whole transport problem is abso- | 
lute. A cogent railroad argument is to the! 
effect that the Government has regulated the | 
initiative out of the railroads, and that by| 
reason thereof they are in their present plight. | 

While there is a tendency to overemphasize | 
this, three facts remain: First, that the Gov-! 
ernment, principally through the agency of} 
the Commission, has for many years assumed 
to! dominate railroad administration; second, | 
that railroad policy and manggement are not! 
abreast of sister industries; and third, that 
some railroads are in a perilous condition. 
Nobody can assume authority without accept- 
ing responsibility. The existing railroad con-| 
dition speaks for itself to say that regulation 
by the Commission has left something to be 
desired. 

The lack of incentive or authority in the 
Commission to plan and to act affirmatively 
is evident throughout its most recent report. | 
It hopes that “efforts have been or will be | 
made to bring the rival transportation agen- | 
cies into some measure of agreement.” 

It thinks that “no rival transportation 
agency should be given unfair advantage,” 
but complains that “there is no adequate in- 
formation * * * nor do we know of any com- | 
prehensive and definite plan for a cure.” It} 
believes that the public ‘safety and conven- | 
ience’’ should be protected by regulation of 
automotive agencies, but asks for “a thor- 
ough investigation under authority of Con- 
gress.” 





| 


Ownership of Water Carriers 

It says of regulation of port-to-port rates: 
“We have not investigated this subject, but 
are convinced that it merits serious consider- 
ation by Congress.” 

Speaking of restrictions on railroad owner- 
ship of water-carrier lines: “If the railroads 
wish this prohibition removed, they should so 


request the Congress without further delay. | 


Until the reasons for such a.change have been 
fully presented, we have no opinion to express 
upon it.” 

On the question of stifling of railroad initi- 


ative, there is the suggestion that the rail- 
roads “ask the appropriate authorities for 
definite relief.” 


thout unduly extending these quotations, 
it is fair to say that the whole report is elo- 
quent of a somewhat passive attitude toward 
acknowledged evils and also of grave difficul- 
ties that have arisen from drastic regulation 
verging On administration by an authority 
which sits and hears but has only a limited 
scope in which to inquire and plan and act. 

If, as we think it should, the regulating 
body should pass on railroad corporate reor- 
ganization, there would be a new and expert 
tunction for which we think the Commission 
is not now equipped or organized. There 
should be a separate department and an ap- 
| propriate expert personnel for this work. This 
is an emergency matter. 

The organization should be reformed with- 
}out expansion to act along wider and more 
affirmative lines with less attempt to run the 
business of transportation and with more con- 


s os 4 a , centration on protection of the public, and 

R. M. Field, for the American Feed Lincoln, Nebr., Feb. 18. maintenance of a healthy national transport 

Manufacturers Association, opposed the Th : : . system. It should have inquisitorial powers 
. e Senate has approved a bill (S. 66) ; ve ; ; antly 

application of the surcharge on mixed PP and duties to keep constantly abreast of 


for a referendum 


animal and poultry feeds while such a 
charge is not made on other grain prod- 
ucts. He said that mixed feed producers 
are forced to bear a “penalty charge” of 
from 20 to 40 cents per ton, while the 
manufacturers of other grain products 
have no charge. 


Commission is abolished. 


Malt Shippers Protest jor special function such as control of cor- 

J. J. Sct er 4 Schwill & Co. malt gating committee. porate reorganization. It should have also a 

aie ae , i *? - planning department, with a research staff 
producers, located at Chicago, spoke in — and such other departments as experience in- 
opposition to a surcharge on malt, de- ciation, spoke briefly in opposition to any | dicates. Except in the exercise of its more 
clearing that American producers are surcharge on coal. He said the coal in- seaatieniat earls ane pene eemees. 

eae 3 = 4 repar Pp a Par zs 4 ms shou 

forced to compete with large quantities, dustry had lost 200,000,000 tons during) <uficient and action as a bedy should not be 
of malt shipped in from Canada. He the last few years to competing forms required. | 
said that his organization did not desire of fuel, and that the surcharge had While all heads of departments should sit | 


caused a still further loss. 
The railroads themselves have lost coa 
tonnage to competing 


a surcharge on barley, since that “would 
only make the situation worse.” 

A. B. Pratt, representing the Northern 
States Power Co., opposed the coal sur- 
charge. He referred to the lake cargo 
movement, pointing out that a surcharg¢ 
is exacted on the rail movement to Lake 
Erie ports, and again assessed from Lake 
Michigan and Superior docks for the rail 
movement beyond. 

Double Surcharges on Coal 

Mr. Pratt contended that the movement 
of coal from West Virginia via the lake 
cargo route constitutes a through move- 
ment despite the break in the rail haul 
by reason of the water haul, and asserted 
that Northwestern consumers of coal are 
penalized to the extent of paying the sur- 
charge twice. 

In this contention, Mr. Pratt was up- 
held by C. E. Elmquist, of the Maher 
Coal Bureau, and J. D. Pierce, of the 


out of their present difficulties, he said. 
Missouri Charges Discrimination 
Former Commissioner Johnston 

Campbell, for .he Missouri Highway Com 

mission, opposed continuation of the sur 


materials. He said that Missouri wen 
along with the Commission in the matte 
of the surcharge, but that the neighbor 

The result, he explained, was that Ne 


reduced rates besides to “meet truck com 
petition.” This situation, said Mr. Camp 


delay. 


cn a_ constitutional 
amendment to abolish the State Railway 
Commission. An amendment was adopted 
to provide for turning over the work to 
a public utilities commission in case the 


The bill now goes to the House, which 
is awaiting a report by a special investi- 


transportation 
agencies more than sufficient to pull them 


B. 
charge on sand, gravel and road building 
ing State of Nebraska had not done so. 
braska succeeded not only in being free 


of the surcharge but secured emergency 


bell, has resulted in discrimination against 
Missouri, and should be remedied without 


changing developments and should be required 
to report annually to Congress on the state 
of the Nation's whole transport system with 
its recommendations for betterment. 

Method of Reorganization 


Its activities should be reorganized with ap- 
propriate separate departments, with a chief 
at the head of each, for its legislative, execu- 
tive and judicial functions, and for each ma- 


ia council 
problems, 


on basic policies and 
the body should have a 


1 


decisions. 


important 
vote only 
on the most important legislative and judicial 
Either one man, or at most an ex- 





Output for January Decreased 
41 Per Cent While Shipmentts 
Fell Off 26 Per Cent 


The Portland cement industry in Janu- 
ary, 1933, produced 2,958,000 bbls., shipped 
2,502,000 bbls. from the mills, and had 
in stock at the end of the month 20,660,000 
bbls. Production of Portland cement in 
January, 1933, showed a decrease of 41.1 
per cent and shipments a decrease of 26.3 
per cent, as compared with January, 1932. 
Portland cement stocks at mills were 19.9 
per cent lower than a year ago. 

The statistics here given are compiled 
from reports for January, received by the 
Bureau of Mines, from all manufacturing 
plants except three, for which estimates 
have been included in lieu of actual re- 
turns. | 


In the following statement of relation | 





estimated capacity of 165 plants both at | 
the close of January, 1933, and of Janu- | 
ary, 1932. 
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(2) The Recapture Clause Should Be Repealed 


Retroactively. 


. Shippers Oppose Collections of Toll |Fxtended Control |\Cement Production | Advance in Level of Business 
: Lower for Month) Below Normal Seasonal Amount 


Mixed Trends During the Week Noted in Sur- 


vey by Department of Commerce 








Business activity revealed mixed trends 
during the week ended Feb. 11, and the 
further gains in individual lines were off- 
set by losses in others, according to the 
weekly review of domestic business con- 
ditions issued Feb. 19, by the Department 
of Commerce, which follows in full text: 


Statistics so far assembled by the Sur-}| 


vey of Current Business on the first half 
of February 
made has fallen short of the usual sea- 
sonal movement, a continuation of the 
January trend. The heavy industries gen- 
erally operated at a slackened rate dur- 


ing the latest week. Steel mill operations | 
were fractionally lower, and automobile | 
| of production to capacity the total output | production also declined. The industries 
|of finished cement is compared with the| producing consumers’ goods continued to 


operate at a.relatively favorable level but 
at approximately the rate of the preceding 
week. Marketings of agricultural products 












































































in value of crops alone. 


indicate that the progress) 











counties 
y The number pre 
ceding the name of the counties indicates 


a 


Loans for Relief 
In Three States 
Given Approval 


Kentucky Is Granted Total 
Of $2,609,000 to Meet Its 
Emergency Need During 





| remaining unchanged at 55.3 per cent of 


the 1926 average. This represented the 
first interruption of the decline since 
early December. Both the agricultural 
and nonagricultural groups remained un- A. ® 

changed. The principal farm staples, how-| March and April 

|ever, were slightly above the levels of the} ae 

preceding week. Loans aggregating $2,750,371 to Ken- 
Financial statistics reflect the renewed|tucky, California, and Ohio, were ap- 

unsettlement in the banking situation.| proved by the Reconstruction Finance 

Money in circulation again increased. De-| Corporation Feb. 17 to meet emergency 

posits were also lower for the week. The/relief requirements during March and 

gain in the loan total of the reporting| April. 

member banks reported a week ago was; The loans were $2,609,708 to Kentucky 

more than offset by the latest decline of | for 113 counties, $86,000 to California for 

$138,000,000, compared with the gain of} Kern County, and $54,663 to Ohio to be 

$40,000,000 in the preceding week. Bank/|used.in two counties and one city of that 

| debits outside New York, declined and! State. The announcements follow: 

| were 16 per cent below a year ago. For; Upon application of the Governor of 

|the elapsed period of 1933, debits have California the Corporation made available 

been 18 per cent below the same period | $86,000 to meet current emergency relief 



























political subdivisions thereof; all operation 
jand maintenance costs of every character 
to be provided from other funds to the 


ployment of quite a number of iron and 
steel mill workers. 


: Une ] -reli rogr ; wer * aaa . . ‘ 
Tae so-aslied “recapture dause” of section 108. Yank. Following are shown the four cane ne relief programs were ac-|\end that gross revenues shall be available 
15-a of the Transportation Act is based on principal products of the county: chasitaln’ e y yo municipal, and|for the service of this loan; proper as- 
an economic misconception and has proved 4 = aritable -organizations in cooperation | s 5 i i 
to be an element of uncertainty in rauroae 1.—Los Angeles, Calif., $61,845,617, oranges, : e surances that the connecting highways 


financing. We join the recommendation o 


t chickens end eggs, dairy products, 








lemons. 


with activities of the United States Em- 


and filled approaches built from other 


ecutive committee of three, should have ex- the Commission for its repeal “both for the jak, ee ees $52,656,392, potatoes, oats, 6 rapt dE the geo ee in ee funds shall be maintained in proper con- 
slusive responsibility d rity i x- |future and retroactively.” y, Galry products, y art-time jobs for many -| diti j , Por ; 
ate aeicticna: oe Panes ae 7 A bit -~ + + 3.—Orange, Calif., $49,068,967, oranges, lem- | porers , ny “>| dition in the event of foreclosure by the 
the more important legislative and judicial (3) The Stautory Rule of Rate-Making Should ons, dry edible beans, walnuts, . Reconstruction Finance Corporation; pas- 
tunctions of the separate departments Be Revised. — inh , Se ae MAN $42,985,614, oranges, grapes : (The summary of labor conditions |sage of legjslation providing exemption of 
This form of organization and method di-| Reasons and suggestions for amending the a Oe, Omary products, rs: e in the various States issued by the the bridge and approaches from all State 
- vides, decentralizes and so speeds works ere- > rate x > 2 : o. san Bernardino, Calif., 901,445, : : " . . ‘ 
- mits ‘specialization yet assembles special ‘alae Sine on ne or er ed, be-| oranges, lemons, chickens and e dairy Department will be printed in full and local taxation so long as any obliga- 
on general policies. It retains the advantage rate-making cannot be made to aeeaewen uae products. ; = Ane Ae : text in the issue of Feb. 21.) | tions incurred for the construction or re- 
: of the committee form for council, but secures |sound capital structures or to “attract capt- sie ae grapes, cotton, —_—-- financing of the bridge are outstanding. 
the advantage of a compact responsible group | tal” regardless of what the service is worth, 3 inane ° ° > i rati - 
r for action. All these attributes will be needed | but if the rule is put on a common-sense and! , 7-—~Yakima, Wash., $30,723,173, apples, pota- Applications Received ; The applicant corporation was organ 
-\in the tasks inevitably confronting future |forthright basis, we can approach the rail-| toes, hay, pears. 4 ares | ® fe oh fe jized at the request of the Greater Kansas 
transport regualtion, and only a few of them |roads’ financial problem with more intelli-| 9-——San Joaquin, Calif., $25,366,190, dairy | By Radio Commission |City Regional Plan Association which is 
are available now. gence. While this is a permanent as well as| Products, grapes, potatoes, hay. . | 


+ + + 
| Vv. Emergency Recommendations 


(1) Corporate reorganization can and should 


an emergency reform, we think it is impor 


|tant to a prompt and sound solution of the 
railroad problem. We understand that both | 


+ 14.—Lancaster, Pa., 


ucts, chicken and eggs, tobacco, corn. 


$19,657,599, dairy prod- 
113.—Sonoma, Calif., $7,258,849, chickens and | 


| jactively engaged in the future planning of 
| The Federal Radio Commission made | Public roads, parks, bridges and other 
public Feb, 17 the following applications| Public improvements in and near Kansas 


; Aal the Interstate Commerce Commission and | &&85, dairy products, apples, hay. | Citv 4 
be facilitated by revision of the bankruptc : a . |City. The new bridge will aid rin 
- procedure. y ptcy House Committee on Interstate and Foreign! 10.—Imperial, Calif., $24,792,477, cantaloupes oc ementions received other than  broad- y tod traiié eed i’ eer 
ss Present tailroad distress is sufficiently CO™Mmerce recommend a change and regard|and muskmelons, hay, lettuce, dairy prod- KH. Libby ¢ a ; congested tr C AaIvIONS a provid 
shown in the current report of the Interstate | {tS necessity as emergent. Indeed, the Com-| ucts. of Cahu: KHY Moin oeons. Inc., Island a more direct route in and out of the city 
Commerce Commission, that 122 Class I rail- |™ittee found no opposiiion to change in any! 8.—Ventura, Calif., $27,751,018, lemons, dry} * , » Island of Molokai, renewal 


ways failed to earn fixed charges in the first 
struc- | 


three quarters of 1932. The financial 





of the evidence or representations 


* > ¢ 


before 





it. 


edible beans, oranges, walnuts. 


17.—Stanislaus, Calif., $16,203,082, dairy prod- 





proper. 


of license for coastal 


harbor station; KGOS, 
Island of Oahu; 


KGOT, Mauna Loa, Molokai, 



























: s : - P ‘ 7 T. H., renewal of license f int-to-poi | 
South Chicago Coal & Dock Co., who fol- Surcharges as Cause of Loss tures of many railroads carry too many in- | (4) “Adequate Security” Does Not Necessarily | UCtS, hay, peaches, dry edible beans. — _ | telegraph Manion Pee. . Seer Western Union Submits 
lowed him As to the railroads, he pointed out that | flexible charges and too few lquid surplus | paoen “Marketable Collateral.” fi a mivernide, Calif. ots SORENS, oranges, | WKDL, KHAMN, modification of license for , ‘ 2 ; 
- Sig : : a a , : 7 7 assets to survive protracted nonearning pe-| The Reconstruction Finance Act requires| /eMons, chickens and eggs, hay. ; “ity ~ > . : 
Mr. Elmquist, at the conclusion of his| the carriers’ deficit had increased during | rods. This condition can not be cured by |“adequate security” for railroad taane ; "Tt | 13.—Maricopa, Ariz., $20,223,662, cotton, dairy | Ueorey S mene Ee camimniantion Monthly Income Report 
argument in opposition to the double the past year despite the additional reve-| increasing rates to salvage old mistakes or by|should do so and we recommend no change | Products, hay, lettuce. | Aeronautical Radio, Inc., Evan sille tnd 
charge On lake cargo coal, attempted to!nues of $63,000,000 from the surcharge, | Meee Srovermees ees we Penn in ae be om As a matter of inkerretaMens) | 12.-—Wald, Colo., Pamere, sugar beets,/new construction permit for 3,222.5, 3,232.5. The Interstate Commerce Commission 
. 5 . . ¢ ress i ‘ ss eu | ~ | however, upor r i z: jer- | y, toes, wheat. | 3,257.5 q ‘ g 3.46 « " } : ‘ 
introduce into the record the report of the and expressed the opinion, that the sur-| cordance with the facts. Some railroads can | capitalized Licreriaa tant Ek “eqund selscna| "46. PDane, Wis. ‘$10,727,513, dairy products, 3 602 3. Gains’ 50508 ko. So. . oe Saeee TO Feb, 17 made public revenue and in- 
National Transportation Committee, which | charge caused a loss in revenues rather hope $0 survive only BO, STS Cee AAR |structures, a particular loan is sufficiently | hay, tobacco, chickens and eggs. — "Mackay Radio & Telegraph Co. Inc.. New |come figures for the Western Union Tele- 
made some reference to coal and other than a gain by reason of loss of traffic ene peeienatrickion Pinance: Gosppration | protected by priority of lien and reasonable| 31.—Merced, Calif., $12,315,310, dairy prod-| york, N. Y., construction permit for 61,240, | graph Company during December and the 
industries because of its application ‘as created to tide over an emergency, in the | Prospects of earnings available to its priority | ucts, hay, cotton, grapes. 69,120 ke., 250 wW.. point-to-point telegraph | year as follows: 
, ” Sal wae aoe Ree aii es tah ari : ‘ was orenve oe ee oe but ee ee o Fed. of payment, we do not regard marketable 41.—York, Pa., $11,236,541, chickens and station: Sayville, N. Y., construction permit ar a 
Commissioner Clyde B. Attchison asked Mr. Campbell said that it was his opin- hope & amen 30 Overy. yu a use of Fed- collateral as a determining factor In fact, eggs, dairy products, corn, wheat. for 69,000 ke.. 250 w.. point-to-point telegraph | F Dec 1932 1931 
if Mr. Elmquist thought the report would ion *hat the Pullman surcharge has been ee ees ea tien cee permanent problems we believe that, with prompt ‘mprovement 23.--Hartford, Conn., $14,624,566, tobacco, station; Southhamopton, N. Y., construction | Total oper. revenue.... $6,684,400 $8,663,363 
in any way alter the decision of the Com-| the real reason for the loss of the rail| the fixed charges of some roads are heavier a aa oe anan nee necessary. Private dairy products, chickens eee af ws porarit, for 2.000, 61,139 ke., 250 w., point-to- one ere + is 
nad , : ; asse . sine g , fair prospect of restored traffic will |[SPU6S) NM} > available for necessitous rail-| 16—Sunflower, Miss., $19,236,958, cotton, | point telegraph station. P 107, ’ 
mission. Mr. Elmquist said he thought passenger business than Oe et iateceatinn vanes pour public |784 loans. corn, chickens and eggs, dairy products. Aeronautical Radio, Inc. four licenses cov-|.Net income -.........«.. 567.849 386.222 
the Commission would consider it at any| Willis Crane, of the International Apple | (Yeacure into situations where, instead of tem-|_ (Signed) Bernard M. Baruch, Vice Chair-| 15.—Bolivar, Miss., $19,370,361, cotton, corn, |ering construction permit for portable and|_ 12 mos. 
rate. Chairman Patrick Farrell barred) Association, argued in opposition to any | porarily supporting operations and loaning to jman; Clark Howell, Alexander Legge. hay, chickens and eggs. iden! pyrene general Sore station. ee ae. revenue.... 3065 ie ion esate 
¢ . . ‘ Q . Y $ 3e. . > : omni ; 6,329,273, dairy : » TeVENUEC...++. 346, 5, 
the report unless there was full agreement | further continuation of the surcharge on| maintain prudent interest payments, there is The separate statement of Alfred E. 177.—St, Lawrence, N. Y., $ ah P anes , 
; wasteful delta of outfiowing streams of in- ; ; ; 5 5 roducts, hay, chickens and eggs, potatoes. " ~| Oper. iricome ...eeeeeee 6,095,222 12,749,203 
among the parties to its admission. apples, and declared that that industry is|®, “astesul Cot portable capital structures,| Smith will be printed in full text im. | P*SIUS 428) wis $9,509,921, dairy products, There were also received 287 applica=|net income «cstecsezec, *830,605 5,974,500 
John Battle, of the National Coal Asso-/in a precarious condition, ; That would postpone inevitable readjustments’ the issue of Feb, 21, hay, chickens and eggs, oats. tions for Amateur Station licenses, "Decrease, 


‘ 
‘ 


U 


Month . declined and, excepting cattle, were well! of 1932. Interest rates were quoted un-| needs in Kern County for the period Mar. 4 
San. Sete secZececceseses 220, 459 | Below @ year ago. changed. Security prices were firm, the|1 to April 30, 1933. 
SA HONS “6c P ace vcceest’s .. 12.9 27.6 | The extended decline in wholesale prices, indexes varying but slightly from those) The Governor stated that funds now 
Dec., 1932 ... * ey os was halted last week, with Fisher’s index of the preceding week. available or which can be made available 
aera s18 ae annette | at this time from State and local resources 

ct., . . 7 4 WEEKLY BUSINESS INDICATORS i 

| (Weekly average 1923-25—100) ied ti | are inadequate. 
ms oe. : Feb. Feb. Jan. Feb. Feb. Jan. Feb. Feb. Feb. Feb. | Loan Given Kentuck 
‘Gains in Capital Account 11 64) 62813, G80 eS 8 |S The Corporation heretatens: hes made 
° eye ° General Business: 1933 1933 1933 1932 1932 1932 1931 1931 1930 1930; ~~ : 
Of Public Utility Outlined composite maex—New York Times} vee 53.5 54.0 62.3 62.8 62.2 77.8 77.6 97.0 97,5| aVailable $2,255,455 to meet current emer- | 
Composite Index—Business Week} .... 53.2 *54.3 61.3 61.5 61.3 79.1 79.4 90.9 92.9| gency relief needs in various political sub- 
. Production and Distribution: a ivisions of th te. 
[Continued from Page 9.] Bituminous coal production (da. av.).... 57.3 *56.1 64.8 70.9 62.8 80.4 176.7 100.1 107.0 q The Cor oe bn apolibetions Gbdiae 
| beginning with 1926 when the Associated | Construction contracts awarded 37 s j : eo » Up ie . 
came in? A. The general situation has been| States (da. AV.) ....sscceecccccccecersees oper we ee sats 8 ans ‘es o ass Pe ei of Kentucky, made available $2,- 
that the accounts payable have been greater | Cattle receipts .... . 55.7 56, 1. d : x \ 7. . a , to meet current emergency relief 
than the accounts receivable. | Cotton receipts . 65.0 100.4 105.8 126.2 106.2 129.2 55.0 71.9 47.3 50:8 | needs in 113 counties quring the Saal 

Q. There has been more due to other com-/ Electric currentt s --. 87.3 88.2 948 95.4 95.4 101.1 100.8 106.2 106.9 | 5 

| panies than due to this company at the end! Freight-car loadings ... 50.4 49.2 58.7 59.9 58.4 75.2 75.0 93.2 92.5) Mar. 1 to April 30, 1933. 

ae wore . am a iss dienes sana He a, ier - 65.6 pg a. a a4 = oor = 107.1 104.0 | The Governor points out that coal min- 

. SO that wou 00: e Ss y umber proqguction§ ......++. e eee : * é . ~ d ‘ esee cove] Sarit’ 3 

using the money of the other companies in| Petroleum production (da. av.) 2 Ll 97.4 96.4 102.6 103.4 104.2 102.2 101.6" 127.4 125.5 | ME tg es in the an eo a 

that respect? A. Yes, sir. Steel ingot production ........+.- . ss. 25.0 25.0 35.5 35.5 35.5 67.1 65.8 106.6 105.3 entirely ceased and that the supply o 
Q. Next, I wee ere was a change in she | Wheat PECCIPTS ....ccevscccece ee eeeeeeeeee 34.3 37.0 61.1 65.3 60.6 96.9 97.7 59.6 65.9) conserved foodstuffs from the gardens 

|method of handling inter-company accounts | Wholesale Prices: | st v ‘ 

in| 1926—do you want to discuss that at| Fisher‘’s Index (1926=100) es el die OE Me dees ek i <. | teeelanee Bike . eeueaenite i 

this time? All commodities (120) ......+. seeceesesess DIS 5D. . J . 5 3 76. 5 4\|“ e - 

A. I call atttention to page 196, merely to! Agricultural products (30) . 38.4 38.4 38.5 45.9 47.0 47.5 68.5 69.0 100.6 100.5|sistence garden program for families on 
show that shortly after the acquisition of the | Nonagricultural products (90) . 59.8 59.8 60.0 67.1 67.3 67.5 78.4 78.3 90.0 90.7 the relief lists this year. 
system by the present Associated system in-| Copper, electrolytic .........++ 34.8 34.8 34.8 42.8 47.1 52.2 71.0 68.1 129.0 129.0| The C : enathi h 
terests, the then holding company _ the | Cotton, middling, New York .... 22.8 22.1 23.2 246 246 25.0 40.4 39.7 58.5 55.9) he Corporation heretofore has made 
Pennsylvania Electric Corporation, had inter-/| fron and steel, composite ...... --» 68.5 68.9 71.4 71.5 72.3 76.5 76.5 85.1 85.1 | available $2,563,151 to meet current emer- 
ake eee acreee. er shee tase | wae ae red, Kansas City .........000 2+. 326 333 40.3 41.9 39.5 53.5 53.5 87.6 86.8 | gency relief needs in various political 
company accounts between the operating | Bank debits outsidé N. Y. C. (da. av.)..... 53.7 58.2 53.9 63.6 176.7 66.4 85.0 102.8 98.6 125.9 subdivisions of the State. 
companies were very slight, while the Pennsyl- | Bank loans (F. R. member banks) ... -» 80.2 81.3 80.3 101.7 102.7 102.9 124.9 125.4 132.8 133.1 | Funds for Ohio Approved 
vania Electric Corporation had securities of | Bond prices (da. AV.) .......++..++ 89.6 89.7 89.7 87.4 88.4 89.1 107.5 107.0 104.9 104.3) He Corporation, upon applicati of 
various of the operating companies. Early | Business failures .. ... 162.2 172.5 170.3 191.6 199.5 131.2 166.1 139.1 152.1 | cor 3 Mon: See pa 
in 1926. however, ine Associated Gas & Elec-| Federal reserve ratio] ........+ +. 65.3 65.6 65.4 67.6 67.1 67.4 83.5 829 77.9 780|the Governor of Ohio, made available 
tric Company made certain changes as a re-| [Interest rates: | $54,663 to meet current emergency relief ‘ 
sult of which the Pennsylvania Electric Com- Call money (da. AV.) sssecreseeeeeeceess 24.2 24.2 24.2 60.6 60.6 606 36.4 36.4 97.0 109.1) neegs in two counties and = A for 
pany held more of the open accounts with} Time money (da. av.) .....- 114 114 114 841 85.7 85.7 48.0 45.7 114.3 114.3 | : ; : ; y 
the several subsidiary companies in that group | Money in circulation (da. av.) ++ s+. 116.6 115.7 116.2 116.2 115.7 94.8 94.7 94.0 93.9| Varying periods ending April 30, 1933. 
and it in turn had an open account with the | Net demand deposits - 96.9 98.5 98.8 91.8 92.4 94.8 113.2 113.0 107.5 107.7 Of this total $39,163 is made. available 
Pennsylvania Electric Corporation. That is| Stock prices (da. av.) -- 57.9 58.1 60.0 71.6 72.7 74.4 166.8 159.6 231.6 228.3| ynder Title I, Section 1, subsection (c) 
the reason the large increase is shown in 1926| Time deposits .......... --124.1 124.6 124.7 126.4 126.7 127.3 158.5 157.9 151.2 151.41 . a 

{in the accounts payable to the affiliated |and $15,500 under subsection (e) of the 
<peppeaies of some $40,700,000 on Dec. 31,| *Revised. +Computed normal=100. {Weekly average 1928-1930=100. §Average same week | Emergency Relief and Construction Act 
» | SS a ne he 
be ae Wi oe a Gibedeaiiiien en ee ee eee ae pt eat The Governor stated that the Legisla- 
, ; eee . ° ° . ture has under consideration certain 
their accounts, moved over to this company? | a d A l e l C f C : " 
A. That is true against the company rather ea ing ericu tura ounties oO ountry measures designed to provide further re 
than in its favor. . lief funds from State and local sources 

Q. That is true? A. Yes, sir; and on page A R k 1 A » d V l f C e } rai sh 
197 the accounts from affiliated companies on re an e¢ ecor ing to a ue oO I ops He adds that funds now available or which 
Dec. 31, 1929, shows an aggregate $18,453,486.95. |can be made available at this time are 

Q. To what companies did it advance the inadequate. 
money so there were accounts receivable? ; , 9 . no ti 

A. The Pennsylvania Electric Company held | [Continued from Page 2.) dames ener te pee a 
accounts receivable from the following com- | the 1939 i . ive- atl i 9 ; , aVallanle eld, meet curren 

; ; : census of agriculture. The live 20.—Santa Clara, Calif., $14,942,154, plums a. ; aoe 
panies as of Dec. 31, 1929, to-wit: Associated the 193 : 8 : jand prunes, apricots, dairy products, a | emergency relief needs in various political 
Maryland Electric Power Company, $27,098.72; | stock products include dairy products, om cs ‘ ee ‘ bdivisi f ‘ 

Clarion River Power Company, $7,635,735.25. F : ’ | , 25.—Monterey, Calif., $13,974,263, lettuce, | Subdivisions of the State. 

Q. How did that come about, do you happen | Chickens and chicken eggs, turkeys, ducks, | dairy seoerees. Sey = rer aay ee 
to know? A. That is principally through ad- , ‘a , 7 ene ; , ” 10.900, SSPara- | R 
vancing money for the cancellation or retire- and geese raised, honey, and wool and _ far ree ene ee*. pears, dairy products. Advance of $600 000 
| ment of securities, principally the bonds and | mohair, but not domestic animals sold and daley snamaaee’ naa wheat, hay, ( 9 
Saas. stocks of the Clarion River Power) sjaughtered. There is some duplication,| 18—Mississippi, Ark. $16,161,067, cotton, | For Bridse Granted 

Q. What is the next one- A. Clarion Water, to be sure, when the value of crops and ae cuekens and eggs, hay. Se 
Company, in the amount of $122,166.74; the| value of livestock products are included), 345 pots oo a $14,353,301, dry edible ; 
next one is Eastern Land Company, $1,536.91. in the same table because of the fact that | » potatoes, wheat, hay. 

Q. What was the Associated Maryland Elec- : te | orang ichean, Ill., $13,368,641, corn, oats,|R, F, C. A roves Toll Project 
tric Fower Campany? A. That was a small a large part of the livestock products are | chickens and eggs, dairy products. {oe F nT Cc J 
electric distributing company operating in the derived from the feeding of farm crops to -—Chester, Pa., $6,713,496, dairy products, | or ansas it 

; : ; ; chickens | . 
northwestern part . ee County, Md. farm livestock. This combined value, how- | 23. Polk. Pie” ¢in ep ish oranges grape- | 7 

@. Go on.) A. The next item is the Jonns- | CVer SPPEars to offer the best available fruit, strawberries, chickens and eggs. A loan of $600,000 to the Regional 
town Fuel Supply Company. in the amomns | index to the counties’ agricultural produc- | | 21—Nueces, Tex., $14,843.07, cotton, chick- Bridge Company of Kansas City, Mo., to 
of $57,265.69. ; tion. \Srain’"* °888- dairy products, sorghum for|be used in the construction of a toll 

Q. That was an operating company? A. - : bee ee . 553 | bridge across the Missouri River at Kan- 
| Yes, sir. The next is the Penelec Coal Cor- Following is the rank of the counties in| wae ae eee hem “mae = sas City was approved Feb. 17 by the Re- 
poration, in the amount of $924,763.57. value of crops and livestock produced: oie Salce thea. difie U-astnie vi iat ee soa = ; 

Q. What were those advances for, if you, 1.—Los Angeles, Calif. ............+ $90,706,077 | ucts ee eee ee ne.108, dairy prod- | construction Finance (Corporation. The 
know? A.I don’t know much about that,, 2.—Aroostook, Me. seceee 54,350,723 594 2 Delaware N y os ane aa res. announcement follows in full text: 

Cat tney were fe coh le report previously ' 3—Orange, Calif. .... v1 52178745 | acta, aye chicken and’ cee eeuiten” PFU") ‘The Corporation agreed to purchase 
yw ertain mortgages | 4~—Tulare, Calif. ..........+0+ eoces 50,051,812 ee ty eee ; tn lige 
one a them money to operate! 5—San Bernardino, Calif. ........ 42,964,771 “eka ae ad on cory peeeaete, ete ae interest bd hd 
i Wee te the mextt. A. The next ene in| S—Wieate. Calif. ...055..00 : 38,166,975 35.—La Salle, Il., $i1,869.481, corn, oats, | "2¥@ Of 5’ per cent, of the Regional Bridge 
> - 7.—Yakima, SO. .c csvetsvcee 4.157,2 chickens and eggs, dairy products. a» ALlSAS ’ * 3 en 
the Penelec Water Company, in the amount 7.—Yak Wash 34,157,241 | chick nd 8 yt Company, Kansas City, Mo the money te, ; 
of $388,412.45. s-—Sen Joaquin. Calif. ..... ae “- ude Bee ¥.. $5,578,690. dairy prod-| be used to construct a toll bridge across 

Q. What was the business of the Penelec | 77 Gancaster, Fa. .....+5 asee + eons S, hay, chickens and eggs, potatoes. the Missouri River at Kansas City, Kans, 
Water Company? A. That is a small water 10.—Sonoma, OOlit, stcscce eoueescecne . 29,770,620 161—Fond du Lac, Wis., $6,519,619. dairy It is estimated that 250 men will be em- 
distributing company. 2 -Pminerial, CRUE. csccscecacescces 28,994,710 products, hay, chickens and eggs, oats, ee oe 

Q. What was it advanced money for? A. 12.—Ventura, Calif. .... 28,767,019| 34.—Champaign, Ill., $12,055,129. corn, oats, Ployed 12 months on the project on the 
For construction and things like that. i Benkniens, Cslit. ‘ 26 a cabemee Sek sem, or roducta. basis of a 30-hour work week. In addi- 

—Riverside 8,242 |. 37.—Livingston, % ,795,493. : : : indi 

| w + * > . i‘ 18.—Maricopa, Are. er ccccsesseccccs 25 187.342 chickens end <nae. dairy caine a, employment will be created indirectly 
| Q. Well, what is the next one? A. The 16—weld. Colo 23.925 813 —Kern, Calif., $12,086,575, cotton, grapes, through the purchase of 2,500 tons of 
next is West Virginia Light, Heat & Power ‘6: eld, e eenceees syone'asn hay. dairy products str r F 

Company, $30,304; and the next is Yough | !/.—Dane, Wis. ... 21,905,450 | a Raltanntiant Iowa, $11.200.663. c structural steel and materials for 10,000 
Manor Mining Company. $26,516.14; and_ the Merced. Calit. 21,054,751 | cnickens and eggs “iniry produce. fo, °™ cubic yards of concrete. 

next or s t Zz Y 7 7, 7 * : ~XOrk, Be. ccccece 2 Je - oe . vO, ve i. 

can Geemeceiion, aur Hydro Elec 20.—Hartford, Conn. 20.024, 26.—Leflore, Miss., $13,430,692, cotton, corn, Cost of Project 

Q. What was that for? A. Those were ad- | 21.—Sunflower. Miss. .........seee0. 19,989,508 bag ots = a 53,267 The structure and structural approaches 
vances for the Youghiogheny Hydro Electric | 22.—Bolivar, Miss. ........seeeeeeees 19,961,657 | (3c; Bills, Tex., $12,463,267, cotton, corn, | wil] cost $825,000 consisting principally 
Corporation, and that was used principally | 23.—St. Lawrence, N. Y. ....eeseeees 19,458,603 ahiosene and ‘eggs, dairy products. of $600,000 f : tructi f the brid 
for the cancellation of securities and notes. | 24.—Dodge, Wis. .......... 19,354,695 | Ba Sey ol Eee. $7,535,023, dairy | O° , oF construc 10D. O e bridge 
In the year 1926, bonds in the amount of | 25—Santa Clara, Calif. ..00..000020 19,264,969 | Pr Washington, Miss. SIS OTT Ale cotton, | “Seut 8nd $225,000 for necessary approaches. 
Fee meee: Me. sane: ae 26 ~—Monterey, Calif. ....ccoscocccee 19,128,531 | hay, corn, chickens and. eggs. . es on, | That portion of the bridge which spans 
Electric Corporation in in cease of “$1, 28 Whitman Waeh i a 66—San Diego. Calif., $8,616,195, lemons, the river proper will be of the cantilever 
392,125 was cancelled and added to the open 29.—Mississippl yee as cre chickens and eggs, dairy products, oranges. |type and will be 1,905 feet in length. There 
account; and a note of the same company in| 39_Twin Falls. Idaho .- 16.285 .424 | ea ee will be additional structural portions of 
the amount of $3,700,000 was cancelled on | * ; eee Favorable T ds § |745 feet king the overall length th 
Aug. 31, 1926, and various other items aggre- | 2} —McLean, Ill. 16,172,210 avorablie rends Shown |745 feet, making the overall length of the 
gating the total amount of approximately ee Pa. ... 15,827,607 bridge between the filled approaches 2,650 
$9,220,000. 3 Polk, Fla. ..... cheee 15,513 272 In Employment for Month | feet. 

Further excerpts from transcript of | 35\—Jefferson, N.Y. ...... 15 261 663 | ; | In adition, approximately $745,000 will 
testimony will be printed in the issue | 25~—Marathon. Wis. ... 15,034,808 | [Continued from Page 1.] |be spent by public authorities for high- 
of Feb. 21. —Delaware, N. ¥, .... 15,014,614 | number of these plants and operations | way construction and street widenings. As 
_ —___ —— —Berks, Pa. ........ 14,947,748 | were temporarily suspended in  several|a condition of the loan certain extensions 
‘ Le Salle, Ill. .... 14,868,129 | 14). factori h ; : dea | : i 

at public loss to no good purpose. There is | 40.—Oneida, N. Y. ... 14,847,199 prge tac ories the closing days of the | of U. S. Highway 69, Seventh Avenue (in 
need to reform these top-heavy structures to|41—Fond du Lac, Wis. 14.457573 eenth. An improvement was noted ,in|Kansas City) and Fairfax road are re- 
make them available hor cunerpency 8\8 Séfose 42.—Champaign, 11. ci 14,365,667 | Several plants manufacturing automobile! quired. Seventh Avenue also is*to be 

5 sl and ct SO “ve 7 «.—Livingston, Il. 14,314,900 | accessories and rubber tir ri se j FOV il li 
is S00 slow and cumbersome to serve. x a ean Gale 14304877 | Gperati ane bbe aN deeb _ |Widened. These improvements will link up ; 
sre ee ene of benkraptoy Bro- ee teh antiathtees 13,996,856 | _ ions in the iron and steel in-|existing arterial highways with the new 
ganization of over-capitalized corporate struc- 46.—Leflore, Miss. ..........- 13,904,756 com 4 while far below the usual level bridge. “a 
tures without destructive receiverships and Milla Tex. tapitteeteetees 13'774 963 or t is time of the year, showed a slight) Further conditions of the loan include: 
judicial sales on depressed markets to the ¢°-—Otter Tail, Minn. 13,706,679 |expansion in certain iron and steel dis- ic . 
end that the railroads’ justifiable borrowing | 42.—Washington, Miss. . tricts, and several mills that had been - —_ ot the apeticant to be tranatersed 
requirements may be met with safety to the | 50.—San Diego, Calif. ..... cape ea slosed re B - to the States of Missouri and Kansas or 
lender under adequate protection. Following is the rank of the closed reopened, with the resultant em- 
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situation,” he said. “I would not cancel 
debts but I would be willing to consider|right is now withheld. | 
adjustment provided it could be shown; “In large areas of the coal, textile, lum- | 
that America would get compensation|ber and steel industries, workers are de-| 
for it.” jnied the rights of collective bargaining | 

Senator Barkley (Dem.), of Kentucky, and are treated more or less as serfs, corh- | 
inquired as to inflation. 


major industries of the country where this | 


|pelled to accept any wage, no matter how | 

“I can’t think of anything that would |inadequate, declared by a harassed em- | 
more quickly precipitate a crash than|ployer existing ‘on_the verge of financial | 
that,” he replied. “The talk of it that|bankruptcy.’ Democracy in these indus- 
has been going on already is doing a vast | tries is supplanted by an industrial au- 
amount of harm. It would not correct. tocracy. 
inequalilties 'in prices for one thing. “If | “Legalized collective bargaining will per- 
there were serious danger of legislation|mit the workers of America to exercise 
of that kind going through, we would have | their birthright of participation in the fix- | 
a collapse that would make this look like ation of the prices of their services and | 
30 cents.” | the conditions of employment. 

While he said he did not know how, “Labor should be given greater recogni- 
much longer conditions would continue at | tion in the affairs of government, and its | 
their present low level, he expressed con- | spokesmen should be given representation | 
fidence that the Nation would “come | Upon boards and commissions exercising | 
through it as we have done in the past.” governmenta! functions. If given the right | 

|to organize in our major industries, labor 

Extent of Unemployment can police those industries against Com- 
° . munism, or any other false and destructive 
Pointed Out to Group |philosophy, more efficiently than can the 

“More than 12,000,000 wage earners are | Government itself. 
unemployed,” the Committee was told by | “In consideration of the obvious cir- 
John L. Lewis, president of the United | cumstances, Congress should pass a joint 
Mine Workers of America. “In certain |Tresolution declaring a state of national 
industrial States the percentage of un-|mergency, to effectuate intelligent or- | 
employed equals 40 per cent of the enrolled ganization of the industrial and financial | 
workers. Of the remaining 60 per cent | @ctivities of the Nation. 
a@ large number are employed on @ part 
time basis, and are the victims of a con-| Prop “ee Board | 
tinuous schedule of wage cutting. mani-| Of Emer gency Control 
festations of wide-spread unrest and dis- | “A Board of Emergency Control should 
couragement almost akin to despair, are|be created. It should be composed of rep- 
daily becoming more violent. Over wide|resentatives of industry, labor, agricul- 
\areas insurance companies and other in- ture, and finance. It should be given 
vestors find the population in rebellion | plenary emergency power, under the direc- 
against the usual processes of recovery | tion of the President. 
from debt defaulters. Violent resistance| “The Board should be instructed to re- 
to evictions for rent default is daily more duce the hours of labor, and the number 
evident. of days in the work week, to a point 

“Disorder and rioting, because of the | Where the industrial machinery of the 
inadequacy of public relief, is increasingly | Nation can substantially take up the Slack | 
prevalent. Continuing bank failures, with | of unemployment, and under conditions 
their consequent train of human tragedies, | Where labor is accorded the right of col- 
add to the sum total of bitterness of Saran ger se through representatives 
population sick with waiting and deferred | ,J6 Own choosing. : 
hope for intelligent economic and financial|, “1s Board should also be instructed 
leadership. A student of history will find, | t° stabilize the prices of agricultural 
in many respects, a duplication of these | Products and >ther commodities to a point 
appalling conditions in the misery of the that will express reasonable return to the 
French people antedating the French Re- producers thereof. The Board should be 


volution. The ‘Bourbons of France, like | given such other instructions as to funda- 


; |mental economic planning and other 
some of the modern Bourbons in our OWN | notters, in accordance with the judgment 


country, indulged themselves in idle 

: ; of the Congress. 
chatter and continued to believe in their | “The foregoing recommendation may be 
owr security, notwithstanding the suffer- | criticized by some as being a form of | 
ing and degradation of the masses. They) gictatorship repugnant to the American 


paid for their error and their inaction with | concept of government. Nevertheless it is 


their heads. ithe form of procedure resorted to by our 
Discounts Effect 


Of Balanced Budget 


“The balancing of the budget will not | 
in itself place a teaspoon full of milk in 
a hungry baby’s stomach, or remove the 
rags from its mother’s back. It must be 


from our shore. Today the enemy is 
within the boundaries of the Nation, and 
is stalking through every community and 
every home, and, obviously, this proposal 
| is the most democratic form of internal 

: regulation that can be devised to deal with 
Sarees eleaas ea never tenons our economic and industrial collapse.” 
stabilized in the face of ever-growing un-| Plans Restoration 
employment, shrinkage in business volume, | O ° ¥ 
mounting inability to pay taxes, and con- | f Agricul*ure 
sequent depreciation of national income.. | “The first step in the Grange program 

“If democracy and corporate participa- | to restore stability and prosperity to agri- 
tion in industry are to survive in America,| culture is the lifting of farm prices and 
labor must have an opportunity to exercise | the restoration of farm purchasing power,” 
its industrial rights for the protection of |Mr. Taber told the Committee. 
itself and our democratic and economic | compelled to either demand the same type 
institutions. Labor should be granted the | of price lifting machinery and govern- 
right of collective bargaining, with repre-| mental assistances that is given to other 
sentatives of its.own choosing, in those | interests or we must seek a lowering of 

- - - —— | tariffs and a readjustment of all legisla- 

tion granting special favors to other 
groups.” 

Mr. Taber 6ontinued: 

“We must bring equivalent tariff bene- 
fits to surplus producing commodities 
either through the export debenture, 





Individual Debits Decline 
In Week Ending Feb. 15 


Debits to individual accounts, as reported 
to the Federal Reserve Board by banks) 
in 258 leading cities, aggregated $4,951,-| 
000,000 during the week ended Feb. 15 
(which included only five business days © > 
in many of the reporting centers), or 14 | restored, and new markets found. es 
per cent belolw the total reported the| “The second step to bring stability to 
preceding week and 29 per cent below the | agriculture, the Nation and the worlti is 
tota? for the corresponding week of last|@ Stable and honest monetary system. 
year, which also included only five busi- | Agriculture demands a dollar with 100 
ness days in many of the reporting centers. cents, no more and no less. A dishonest 

Aggregate debits for the 135 centers for dollar is one that requires more than 100 
which figures are available since January, |C€@ts, with which to pay a dollar's debt, 
1919, amounted to $4,578,000,000, as com- °F one that permits the payment of the 
pared with $5,346,000,000 for the preceding same debt for less than 100 cents. We 
week and $6,479,000,000 for the week ended | ™ust_ recognize the fact that we must 
Feb. 17 of last year. either reflate or repudiate. Inexorable 

Debits of the six cities in Michigan, for | °C°momic laws “require reflation of our 
which figures have been published since | Volume of currency and credit or the 
January, 1919, but for which no reports | tragedy of bankruptcy and possible re- 
were received this week, amounted to $103,- | PUdiation will stalk through the land. 
000,000 last week and to $152,000,000 during 
the week ended Feb. 17, 1932. 


the equalization fee or a combination of 
these methods. Foreign markets must be 


| Proposes Reduction 


\In Interest Rates 


“The third step in our program is the 
reduction of interest rates and providing 
an ample reservoir of credit to take care 
| of the needs of agriculture in this crisis. 
|An immediate fund must be provided to 
|make loans to farmers at 4 per cent or less 
to take care of over due taxes and inter- 
| est, prevent foreclosures and a Federal 
guaranty of farm loan fonds to reduce 
{interest rates to the farmer from 6 to 4 
per cent. The wholesale foreclosures of 


STATEMENT 


Feb. 15. Made Public Feb. 17, 1933 “—"" 


° Receipts 


Internal-revenue receipts: 
Income tax 
Miscellaneous internal reve- 
TID <n ecsagse saasvaseense aces 
Customs receipts ° 
Miscellaneous receipts 


$444,834.34 


1,241,907.17 
503,676.00 
296,330.60 


Total ordinary receipts $2,486,748.11 
Public debt receipts........ ++» _75,202,000.00 
Balance previous day. +++ 339,990,782.47 


$417,679,530.58 


jing our land and wrecking the homes 
and lives of our people must stop. The 
full power of the Federal Government 
must be invoked to bring this about in 
an orderly and effective way. 


Bxpenditures “It is apparent that there will be no 


General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 

All other 


$5,186 644.48 
126,353.23 
70,332.15 
14,708.09 
235,156.50 


$5,633,194,45 
69,790,513.75 


901,438.00 
341,354,384.38 


|until the discussion of foreign war debts 
| is brought to a stop and a definite policy 
/is established. These debts are honest; 
| they should be paid and should not be 
}eaneelled. Nations that can not pay 
{should be given credit on purchases of 
| farm products or other commodities in the 
United States. Payments from the war 
} debts should be used to open markets and 
promote international trade. 

“In any program of national readjust- 
ment, the importance of a stable banking 
structure and the revamping of the credit 
machinery of the nation can not be over- 
emphasized. We should give careful con- 


Public debt expenditures 

Reconstruction Finance Corpo- 
tion 

Balance today 


$417,679,530.58 
Made Public Feb. 18, 1933 


Receipts 
receipts: 


Feb. 16. 


Internal-revenue 
Income tax 
Miscellaneous 

nue 

Customs receipts 

Miscellaneous receipts 


$648,485.65 


1,591,809.71 
515,577.18 
566,922.19 


internal reve- 


| which will enable the_driver to be at home 
}at night. 


| tion of lengths, height, and width, to the|SU!render to the farm-loan registrar of, 
|elimination of the full trailer and the au-| at bank any farm-loan bonds of any) 
|tomobile carriers, to limitation of weight |S€ties, canceled or uncanceled, with all| 


training and skill of drivers, and to other | P0'rower to the bank, such borrower shall 
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| 


caused by profound dislocations—the re- 
sults of a great war, the opening of new 
avenues of trade, the operations of the 
investment trusts, the introduction of new 
industries, and exaggerated or too rapid 


Committee Studies 
Land Bank Change 
change in the associated relations of man- 
agement, capital and labor. The period 


required in which to restore ordered rela-| Bill 
tions usually runs from three to six years.| 
Much in the way of readjustment has al-| 
ready been accomplished.” j 


He continued: 
“The auto truck will increasingly ab-| The House Comittee on Banking and | 
sorb’ the movement of package freight,! Currency at an executive session Feb. 17 


perishable goods and livestock, but only | rp vam 5 
over limited distances, probably those | CoMSidered without action the Hancock | 
| bill (H. R. 14,618) to enable borrowers 


For the most part, this di-; under the Federal Farm Loan Act to se- 
verted traffic is of the less-than-carload | cure the release of their mortgages by the 
class, which is only 2% per cent of the| transfer of land bank bonds to the regis- | 
ton-mileage handled and has required the|trars. The Committee will meet again | 
use of ‘25 per cent of the car equipment. | Feb. 20. 
There is now a good deal of ‘wild cat’| The bill would amend section 22 of the 
traffic being handled by the trucks, but) act (U. S. C., title 12, sec. 894) by in-| 
this will disappear with changed industria].serting after the fourth paragraph the 
conditions. following new paragraph: 

“The matter‘seems to me to be one of, \When any borrower from any Federal 
police control. We must look to restric-|!@nd bank or joint-stock land bank shall | 


to Enable Release 
Mortgages by Transfer of 
Bonds Considered 


of 


of vehicles and load, to mechanical limi-| "matured coupons attached, issued by | 
tation of speed, to proper couplings, to such bank, if the par value of such bonds 
full braking, to higher standard in the| iS €qual to the amount of the debt,of the | 


be entitled to withdraw his note and mort- | 


| In Railway Wages 


Nation during the crisis of the World War, | 
when the enemy was three thousand miles | 


“We are| 


through a simplified domestic allotment, | 


farm mortgages, which has been darken-| 


stability or permanent recovery in prices| 


like control to markedly lessen the appall-| 
ing danger now attending this traffic. In! 
conditions such as now envelope the rail-| 
ways, the first recourse is to eliminate 
waste. 

“If now we look to outstanding matters 
still unadjusted, I should place— 

“1. Taxes. The railroads of the United 
States with an increase of 148 per cent 


|in the investment in road and equipment, 


have had their taxes raised from $44,- 
445,145 in 1900 to $402,698,333 in 1929, or 
806.1 per cent. 


Advances Are Noted 


“2. Wages. All the improvement brought | 
about by managerial skill and all the bene- 
fits of technological advancements were 
wiped out by the vast increase in rail-| 
road wages from $577,264,841 in 1900 to} 


$2,940,206,163 in 1929—a difference of $2,- 
362,941,322, or of 409.3 per cent. Nor is the 
whole story told by the increased pay-| 
ments; labor restrictions, usually known 
as ‘feather-bed’ praetices, have proved 
| wasteful, burdensome and, in the last 
analysis, expenses to labor itself. Inas- 
much as the rewards of labor, capital and 
management have to be earned by joint 
effort, anything that decreases the effec-| 
tiveness of economy in operation works 
against each. 

“3. Accounting. With a thorough over- 
hauling of the antiquated and, in many 
respects, restrictive prescribed accounting 
practices, much could be done to improve 
the railroad that is now financially im- 
possible, | 

“If now we look to a remedy we must 
point (1) to the excessively restrictive 
control imposed by National and State 
government; (2) similar restrictions by 
the pressure of union labor organization; 
and (3) fundamental and radical mechani- 
cal and economic changes that must, even 
in norml times, materially modify and 
divert demand, supply and means of trans- | 
portation. 

“The troubles in which we are now in- 
| volved are not to be cured by poulticing, 
, where the use of the knife is essential. | 
We must face them with the attitude of 
the laboratory method. 


, “In an industry as far-flung and as 


|mortgage to the borrower, together with} 


House Group Drafts 


Certificates Would Be Issued| 


| diversified as is railroading, and one cov-| 
ering sp long a period of development, the | 


}need for adjustments are apparent on 
every hand. Intelligently made, the rail- 
roads might rapidly assume their old-time 
efficiency and usefulness. 


Program of Adapting 
‘Roads to Conditions 


“To adapt the railroads to the changing 


conditions, we must, among other things, 
look to— 


“1. The adjustment of taxes, wages and 
working conditions. 

“2. Elimination of waste through the 
abandonment of all unused \service, ob- 
solete facilities and mileage no longer 
justified by the traffic. 

“3. The development of the essential 
railroad facilities to the highest state of 
efficiency through the improvement of 
grades, reduction of curves, shortening of 
lines, application of heavier rail and 
ballast, strengthening of bridges and im- 
provement of equipment. 

“4. Amelioration of the 
hazards of the employe; i. e., sickness, 
accident, death, unemployment and su- 
perannuation or the incapacity of old age. 

“5. The following are changes that it is 
suggested might be considered in recasting 
of the Interstate Commerce Commission’s 
activities: 

“(a) Extend regulation to all commerce 
and all carriers which the Federal Gov- 
ernment has power to regulate. 

“(b) Separate the conflicting and incon- 
sistent powers of prosecutor and judge, 
| neither of which can be adequately exer- 
| cised when both functions are in the same 
hands; vesting the former fully in the In- 
terstate Commerce Commission, and leav- 
ing the latter to the courts. 

“(c) Omit section 15a of the Interstate 
Commerce Act, which while affording less 
protection than the constitutional provi- 
sion against confiscation, provides for re- 
capture of so-called ‘excess earnings.’ 


five major 


This repeal for the future and retroac- | 


tively has been recommended by the In- 
terstate Commerce Commission. 


Omission of Valuation 


Provisions Advocated 

“(d) Omit section 19a which provides 
for valuations. Although enacted on Mar. 
/1, 1913, the valuations have not been 
;ccmpleted and all work so far done is 
condemned by decisions of the Supreme 
Court. : 

“*(e) 
jtion 1 


Omit the ‘commodities clause,’ sec- 
(8), Which prevents any carrier 


gage from the registrar. 
“In any such case it shall be the duty | 
of the registrar to deliver such note and/| 


such certificaté as may be necessary to| 
enable the borrower to have the mortgage 
canceled of record, or, at the option of the 
borrower, it shall be the duty of the regis- 
trar to transfer such note and mortgage 
indorsed without recourse to such assignee | 
as may be designated by the borrower.” 


Silver Coinage Bill 


Against Federal Purchases 


[Continued from Page 1.1 
for enactment of silver legislation at the | 





| present session of Congress. He said Re 


probably would ask a special rule from| 
the Committee on Rules to expedite action. | 

Mr. Somers explained that originally, 
when the Committee began hearings on 
Silver proposals, he did not expect to try 
for legislation at the present session, but 
had anticipated that the information ob-| 
tained would be useful in preparing legis- 
lation for the next session. Sice the re-| 
cent address of President Hoover, however, | 
in which the President recommended that 
some use be made of silver in the mone-| 
tary systems of the world, Mr. Somers has 


changed his attitude and hopes for early 
action, he said. 


The tentative bill follows in full text: 

A bill to authorize the acceptance by the 
Treasury of silver bullion and the issuance | 
therefor of silver certificates for the purpose | 
of correcting the dislocation of exchanges, cle- 
vating the price level, arid maintaining the | 
gold standard, and for other purposes. | 

Be it enacted, etc., that the Secretary of | 
the Treasury is authorized ana directed, com- | 
mencing immediately upon the enactment of 
this act, to accept deposits of silver builion 
in the Treasury of the United States, and to 
issue for the account of the Treasury against | 
the silver bullion so deposited silver certifi- 
cates of such denominations as the Secretary | 
deems advisable. 

Sec. 2. The Secretary of the Treasury shall | 
cause such part as may be required of the | 
silver bullion accepted under this act to be | 
coined into silver dollars of the same weight | 
and fineness as is provided by existing law | 
and held in reserve against silver certificates | 
outstanding at the time of the enactment of | 
this act, in an amount sufficient to cover the | 
silver certificates issued pursuant to section 1 | 
of this act, and shall-hold such silver dollars 
in the Treasury as a reserve for the redemp- | 
tion of such certificates. 5 

Sec. 3. The silver certificates issued pur- 
uant to section 1 of this act and the silver 
certificates of the kind outsanding at the | 
time of enactment of this act are hereby 
made legal tender in the United States of 
America, and shall be accepted at face value 
for all debts and dues, public and private, 
and shall be receivable for all customs, taxes, 
and other public dues. Such certificates, when | 
accepted, received, or redeemed by the Gov-| 
ernment shall be reissued, and in all respects | 
shall be lawful money of the United States 
and may be counted.when held by any na-/| 
tional banking association or Federal reserve 
bank as part of its lawful reserve. 

Sec. 4. All bullion accepted under this act 
which is not needed for coinage under section 
2 of this act shall be stored in the vaults 
of the Treasury of the United States and 
there kept,intact for a period of not less 
than five years (from the date of enactment 
of this act) (from the time of purchase there- 
of) except that the Secretary of the Treas- 
ury is authorized and directed from time to 
time, when in his opinion world conditions 
warrant the action, to dispose of such silver 
bullion at such prices and in su¢h quantities 
as he shall deem necessary to maintain the| 
stability of the price of silver or to readjust 
any lack of equilibrium and/or disparity be- 
tween the dollar and the currencies of the 
silver-using nations, 
time develop. 

Sec. 5. (a) The Secretary of the Treasury is 
hereby authorized and directed to a¢cept the 
deposi of silver bullion under section 1 of 
this act in an amount not greater than 40,- 
€00,000 ounces per month as he deems will 
best carry out the purpose of this act, but, in 
no case, shall such price exceed 40 cents per 
fine ounce for the first three months after | 
the date of enactment of this act, nor 50 
cents per fine ounce for the following three 
months, nor 60 cents per fine ounce for the | 
first three months thereafter. In the event! 
that silver shall have reached the price of 60 
cents per fine ounce and been maintained at | 
that price for a period of three months, the | 
Secretary of the Treasury shall thereafter ac- | 
cept additional silver bullion in such amounts 
as shall advance the price of silver at a rate 
no greater than one-half of 1 cent”per month 


as may from time to 


too far in its general extension of credit. 

“You can’t fool with Government credit | 
any more than you can with private 
credit,” he declared. “I think we're pretty 
well exhausting our credit.” He said, how- 
ever, that he did not see that the Gov- 


j/ernment should not be liberal in prosecut- 


| things, 


from moving in interstae transportation | 


any commodities, except timber and 
| products, in which it has an interest. 
“(f) Leave to the courts the power to 
award damages. 
“(g) Prevent the compulsory and mis- 


its 


ing construction programs in worthwhile 
that it could borrow money to 
carry out such a program. 

Senator Watson (Rep.), of Indiana, in- 
cuired how far the railroads should go 
back to individual management. 

“Just as far as we can,” replied Mr, Lo- 
ree. He added that he did not think per- 
mitting railroads to operate motor ve- 
hicles would mitigate the situation, that 
the difficulty lay in handling the rate sit- 
uation. 


Mr, Garrison told the Committee that 


{the causes of the present economic dis- 


leading enhancement of operating ex-| 


penses by including estimates. of depreci- 
ation, 


“(h) 
tion. 

“(i) Remove restrictions upon conitrol 
|and operation of boats and other accessory 


Repeal the Hoch-Smith resolu- 


Total ordinary receipts.. 
Public debt receipts.... 
Balance previous day 


$3,322,794.73 
341,354,384.38 


$344,677,179.11 
Expenditures 


General expenditures 
Interest on public debt. 
Refunds of ‘receipts... 
Panama Canal 

All other 


$6,805,534,12 
226,480.28 
156,157.22 
£340.86 
507,651.03 


«+++ $7,701,172.51 
Public debt expenditures...... 1,297,250.50 
Reconstruction Finance Corpo- 
ration 
Balance today 


567,527.92 
336,246,284,02 


Total ccccccccscccevecesesces :$044,677,179,11 


eee ee ee eerenee 


sideration to a system of Federal deposi- | Sznces of railroads. a 
tories where the public will know that| “‘J) Omit the power to fix rate divi- 
money is safe or some other system of|Sions except when the Commission has 
protecting deposits. It may be necessary xed a joint rate and the participating 
|to separate the functions of deposit from /|¢@triers are unable to agree.” 
/the loaning facilities of banking. } Mr. Loree told the Committee that the 
“Transportation costs remain a continu-|!#ilroads “are restricted in almost every- 
ing burden upon the farmer. It must not|thing we do by law, either Federal or 
be forgotten that the farmers’ transporta~- | State.” we. " 
tion bill is greater than his tax bill and, Senator Walsh (Dem.), of Massachu- 
while the farm dollar is at 51 per cent of | Setts, inquired as to the aid rendered by 
pre-war, rail transportation costs are at | the Reconstruction Finance Corporation, 
155 per cent.” * |to which Mr. Loree replied that the activi- 


| 
| 


Discussing the depression, Mr. Loree ties of that agency had kept some of the! 


said: jroads out of receivership. He warned, 
“These disturbances would appear to be| however, against the Government going 


ease included excessive plant facilities and 
an excessive accumulation of capital 
charges; derangement of the internationa! | 
baiances of trade; high-tariffs and de- 
preciated currencies; and a drop in the 
national income to half the amount re- 
ceived in 1929 together with a tendency 
for the debt burden to increase. 

The Government expanded its credit 
some $36,000,000,000 in three years dur- 
ing the war period, he said, and it could 
afford to do so again to.combat the de- 
pression, This expansion of credit, stimu- 
lated industry and resulted in doubling | 
the national income for a number of years. 
The same technique should be used now, 
he said. 

The Government cannot continue to 
hold up industry while its own income 
declines, Mr. Garrison said. Loans should 
therefore be extended to industry in di- 
rections where they would increase the | 
sources of taxation, he advised. | 

“You have the means at your hand to} 
solve the problem,” he declared. 


The Committee adjourned until Feb. 20.1 *penotes amount cancelled er withdrawn, instead of repayment, 


| to 507,632 farmers. 


Total of Reconstruction Loans |Extended Power “ 


STATE BANKING 


Is in Excess of 1,700 Millions For Governor of 


‘Repayments of 347 Millions Have Been Made 


Since R. F. C. Was Organized 


[Continued from Page 1.] 


$155,809,134.24 to aid in financing self- 
liquidating projects had been made, of 
which $18,497,000 had been disbursed to 
the borrowers. 

+~++ 
Review of Operations of the Reconstruction 

Finance Corporation: 

The Corporation was organized Feb. 2, 1932. 
The Reconstruction Finance Corporation Act 
authorized it to acquire resources of §2,-| 
000,000,000, later increased by the Emergency 
Relief and Construction Act to $3,800,000,000. 
Of this amount, it had acquired $1,395,000,000 
in cash up to the close of business on Jan. 
31, 1932, all of which had been furnished by 
the Treasury of the United States. 

This financing had been accomplished by 
selling to the Treasury, as required by the 
Reconstruction Finance Corporation Act, the 
entire authorized capital stock of $500,000,000 | 
and by borrowing $895,000,000 from the Treas- 
ury on notes. The notes thus far issued 
bear 31% per cent interest, and the Corpora- 
tion had paid the Treasury $7,608,904.11 in in- 
terest up to the close of business on Oct. 31. 
An additional $6,976,027.26 had accrued but 
was not due on Jan. 31, 

With the resources placed at its disposal 
by the Treasury the Corporation has engaged 
in the following operations: 

7 + + 
1. Under Section 2 of the Reconstruction 


| ceivers 


| thorized to 102 insurance companies. $3,635,- 





Finance Corporation Act: 

This section required the Corporation to 
make avafiable to the Secretary of Agricul-| 
ture up to $200,000,000, to be used by him to) 
make loans or advances to farmers where} 
emergencies existed as a result of which they 
were unable to obtain loans in the usual way 
for crop production purposes in 1932. | 

The Corporation paid over to the Secretary 
of Agriculture $75,000,000 in cash, out of 
which he made loans aggregating $64,204,503.06 
These loans were made in | 
every State except Rhode Island, and aver-| 
aged $126.48 each. Repayments received by | 
the Secretary up to the close of business on 


Jan. 31 totaled $18,161,633.70. | 
The Secretary of Agriculture had as of Jan. | 

31 returned to the Corporation $157000,000 of 

the $75,000,000 in cash advanced to him. 
Section 2 authorized the Secretary to make 


only “loans for crop: production during the 


| year 1932” in cases where he might find an | 


existing emergency making it impossible for | 
farmers to obtain such loans. This arrange- | 
ment was a temporary one and the Secretary 
was authorized to make loans for only one) 
purpose, crop production. } 

When Congress enacted the Emergency Re- 
lief and Construction Act in July of last year | 
it authorized the Reconstruction Finance Cor- | 
poration, by section 201 (e) of that act, to 
furnish through the creation of-a regional | 
agricultural credit corporation in each of the. 
12 Federal land bank districts, wider credit 
facilities directly to farmers and stockmen. | 
The orporation was required to supply a/| 
minimum of $3,000,000 of capital to each of | 
the regional credit corporations created by it, | 
and for that purpose was authorized to use| 
so much of the $200,000,000 originally allotted | 
to the Secretary of Agriculture as might be 
available. 

A regional credit corporation has been cre- 
ated in each of the 12 land bank districts, and 
their operations are reviewed in section VI. 

Section 2 of the R. F. C. Act was amended 
by Section 6 (f) of the Federal Home Loan 
Bank Act by the addition of the following | 
paragraph: 

“In order to enable the Secretary of the 
Treasury to make payments upon stock of the 
Federal Home Loan Banks subscribed for by 
him in accordance with the Federal Home 
Loan Bank Act, the sum of $125,000,000, or so 
much thereof as may be necessary for such 
purposes, is hereby allocated and made avail—) 
able to the Secretary of the Treasury out of | 
the capital of the corporation and/or the| 
proceeds of nctes, debentures, bonds and other 
obligations issued by the corporatiofi. For 
the purpose of this paragraph, the corporation 


| Shall issue such notes, bonds, debentures, and 


other obligations as may be necessary.” 
As of Jan. 31 the sum of $2,520,000 had been 
paid over to the Secretary of the Treasury. 


+++ 


II. Under Section 5 of the Reconstruction 

Finance Corporation Act: 

Under this section the Corporation had, at 
the close of business on*Jan. 31, 1933, au- 
thorized 10,731 loans aggregating $1,707,733,- 
473.67 to 6,984 borrowers of the following 
classes : 

Eight thousand three hundred and eight- 
six loans aggregating $947,086,197.44 were au- 
thorized to 5,196 banks and trust companies 
that were in operation at the time the au- 
thorizations were made. $66,088,816,99 of this 
384.98 remained at the disposal of borrowers 
and $11,879,803.61 had been disbursed to them, 


until the price of silver shall have reached 
75 cents per fine ounce, | 

(b) No silver shall be accepted under this 
act by the Secretary of the Treasury until he 


|is satisfied that no part of it has previously 
| been used for monetary purposes by any other 


nation, and the Secretary is authorized to 
suspend temporarily the acceptance of silver 
bullion under this act when he deemed it nec- 
essary to protect the Government against com- 
binations formed, or movements designed, to 
give an arbitrary and fictitious price to silver. 
(c) All silver accepted under this act shall 
be paid for and liquidated on the basis of re- 
duction to 1,000 fine. 
Sec. 6. The Secretary of the 


Treasury is 


| further authorized and directed to make such 


rules and regulations as may be necessary 


| for carrying out forthwith the provisions and 


purposes of this act. 


In July 1,281 applications were received, in 
March 1,176 and in February 166. 


| been canceled or withdrawn, $48,275,529.88 re- 


| Georgia 


| Minnesota 


| 
| 


was subsequently withdrawn or cancelled, | 
$30,868,066.92 remained at the disposal of the | 
borrowers on Jan. 31 and $850,129,313.53 was | 
disbursed to them, of which $253,652,935.36 had | 
been repaid. | 
Five hundred and ninety-two loans aggre-| 
gating $58,751,587.05 were authorized to re-| 
and liquidating agents of 553 closed | 

banks. $4,973,559.56 of this had 
drawn or cancelled, $9,859,990.60 remained | 
to the credit of the borrowers and $43,918,- 
036.89 had been disbursed to them, of which 
$25,090,562.84 had been repaid. | 
One thousand and forty-two loans aggre- 
gating $104,004,769.64 were authorized to 914 
building and loan associations. $3,516,054.42 


been with- | 


|of this was withdrawn or cancelled, $3,212,- | 


928.08 remained subject to call by borrowers 
and $97,275,787.14 had been disbursed to them 
in cash, of which $11,757,213.62 had been re- 
paid. 

One hundred and forty-seven loans aggre- 
gatifig $13,276,302.85 were authorized to 18 
livestock credit corporations. $1,248,114.26 of 
this had been cancelled or withdrawn, $148,- | 
of which $5,242,488.08 had been repaid. 

135 loans aggregating $84,263,431.66 were au- 


| 237.87 had been canceled or withdrawn, $11,- 


614,422.88 remained at the disposal of borrow- 
ers and $69,013,770.91 had been disbursed to 
them, of which. $6,072,844.06 had been repaide. 

125 loans aggregating $3,721,103.08 were au- 
thorized to 15 agricultural credit corporations. 
$42,875.80 of this had been withdrawn or can- 
celed, $65,647.85 remained Subject to call by 
the borrowers and $3,612,579.43 had been dis- 
bursed to them, of which $1,241,126.11 had 
been repaid. 


105 loans aggregating $340,435,093 were au- 
thorized to 62 railroads. $264,740 of this had 


mained at the disposal of borrowers and 
$291,894,823.12 had been disbursed to them, 
of which $11,881,070.71 had been repaid. 

The proceeds of these loans were to be used 
for the following purposes: as 

For completion of new construction, $47,- 
945,483. 

For construction and repair of equipment 
and Dotsero Cutoff by Denver & Rio Grande 
Western Railroad, $13,550,000. 

To pay interest on funded debt, $74,409,023. 

To pay taxes, $21,530,124. 

To pay past due vouchers for wages, ma- 
terials, etc., $20,173,009. 

To pay principal of maturing equipment 
trust notes, $21,865,342. 

To retire maturing bonds and other funded 
obligations, $81,609,618. 

To pay loans from banks, $37,793,900. 

To pay other loans, $16,171,587. | 

| 
| 


Miscellaneous, $5,387,007. 
++ + 


The Corporation has received information 
from the borrowing roads showing the follow- 
ing distribution by States of $19,867,145.40 of | 
the $21.530,124 lent to pay taxes: 


Aiabama 

Arkansas 

California 

Colorado 

Delaware . 

District of Columbia ... 
PIGFIGR 2. cccccccevccees 


+» $450,920.56 | 
- 1,315,773.52 | 
103,879.72 
254,800.00 
15,000.00 
206.84 
7,948.44 

. 873,804.59 
- 2,582,876.34 
424,330.15 

++ _ 223,601.00 
+ 1,255,075.84 
11,962.84 

+ _ 485,000.00 | 
4,137,182.50 
258,919.00 
68,934.57 

- 1,516,384,01 
12,058.09 

+ 2,863,532.45 
133,780.73 
457,500.00 
175%419.71 

+++ 1,210,914.27 
425,290.11 
17,828.60 
412,073.83 
7,100.00 
2,047.69 


Iilinois 

Indiana 

Iowa . 

Kansas ..... oecee 
Kentucky ....... 
Louisiana 
Michigan 


Mississippi . 
Missouri 

Montana 

New Jersey 

New York 

North Dakota 
Gplo .... 
Oklahoma 
Pennsylvania 
South Carolina .. 
Tennessee 

Texas 

Virginia 
Wisconsin 163,000.00 

Federal income taxes amounting to $25,- 
994.00 were also paid by the borrowers out 
of money advanced for tax purposes. 

One hundred and nine loans aggregating 
$97,093,902.61 were authotized to 91 mort- 
gage loan companies. $2,760,942.22 had been 
withdrawn or cancelled, $1,843,354.60 remained 
to the credit of borrowers and $92,489,605.79 
had been disbursed to them of which $12,- 
719,345.51 had been repaid. 

Twenty-five loans aggregating $6,973,000.00 
were authorized to 16 joint stock land banks. 
$319,954.68 had been withdrawn or cancelled™ 
$3,971,846.77 remained at the disposal of bor- 
rowers and $2,681,198.55 had been disbursed 
to them, of which $74,166.06 had been repaid. 

Nine loans aggregating $29,000,000.00 were 
authorized to 9 Federal land banks. $5,500,000 
had been withdrawn or cancelled, $4,700,000 
remained to the credit of borrowers and $18,- 
800,000.00 had been disbursed to them. No 
repayments had been received. 

Fifty-one loans aggregating $22,646,085.34 
were authorized to five of the regional agri- 
cultural credit corporations created by the 
Reconstruction Finance Corporation under 
Section 201 (e) of the Emergency Relief and 
Constfuction Act. None of this had been can- 
celled or withdrawn, $2,004,113.09 remained 
to their credit, $20,641,972.25 had been dis- 
bursed to them in cash and they had repaid 
$64,796.43, 

Five loans aggregating $482,001.00 were au- 
thorized to three credit unions. $32,348.00 had 
been withdrawn or cancelled and $449,653 had 
been disbursed to borrowers, of which §$9,- 
143.00 had been repaid. 


June 1,321, in May 1,329, in April 1,527, in 


The following table shows the number of applications for loans made under section § in 


each of the last six months: 


Banks and trust companies (including receivers) 


Building and loan associations 


Regional Agricultural Credit Corporations ...... 


Insurance companies 

Mortgage loan companies , 

Credit UNIONS ....-..eeeseeceeeeeeeenene . 
Federal land banks ..... ..--seeeseeeeeers 
Joint stock land banks 

Agricultural credit corporations .. 
Livestock credit corporations 

Railroads (including receivers) .. 


Dec. Nov. 
633 462 

18 61 

’ 0 
11 

14 


Oct. 
484 
62 

0 

6 14 

10 § 21 

2 0 

1 

2 


Sept. 
515 
105 


Aug. 
899 
149 

0 


0 
3 
14 
10 
10 


“601 


21 
19 
14 


“700 


29 
32 
12 


7156 


576 


1,150 


+++ 
4 
The loans authorized to each railroad, together with the amount disbursed to and repaid 


by each is shown in the following table: 


Aberdeen & Rockfish Railroad Company 
Alabama, Tennessee & Northern R. R. Corp. .. 
Alton Railroad Company 

Ann Arbor Railroad (receivers) 

Ashley, Drew & Northern Railway Company 
Baltimore & Ohio Railroad Company 


Birmingham & Southeastern Railroad Company . 


Boston & Maine Railroad Company 
Buffalo-Union, Carolina Railroad Company 
Carlton & Coast Railroad Company 

Central of Georgia Railway Company 
Central Railroad Company of New Jersey 
Chicago & Eastern Illinois Railway Company 
Chicago & North Western Railway Company 
Chicago Great Western Railroad 

Chicago, Milwaukee, St. Paul & Pacific Railw: 


Chicago, North Shore & Milvaukee Ratlroad Co. 


Chicage, Rock Island & Pacific Railway Co. 
Cincinnati Union Terminal Company . 
Columbus & Greenville Railway Company 
Copper Range Ralilrcad Company 

Denver & Rio Grande Western Railroad Cc 
Erie Railroad Company 

Eureka Nevada Railway Company 

Florida East Coast Railway (receivers) 

Ft. Smith & Western Railway (receivers) 
Fredericksburg & Northern Railway Co. ....... 
Gainesville Midland Railway (receivers) 
Georgia & Florida Railway (receivers) 

Greene County Railroad Company ...,.....+++. 


| Gulf, Mobile & Northern Railroad Co. 


Illinois Central Railroad Company 

Lehigh Valley Railroad Company 

Maine Cenffal Railroad Company ........ 
Maryland & Pennsylvania Re‘lroad Company 


Minneapolis, St. Paul & Sault Ste. Marie Railw 


Mississippi Export Railroad Company 
Missouri Pacific Railroad Company .. 
Missouri Southern Railroad Company 
Mobile & Ohio Ratlroad Company 

Mobile & Ohio Railroad Company (receivers) 
Murfreesboro-Nashville Railway Company . 
New York Central Railroad Cempany .... 


New York, Chicago & St. Louis Railroad Company 
aven & Hartford Railroad Company ...... 
| Pennsylvania Railroad Company 


New York, New 


Pere Marquette Railway Company... 

Pittsburgh & West Virginia Railway Company 
Puget Sound & Cascade Railway Company .... 
St. Louis-San Francisco Railroad Company ... 


| St. Louls Southwestern Railway Company .... 


Salt Lake & Utah Railroad (receiver) 

Sand Springs Railway Company 

Southern Railway Company ye 
Tennessee Central Railway Company .... 
Texas, Oklahoma & Eastern Railroad Company 
Texas South-Eastern Railroad Company 
Tuckerton Railroad Company 

Wabash Railway (receivers) 

Western Pacific Railroad Company ... 
Wichita Falls & Southern Railroad Company 
Wrightsville & Tennille Railroad Company . 


. 3 
ik ( 30,901 


Authorized 
$127,000 
275.000 
2,500.000 
634,757 
400,000 
- 67,125,000 
41,300 
7,569,437 
53,960 
549,000 
3,124,319 
500,000 
5,916,500 
20,104.433 
1,289,000 
8,000,000 
1,150,090 
10,000,000 
10,328,925 
60,050 
55,500 
- 6,350,000 
+ 13,403,600 
3,000 
717,075 
227.434 
15,000 
10,539 
354,721 
13,915 
520,000 
3,863,000 
6,500,090 
2,550,000 
sé 100,000 
O¥.COs ..008 »6,843,082 
100,009 
. 20,100,000 
99,200 
785,000 
1,070,599 
25,000 
20,499,000 
18,200,000 
700,000 
29,500,000 
3,000,000 
3,975,207 


Disbursed Repaid 
$127,000 
275,000 
2,500,000 
634,757 
400,000 
39,126,244 
41,300 
7,569,437 


3,124,319 
188,801 
5,916,500 
19,104,433 
1,289,000 
7,993,000 
1,150,000 
10,009,020 
8,390,000 


52,00 . 
2,605,500 500,900 
13,403,000 seals 
627,075 *90,000 
227,434 eves Ais 
354,721 
13,915 
520,000 
3,863,000 
5,447,000 
2,550,000 
109,000 
6,843,082 
100,900 
17,100,000 
99,200 
785,000 
1,070,599 
25,000 
15,600,000 
17,507,280 


27,500,000 
3,000,000 
3,975,297 
300,000 
7,995,175 
17,684,450 
200,000 
162,609 
14,751,000 
147,700 bi bnepae 

d *108,740 


2,805,175 


14,751,400 
147,700 


14,825,000 
4,266,069 
400,000 
22,525 


4,366,000 
400.000 
22,525 


| State of Michig. 


Michigan Asked 


State Senate Votes Resolu- 
tion Granting Power to 
Prolong Bank Moratori- 
um If Deemed Necessary 


, Lansing, Mich., Feb. 18. 

The State Senate on Feb. 17 unani-. 
mously passed a concurrent resolution 
said by members of that body to virtually 
give Governor William A. Comstock the, 
powers of a dictator so far as the bank= 
ing situation is concerned in Michigan. He 
would be given authority to extend the 
banking holiday. 

The resolution, which the Senate ap-. 
proved, and which will be voted on by the 
House Feb. 20, follows in full text: 

Text of Kesoiution : 

“Whereas, an emergency exists in the 
involving the banking 
and credit structure of the State of Michi-. 
gan; now therefore be it “resolved by the: 
Senate of the State of Michigan (the 
House of Representatives concurring) that 


| the Governor-of the State of Michigan be 


respectfully requested to proclaim such 
extensions of the bank holiday as may, in, 
his opinion, be necessary under the emer- 
gency involving the banking and credit, 
structure of the State of Michigan, which, 


|emergency the Legislature of the State of- 


Michigan hereby declares to exist and be 
it further: -_ 

“Resolved, that in any such proclama- 
tion the Governor of the State of Michi- 
gan be further requested, if, in his opin- 
ion advisable, to restrict and prescribe the 
conditions under which deposits, either 


| savings, or commercial reserves of other 
|banks may be released from banks and 


trust companies, and if advisable to vary 
the restrictions as to such classes of de- 
posits. 


Secrecy for Loans 
Is Proposed in Bill 


Would Discontinue Publication 
Of Names of R. F, C. Borrowers 


A proposal to repeal provisions of the 


| Reconstruction Finance Corporation laws 


requiring publicity for all loans made by 
the corporation was put before the Senate, 
Feb. 17, by Senator Robinson (Dem.), of 
Arkansas, Minority Leader, who later 
stated orally .hat publicity of bank loafis 
particularly had caused serious trouble. 

The bill (S. 5656) would require the Re- 
constructfon Finance Corporation to con- 
tinue to submit to the President and to 
Congress a monthly report of its activities 
and expenditures. It omits the require- 
ment of the present law to include the 
names of borrowers and the amounts 
loaned to each. 

Prohibition of publication of the names 
of individual borrowers from the Recon- 
struction Finance Corporation is proposed 
in another bill (H. R. 14699) introduced 
in the House, Feb. 16, by Representative 
Darrow (Rep.), of Philadelphia, Pa. 

It was inclusion of that language in the 
1932 act that brought about discussion in 
the Senate and later resulted in a protest 
by the corporatiog board against publi-- 
cation of the first report last Summer, 


, When it was released by South Trimble, 


Clerk of the House, Mr. Trimble stated 
at that time that he acted after consult- 
ing the House leadership and upon legal 
advice, the opinion being that the lan- 
guage of the act meant the report could 
be made public. 

Senator Robinson, after introducing his 
bill, recalled that there had been asser-" 
tions in Senate debate at the time that 
the provisions constituted a “dangerous 
precedent” and that fear was expressed 
that it would do more harm than good. 

“We are hearing from every part of the 
country,” said Senator Robinson, “that 
publicity regarding the Reconstruction 
Finance Corporation loans has been caus- 
ing trouble with the banks, and in some 
instances, very serious trouble. 

“It does not appear that the publicity 
provision has accomplished anything 
wholesome and it is my opinion that there 
is a general demand for a modification of 
the statute in this particular.” 

Reference has been made a number of 
times lately during committee hearings to 


the effect of the publicity feature of the - 


loan act. Senator Robinson explained he 
thought these were illustrations of the 
general feeling throughout the country. 
Other Senators have called attention to 
these statements which, it was explained, 
had been “more or less isolated” but never- 
theless representative. m 


Moratorium on Mortgages 
Approved in West Virginia 


Charleston, W. Va., Feb. 18. 

A two-year moratorium on trust deeds 
and mortgages on farms and homes would 
be allowed under a bill (H. 254) passed 
by the House of Delegates and sent to 
the Senate. 

The bill, which provides that anyone 
holding a trust deed, mortgage or other 
lien on homes or farms may not foreclose 
within two years of the date the act takes 
effect, was passed under suspended rules. 


The House voted to make it effective from 
passage. 


FOREIGN EXCHANGE | 


As of Feb. 17 and 18,193 "= 


New York, Feb. 18.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

Feb.17 Feb, 18 
13,9940 13.9920 
14,0119 14,0115” 

-7200 -7200 - 

2.9619 2.9626... 
15.3307 
344.2375 
1.5108 
3.9470 - 
23.8857 ' 

5644 


Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) 
Czechoslovakia (crown) ... 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) . 
Germany (reichsmark) .... 
Greece (Grachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania ¢leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) ... 
Yugoslavia (dinar) 

Hong Kong (dollar) 
China (Shanghai tael) ... 
China (Mexican dollar) ... 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singavore (dollar) 

Canada (dollar) .. 

Cuba (peso) 

Mexico (peso) ......-. 
Argentina (peso, gold) ee 
Brazil  (milreis) 
Chile (peso) ‘ 
Uruguay (pes0) «+a. 
Colombia (peSO) ee 

Bar Silver ..secccscecoewese 


-4500 
ie 5.1175- 
40.3589 
17.6261 
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ource and Use of Tax Dollar 
in Pennsylvania. . -*. = » 





Finances on Sound Basis and Budget Can Be 
Bolanced without Adding to Citizens’ Bur- 
den, According to State Attorney General 





By WILLIAM A. SCHNADER 


Attorney General, Commonwealth of Pennsylvania 


N THE MIDST of business gloom and dis- 
I couraging budgets of the National Gov- 
ernment, of the State governments, and 
of local governments, the State government 
of Pennsylvania stands out like a beacon 
in the night as one whose house is in order, 
whose finances are sound, and whose budget 
can be balanced without any further depress- 
ing inroads into the taxpayers’ pockets. — 

The Pennsylvania tax dollar is not derived, 
even to the extent of a single mill, from 
levies upon real estate. Nor does a single 
penny of the personal property tax which 
her citizens are called upon to pay find its 
way into the State treasury. 

According to the estimates in the Budget 
recently submitted by the Governor to the 
Legislature, the State tax dollar for the next 
biennium will be derived approximately as 
follows: 

+ + 


From taxes on the capital stock of corpo- 
rations, on the shares of banks and trust 
companies, on corporate and municipal 
loans, on insurance premiums, and on gross 
receipts of public utilities, approximately 
24 cents. i 

From inheritance taxes, approximately 16 
cents. } 

From mercantile and similar license taxes, 
a little over 4 cents. 

From miscellaneous sources, 4.5 cents. 

From institutional charges, etc., 6 cents. 

From motor license fees, operators’ license 
fees, and gasoline tax, 44 cents. 

From hunters and fishermen for their li- 
censes, 1 ‘cent. 

And from banks and security houses for 
their own regulation through the Depart- 
ment of Banking, 5 cent. 

Thus our revenues for general purposes 
come almost entirely from corporations and 
from the estates of decedents. Not a cent 
is derived from levies on real estate; not a 
cent from taxes on securities paid by indi- 
viduals. 


- *2 


How does Pennsylvania spend her tax dol- 
lar? What do the people of Pennsylvania 
get for the dollar which is spent? 

For protection to persons and property and 
the dissemination of agricultural and indus- 
trial information we are now spending 7.4 
cents and it 1s proposed to spend 8.4 cents 
next biennium; 

For general government we now spend 69 
cents and it 1s proposed to spend 5.7 cents 
next biennium; 

For conservation of natural resources the 
figures are 23 cents and 2.2 cents; 

For public health and welfare we spend 
15.7 cents and 13.9 cents; 


For public education we now spend 26.6 
cents, and it is proposed to spend 28.4 cents 
next biennium; 


For highways the figures are 37.1 cents 
and 36.8 cents; and . 


For interest land sinking fund on all State 
bonds, 3.9 cents and 4.6 cents. 


The total bonded indebtedness of the 
State Government is only $72,000,000, all of 
which is being iiquidated out of the revenue 
which the motorists pay. The principal was 
expended for the roads, and the roads are 
being paid for by those who use them. 


These are self-liquidating bonds in the 
fullest sense of the word. As compared with 
the wealth and income of this State, the 
amount of our bonded indebtedness is so 
small as to eable us to say that Pennsylvania 
is practically iree of debt. 

- + 


Now let us examine in detail the use of 
our State tax dollar. First of all, how are 
we spending 6.9 cents of the dollar for ,gen- 
eral government this biennium, and how do 
we expect to spena 5.7 cents the next? 

The Governor and Lieutenant Governor, 
between them, spend .2 of a cent. That ex- 
penditure includes the entire cost of the 
State Budget Bureau and the Personnel Of- 
fice. 

The current cost of the Auditor General's 
department is .4 of a cent. This departntent 
audits the collection and expenditure of 
every dollar which passes through the State 
Treasury. During this biennium that means 
the audit of $350,000,000, both incoming and 
outgoing, and, in addition, millions of dollars 
of relief money wiiich we have received from 


we 
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Crushed Limestone 
for Farm Use in 
Kentucky 


By 
Eugene Flowers, 
=r Commissioner of Agricul- 
ture, Commonwealth of 
Kentucky 
OCK CRUSHING WORK is conducted 
on a strictly cooperative and demon- 


strational basis. The limestone crushed 
is for agricultural purposes and not for any 
other use 


The State furnishes crusher, tractor and 
mechanic in charge. The farmers furnish the 
labor, fuel and rock, and also board the 
mechanic while he is crushing for them. 

This work is planned and carried out on 
a county and community basis. It was done 
in 14 counties in 1932, crushing approxi- 
mately 34,072 tons at cost of about 30 cents 
per ton to the farmer—which is 13 cents a 
ton cheaper than it was in 193l1—while the 
cost to the State was 22', cents per ton, 
effecting a less cost of 7°: cents per ton over 
the year before. ° ‘ 

We have made savings wherever possible 
so that the work is carried on with less 


expenditure than it had ever been done 
before. 

Arrangements have been made that as 
soon as weather conditions and our funds 


will permit>to start the work for the coming 
season in counties where promises have 
already been made in advance so the work 
can be arranged as planned by the farmers 
who are preparing for a legume program. 


the Federal Governmenf for unemployment 
relief. 

The Treasyry Department’s cost for re- 
ceiving, depositing and disbursing all State's 
revenues, and, in addition, sfe guarding up- 
wards of $100,000,000 of securities belonging 
to retirement and other funds, is 12 a cent 
of the tax dollar. Next biennium it is pro- 
posed to do it for 4 of a cent. 

For light, heat, maintenance of ,busildings, 
insurance, rental of branch offices, and sup- 
plies and equipment for the State Govern- 
ment, exclusive of State institutions, the 
cost is 1.7 cents. 

The Legislature spends ‘2 
activities. 


a cent for its 


Me 


The Department of State, in performing 
its functions and for maintaining the State 
Employes Retirement Fund, spend between 
6 and .7 of a cent. The revenue of this 
Department exceeds expenses more than two 
to one, excluding, of course, the cost of the 
State Employes Retirement Fund. : 

The Department of Revenue, in collecting 
all incoming accounts, spends 2.2 cents, 
which is to be reduced. to 1.9 cents next 
biennium. 

The Department of Internal Affairs ex- 
pends 3 of a cent. This department records 
all papers referring to land titles of State- 
owned property, operates the geologic sur- 
vey, gathers industrial statistics, examines 
and approves municipal bond issues, and is 
the last word in matters affecting weights 
and measures. 

The Department of Justice costs the State 
.3 of a cent of the tax dollar. During this 
two-year period we ‘collected more than $7,- 
000,000 of accounts due the Commonwealth. 

We assisted indirectly in the collection of 
inheritance taxes aggregating $21,000,000. 
We rendered legal service to the various de- 
partments, boards and commissions and of- 
ficers of the State Government in the ex- 
penditure of the $350,000,000 of outgoing 
money. 

A parole service supervises the activities of 
paroled inmates of our penitentiaries and of 
the State Industrial School at Huntingdon. 
Approximately, 3.060 parolees are under su- 
pervision, at a cost of $35 per parolee per 
annum. 

A cost of less than 1 per cent in cellecting 
$7,000,000 and of less than three-tenths of 1 
per cent for all legal service rendered the 
State Government requires neither explana- 
tion nor apology. 

The Department of Agriculture spends 1.5 
cents. Our income from agricultural prod- 
ucts stands ninth among the States. Our 
agricultural income in 1931 was upwards of 
$257,000,000. Farm lands and buildings in 
Pennsylvania are valued at $1,200,000,000. 

During this biennium, while the expendi- 
tures of the department in dollars amount to 
$5,149,138.70, the income of the department 
Was $2,289,175, so that the net cost of the 
department is far less than 1.5 cents of the 
tax dollar. 
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Regulation ‘of insurance companies costs 
2 of a cent of the tax dollar. It is 
estimated that during this biennium insur- 
ance companies and insurance agents will 
pay into the State treasury for their own 
regulation several hundred thousand dollars 
more than the regulation costs. 

The Department of Banking spends be- 
tween 6 and .7 of a cent, but all of the 
money expended, except for a _ trifling 
amount, comes from the banks, trust com- 
panies, and building and loan associations 
whose affairs are supervised. During this 
two-year period the gross cost of operating 
the Department of Banking was $2,000,000, 
of which only $150,000 came from the gen- 
eral taxpayer. 

The cost of the work of the Public Serv- 
ice Commission is .3 to .4 of a cent. 

Our Department of Military Affairs costs 
1 cent and for that cent Pennsylvania boasts 
a National Guard second to none in the 
United States. 


Our Department of Labor and Industry 
costs .8 of a cent of the tax dollar. This 
is the amount which we spend to enforce 
the laws regulating the employment of wo- 
men and children in industry, compliance 
with the laws relating to safety in industrial 
plants, protection of the public from unsafe 
buildings, boilers, elevators and so on, and 
administering the workmen’s compensation 
law. 

The cost of our Department of Mines is 
.2 of a cent. We produce more coal in Penn- 
sylvania than any other State—practically 
all of the anthracite and about one-fourth 
of the bituminous. 


Our courts now require 1.4 cents of the 
State tax dollar. Next biennium they will 
need 1.7 cents. This represents only the sal- 
aries of the judges and appellate court em- 
ployes. Salaries of all court assistants in the 
local courts are paid from local treasuries, 

The Pennsylvania State Police now costs 
us 8 of a cent of the tax dollar, and the 
State Highway Patrol .6 of a cent. Next 
biennium it is proposed to spend 9 of a 
cent through each of these agencies. 

+ + 


Conservation of natural resources costs us 
2.3 cents of the tax dollar. Slightly more 
than 1 cent is divided between the opera- 
tions of the Board of Game Commissioners 
and of the Board of Fish Commissioners, but 


every dollar of this money is paid by the 
sportsmen. ‘\ 
Our Department of Forests and Waters 


now costs us 13 cents of the tax dollar. 
Next biennium it is proposed to reduce this 
to 1 cent. * 


The department seeks to ‘prevent forest 
fires, to extinguish those which do occur, 
manages the state-owned forests, distrib- 
utes seedlings, supervises our historic State 
parks, and regulates the use of streams and 
other sources of water supply. - 

For public health we spend 1.8 cents to 
1.9 cents of the tax dollar, and out of this 
expenditure maintain three saMnitaria for 
those afflicted with tuberculosis and one hos- 
pital for crippled children. Patients in these 
four institutions are treated free. The com- 
bined population of the institutions today is 
2,400. 

Our welfare expenditures yow amount to 














Topical Survey ¢ of the State Governments 
STANDARD OF CHILD HEALTH 
| IN VIRGINIA 


Normal Weight, Sight and Hearing, Absence of Adenoid 
and Tonsil Trouble and Good Teeth Is Hygienic Aim 


Topie'1 — Public Health 


This is the sixty-third of a series of articles describing the public health 


activities of State governments. 


‘By C. R. KEILEY 


Department of Health, Commonwealth of Virginia 


In the following article, Mr. Keiley continues his discussion of the activities 
of the Virginia Department of Health, begun in the issue of Feb. 17. 


IRGINIA was the first of the South- 

V ern States to be admitted to the 

registration area for vital statistics, 

We have been fortunate in being able 

to retain for the 19 years since this bu- 

reau was established the same director 
who first headed the work. 

Although we endeavor, and in this we 
have achieved a fair measure of success, 
to secure accurate reporting of the com- 
municable and preventable diseases, we 
know that we are far short of perfection. 
For exact figures we are compelled to de- 
pend upon our vital statistics reports. 

These must be accurate, since no un- 
dertaker is permitted to bury a body 

~ unless he has a permit from the local 
registrar who can only issue a permit 
on a signed death certéficate which shows 
cause of death. Consequently we have 
in this agency an invaluable aid in the 
formulation of definite programs against 
specific diseases. 

Functions of this bureau are, in Vir- 
ginia, about the same as elsewhere and 
include the usual topics—births, deaths, 
marriages and divorces. There is how- 
ever one duty of this bureau which is 
rather unusual—the enforcemc&hit of the 
law requiring the use,of nitrate of silver 
in the eyes of infants. y 

Since the registrar of vital statistics 
is the official who gives permits to mid- 
wives, it was deemed wise to place with 
him the responsibility for the distribu- 
tion of nitrate of silver ampoules and for 
compelling their use- As a result of this 
work opthalmia neonatorium is almost 
unknown in Virginia. 

We have the bureau of child hygiene 
which concerns itself mainly with pre- 
school and school work. It endeavors to 
have beginners physically fit to enter 
school; or, failing that, to induce or 
secure the correction of defects later 
found. 

+ + 

To establish a minimum standard of 
physical fitness we, 10 years ago, cre- 
ated a five-point standard—normal 
weight, normal vision or vision corrected, 
normal hearing or corrected if possible, 
absence of adenoid or tonsil trouble, and 
good teeth. Year by year .our total of 
“five-pointers” has steadily risen. 

Last year considerably more than 90 
per cent of the school attendance was 
inspected and appraised. Probably 30 
per cent or more of the school children 
of the State are now “five-pointers.” 

In the very nature of things the du- 
ties of bureaus within a department can- 
not be classified rigidly or separated by 
lines of demarcation. Some duties are 
necessarily specific, others overlap or 
intermingle, and our policy is to make 
adjustments with an idea of department 
efficiency rather than a consideration of 
bureau credit. 

We have certain problems from which 
we cannot escape. So long as there is 
@ proportionately large Negro popula- 
tion we shall have an undue number 

of deaths from tuberculosis, although 
our death rate is almost consistently de- 
clining year by year. Also in-a warm 
climate where people are naturally less 
cautious or careful than in colder climes, 
we are apt to have more than our share 
of intestinal troubles due to insanitation. 

We know that these two are major 
problems and we are therefore particu- 
larly concerned with the control of these. 
We have recently increased the number 
of our Negro nurses, and we believe that 
this will result in earlier diagnosis for 
the tuberculous with a consequent in- 
crease of sanatorium treatment and a 
proportionate saving of lives. We have 
relied more upon the spade than the 
needle in combatting typhoid. 

During the 20 years since We started 
keeping our vital statistics we have re- 
duced the typhoid rate by 80 per cent. 


Although the ratio of decrease has not 
been equally satisfactory, we have res 
duced our deaths from other intestinal 
germ diseases 50 per cent or more. 

Our State has a compulsory law for 
the vaccination of school children 
against smallpox, and we rarely have 
more than one death a year from that 
disease. With the exception of last year, 
our deaths from diphtheria have con- 
sistently declined; and, if we exclude 
January and February of this year, we 


shall probably establish a low record in 
1932 for diphtheria. 

This happy result is largely attributa- 
ble to the cooperative effort of the De- 
partment of Health and fhe Medical So- 
ciety of Virginia in conducting a state- 
wide campaign of, immunization. There 


is a lot of typhoid immunization work 
done in the State, and this, no doubt, 
has had its influence in lowering the 
sickness and death rates. 

+ + 

Also of significance in this respect is 
our control of shellfish sanitation and 
the adoption of milk ordinances by most 
of the cities and towns in the State. 
We have not had for years in Virginia 
any typhoid epidemic traceable to shell- 
fish and no typhoid cases traceable to 
the milk supplies of cities or towns hav- 
ing milk ordinances. 

Our bureau of epidemiology and our 
laboratory are valuable factors, one in 
the control and one in the diagnosis of 
venereal diseases, 
tion of which our 
its efforts. 


toward the eradica- 
medical staff bends 
We have not done as much 


- in this line as several other States have 


done. Our Negro population makes 
these diseases a menace of consequence. 
We do endeavor, by eradication methods 
and by cooperating with the medical 
profession, to bring about definite re- 
sults. 

It is easy to make extravagant claims 
for a health department; and it must 
not be overlooked that unfriendly critics 
can easily make it appear that health 
efforts have had comparatively little to 
do with the decrease of disease. Some- 
where between these extremes lies the 
truth. 

We know that economic conditions 
largely govern, that pellagra and other 
deficiency diseases are less apt to occur 
in communities where living conditions 
are good, that where farms are drained 
and roads are properly ditched there 
will be less malaria, that ability to buy 
proper food and to enjoy comparative 
freedom from constant toil are factors 
in reducing the tuberculosis rate. 

Still public health work plays a large 
part even when conditions are happy. 
Much of this work is educational, taking 
to the people the information which sci- 
ence has diclosed. 

We issue each month a bulletin on 
some health ‘opic, usually a treatise on 
some “disease either prevalent at the 
time in Virginia, or one that is apt to 


occur at any time. We issue bulletins, 
brochures on first aid, pamphlets on in- 
fant care, educative articles in newspa- 


pers; and the members of our staff give 
lectures in the colleges and schools of 
the State. They also lecture for clubs 
and county associations, 

+ + 

We have on the State Board of Health, 
by law, a dgntal member; and, with the 
cordial approval of the State Dental So- 
ciety, we have a dental bureau with a 
dentist as director and under him a 
corps of dentists who serve the rural 
schools throughout the State. 

We have a State school nurse who is 
constantly on the go, creating or foster- 
ing interest in better health programs 
for the schools. We have an instructor 
of midwives who holds classes and insti- 
tutes throughout the State. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Feb. 21, Dr, A. E. Stuht, Director, 
Department of Health, State of Washington, will tell of the activities of the 


- Washington Department of Health. 





Next biennium 12 cents is pro- 
In dollars, our welfare cost during 
the present biennium is slightly more than 
$42,000,000. 


13.9 cents. 
posed. 


Out of this money we maintain 10 medical 
and surgical hospitals, all located in the coal 
regions of the State; four institutions for 
mental defectives; eight hospitals for the in- 
sane; and seven penal institutions In addi- 
tion, we are spending more than $4,000,000 
for assistance to widowed mothers and are 
paying to private institutions to aid in the 
care of the indigent more than $9,000,000 


The cost to the State of public education 
is 26.6 cents of the tax dollar. Next bien- 
nium it will be 28.4 cents. In dollars, our 
expenditures for educational purposes dur- 
ing this biennium aggregated $89,350,000 out 
of total genéral fund disbursements of $192,- 
000,000—almost one-half of the money re- 
ceived by the State from the general tax- 
payer. 

The cost of Pennsylvania public schools at 
the present time is approximately $212,- 
000,000 a year. Of this sum, the State pays 
to the local school districts approximately 
$30,000,000, or about 15 per cent. This as- 
sistance fromthe State is obviously in re- 
lief of the local taxpayer. 


Finally, our bill for highways is 37.1 cents 
and next biennium will be 36.7 cents of the 
tax dollar, but ali of this comes from the 
people who use the roads. Not a dollar of 
it is appropriated from the general revenues 
of the State. 

The .citizeus of Pennsylvania need not 
apologize anywhere on earth for the conduct 








of their State government. Assertions that 
the ' State government is not efficiently or- 
ganized or that its functions overlap or that 


it spends your money extravagantly. are 
falsehoods. 
Of course, our State government is not 


perfect. It is the work of human hands. It 
can be improved. 


But I challenge any one to point to a 
State government anywhere in the United 
States which is conducted more cleanly, 
more efficiently, and with less waste than 


that of our own, State. 

At present, we are at war with depression 
and unemployment and_ the _ suffering 
brought about by both. We will come out of 
them. 

In government and taxation, we have 
problems—and plenty of them—to solve; ,but 
most of those problems reflect the lack of 
proper organization of localk government, 
brought about by your neglect and mine. 

Our State government does not present 
a problem which need worry any of us seri- 
ously. Means can be found without new 
taxation to balance our next budget; but it 
is necessary for those charged with that re- 
sponsibility to do what is right, regardless 
of popular misconceptions and to adhere to 
and not misrepresent the facts as they exist. 

Our State government needs the interest 
and cooperation of its citizens just as does 
any government—National, State, or local. 
But it is a government whose, tax doar is 
being wisely, safely and economically spent. 

It is a government of which we can justly 
be proud and for which we have no occasion 
to apologize. 





‘mild epidemics of influenza. 
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WARREN G. HARDING 


President of the United States 1921-1923 


“There is a vast benefit in bringing the Govern- 
ment a little closer to the people, and the people 
a little closer to Government.” 
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Influenza as Ancient Scourge 


of Human ‘Race 
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Pandemic Nature First Known in Ancient 
Days of Greece and Many Victims Claimed 
by Frequent Recurrence of Infection 





By DR. LESTER A. ROUND 
Director of Public Health, State of Rhode Island 


PIDEMICS of influenza have recently 

been reported as appearing in widely 

separated parts of thé country and 
abroad. The disease has also made its ap- 
pearance in Rhode Island. Judging from 
the present reports the disease will not be 
very severe, although the character of the 
disease may change at any time. 

The appearance of this disease and the 
possibility of a pending epidemic, seven 
though mild, makes it desirable to point 
out some of the facts regarding this disease. 

Large epidemics, known as _ pandemics, 
sweep over the world at rather widely sep- 
arated intervals and cause many, unaware 
of the experience of their forefathers, to 
consider it a new disease. It is, however, a 
disease of “respectable antiquity.” 

+ + 


The first book of the Iliad mentions a 
pestilence which spread all over Greece in 
a period of nine days and which shortly 
afterwards disappeared. Many students re- 
gard this as an epidemic of influenza. 

Mention is made by later historians of 
many epidemics throughout the Middle Ages 
which probably were due to influenza. Au- 
thentic and detailed reports date from the 
year 1510 and were described by such fa- 
mous physicians as Willis and Sydenham. 

During the past 100 years at least five such 
pandemics have occurred. The last two, 
occurring the year 1889 and 1892 and dur- 
ing 1918 and 1919, are the best remembered 
and were the ones which have been most 
carefully studied. 

The word “influenza” is of Italian origin 
and means “influence.” It was first used 
during the seventeenth century and was an 
outgrowth of the belief that this disease was 
caused by the influence of the heavenly 
bodies, the stars and planeis. In France this 
disease was called “La Grippe.” 

We are all familiar with the epidemics of 
severe colds which occur every year and 
which are called “grip or “grip colds.” It 
is possible that these “grip colds” are rather 
When the dis- 
ease becomes more severe and sweeps the 
country it is called influenza. 

The relationship of the common colds, 
grip and influenza is very confusing. Not 
until the cause has been discovered and a 
method of diagnosis based upon laboratory 
findings has been developed, can we deter- 
mine the exact relationship. 

History shows that influenza in .pandemic 
forms sweeps over the world at irregular in- 
tervals, recurring at periods of approxi- 
mately 30 to 40 years. During the inter- 
— years between these great outbreaks, 
smaller epidemics occur which finally culmi- 
nate in another pandemic. 

One theory regarding the origin of these 
pandemics is that they have their beginning 
in the East, somewhere in Central Asia, and 
from this focus -vread over the world with 
great rapidity. It is characteristic of the 
disease to spread along the routes of travel 
and communication. Since our means of 
travel by train, steamship and airplane are 
now the most rapid in history, so is the 
spread of influenza. 

+ @ 


All pandemics of influenza appear in three 
distinct waves. The first wave is relatively 
mild, but appears suddenly, like “a blast 
from the stars.” Its duration is relatively 
short—three to six weeks, after which it 
rapidly subsides. 

The explosive nature of the 
which is more characteristic of 


epidemic, 
influenza 


than of any other disease, is undoubtedly due 


in part to the short incubation period; that 
is, the time elapsing between the exposure 
and the appearance of the disease. It is 
also enhanced by the fact that so great a 
percentage of people are susceptible and that 
many who have the disease in a mild form 
continue to work and thus spread the disease. 

After a distinct but variable period the 
second wave appears which is much more 
severe and attended with complications, par- 
ticularly pneumonia. While the second wave 
comes on suddenly like the first, it does not 
subside so quickly. After the second wave 
has disappeared a third waye comes on more 
slowly, is severe, having numerous compli- 
cations, and disappears slowly. 

The character of the disease is somewhat 
variable, and for this reason sometimes leads 
to confusion in its identity. The usual symp- 
toms are sudden onset with fever, severe 
pains in the head, eyes, back and limbs, red 
and swollen eyelids, a watery secretion from 
the nose and profound prostration and mus- 
cular exhaustion. 

Depending upon the severity of the disease, 
the attack may last from two or three days 
to two weeks, provided complications do not 
occur. In uncomplicated cases it is not a 
serious disease, but owing to its great preva- 
lence and also the fact that pneumonia and 
other diseases of the lungs may follow, it 
often leads to serious consequences and 
numerous deaths. 

Thus in the pandemic of 1918 and 1919, 
it was estimated that influenza and its com- 
plications caused in the United States alone 
the death of 550,000 persons, approximately 
five times the number of American soldiers 
officially stated to have lost their lives from 
all causes in the World War. 

+ + 


The number of people susceptible to in- 
fluenza is high. During 1918 and 1919 75 
per cent of the people in some institutions 
were stricken. While it is impossible to tell 
accurately how many people in the United 
States as a whole developed the disease, 
a study of the available information leads to 
the estimate that from two to four out of 
every 10 individuals were attacked. 

While no age group is exempt, the disease 
usually attacks in greatest numbers people 
between the ages of 15 and 35, the age at 
which the population as a whole is the most 
vigorous. The distribution of the disease 
among the people according to their ages 
does not, however, hold constant. 

In some epidemics and in different waves 
of any one epidemic, it may attack in great- 
est proportion children and old _ people. 
Studies as to the susceptibility of males com- 
pared with females show that between the 
ages of 15 and 45 females are more suscepti- 
ble than males. 

Many of our,common infectious diseases 





like diphtheria, measles, scarlet fever and 
whooping ‘cough confer upon those who re- 
cover an immunity which usually lasts for 
life. But in influenza one attack does not 
protect against another. 

Indeed, in many people, influenza, like 
pneumonia, appears to make the individual 
more susceptible to repeated attacks of the 
disease. Also a person who has recovered 
from an attack may suffer from a _ relapse 
and have two or more attacks in the same 
pandemic. ¥ 

There is, however, a certain amount of im- 
munity to influenza in any large population 
as a whole. During every wave of influenza 
at least half of the general population escape 
the disease, and in every large household it 
is very unusual for every member to be at- 
tacked at the same time. This immunity 
may be lowered, however, by fatigue, ex- 
posure to variable weather conditions and 
depressing bodily conditions, such as an or- 
dinary cold, lack of sleep, undernourishment 
and so forth. 


+ + 


While all races and nationalities of people 
are susceptible, it appears that the “Asiatic 
and Negro races are especially susceptible. 
In 1918 and 1919 it is conservatively esti- 
mated that 6,000,000 of the people of India 
died from this disease. Among the Ameri- 
can troops in France, colored troops suf 
fered more than whites. Among the African 
natives the disease “spread like wildfire,” 
while in the United States, the American 
Indians appear to have suffered in greater 
proportion than the white people around 
them. 

Influenza, like smallpox in an unvaccinated 
population, is no respecter of persons. It 
attacks equally all classes of society. “Rich 
and poor,-so unequally affected by other 
classes of illness, are attacked in like pro- 
portion by influenza.” 

How is the disease spread? It is spread 
through the secretions of the mouth and 
nose, just as scarlet fever, measles, whooping 
cough, diphtheria and the common cold. Pro- 
tection against the secretions of others is 
the only way of avoiding infection. 

To those who wish to avoid infection, the 
following suggestions are offered: 

Keep away from people who have a cold. 
Whether they have a cold or a mild attack 


_ of influenza, avoiding such people will help 


protect you. 

Avoid crowds whenever possible. You 
cannot protect yourself in a crowd against 
coughers and sneezers. 

Take some exercise every day in the open 
air, in the sunshine, if possible. Moderate 
exercise helps build up resistance against 
most diseases. 

Eat good plain food, including fresh fruit 
and vegetables. The vitamins such food con- 
tains may assist in building up an immunity. 

Get plenty of rest and sleep. Always 
sleep with your window open. Nothing re- 
duces resistance against disease like lack of 
rest and sleep. 

Keep regular hours and habits. Excesses 
in alcoholic liquors predisposes one to in- 
fluenza. 

Do not expose yourself to changeable 
weather without adequate clothing. Chilling 
of the body and going around with wet feet 
may temporarily reduce your resistance and 
make you an easy victim, if not to influ- 
enza, to a common'cold or the “grip,” either 


of which may lead to complications, Possibly 
pneumonia. 


+ + 


If you get influenza, it may come on sud- 
denly or it may begin as a common cold. 
If you suspect you have the disease, go home 
and to bed, call your doctor and follow his 
advice. Eat plain, soft foods, such as eggs, 
milk and toast. Drink plenty of water. Stay 
in bed at least 48 hours after you think 
you are well. If it turns out to be a com- 
mon cold, you have taken the best possible 
treatment, 

Don't try to “keep going” and “work it 
off.” It is” in these cases that, complica- 
tions are most likely to occur, particularly 
pneumonia. It was the complications that 
caused almost ‘all of the 550,000 deaths from 
influenza in the United States during the 
last pandemic. 






Nation 


al Planning 
of Petroleum 
Production . 


aie By 
Ray Lyman Wilbur, 
Secretary of Interior 


OOPERATING with the Departments of 
War, Navy and Commerce, through the 
Federal Oil Conservation Board, we in- 

itiated in, 1930 the first system of national 
planning in the oil industry—a system of pe- 
riodic forecasts of demand and recommen. 
dations of crude-oi] production to meet it— 
and laid the foundations for an interstate 
compact to put this work, under auspices of 
the oil-producing States, on a permanent 
and effective basis. 

Refinery operations were cut back to the 
equivalent of a six-day week. Imports of oil, 
during a period of domestic overproduction, 
were cut 25 per cent at this Board’s request. 

The Board’s plan, now being advanced on 
a nonpartisan basis by the oil-producing 
States through their “Oil States Advisory 
Committee,” calls for an interstate agree- 
ment on four essentials: 

1. The creation of q joint Federal and 
State fact-finding body to forecast demand,- 
recommend crude oil production, and allo- 
cate it among producing States and im- 
ports. 

2. A commitment by each producing State 
to adhere to its quota. ; 

3. Federal regulation of imports to keep 
them within the prescribed quota. 

4. Formation by this interstate body of 
uniform conservation principles for adoption 
in local legislation centering around unit op- 
eration and "the preservation of reservoir 
energy. 







































































































































































































































































































































































































































































































































































































































